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Highlights/Major Developments
Update: Hurricane Rita and Hurricane Katrina

For the latest damage assessment and restoration efforts concerning hurricanes Rita and Katrina see the latest Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  Starting with September 24th, a combined Hurricane Rita /Katrina situation report has been prepared called the Gulf Coast Hurricane situation report.  Prior Hurricane Rita and Hurricane Katrina situation reports can be found at that link as well.  
Medco East Cameron Production Remains Shut

Production from PT Medco Energi International’s operation in the East Cameron block in the Gulf of Mexico remains suspended since Hurricane Rita struck in late September.  Medco’s platform and the pipeline and on-shore facilities that service the platform all sustained damage from the storm.  The company anticipates that production will resume by the middle of November.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6024704
Range Resources Achieves Record Production Despite Outages from Hurricanes 

On October 17, Range Resources Corporation announced that a record level of production was achieved during the third quarter despite shut-in production resulting from hurricanes Katrina and Rita.  Shut-in production was 16 million cf/d from Hurricane Katrina and 33 million cf/d from Hurricane Rita, nonetheless, overall production averaged 244 million cf/d of natural gas during the period, an increase of 16 percent from the year earlier.  

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6026148
Damage Assessment for LL&E Royalty Trust

LL&E Royalty Trust announced that tropical storm Cindy and hurricanes Dennis, Katrina, and Rita caused damage to various on-shore and off-shore facilities in the Gulf of Mexico and that cost estimates are unavailable for some of the damaged facilities.  The company indicated that the South Marsh Island 76 platform was heavily damaged by Hurricane Rita and that platform operator Chevron has not determined whether to repair or abandon the property.  In addition, LL&E also announced that the Eugene Island facility is anticipated to be back in operation in between four to six weeks; Vermillion 331 is estimated to be operating in three to five weeks; but for South Pass 89, there is neither a time estimate nor a cost estimate for returning platforms B and C to operational status.  

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6026253
More Offshore Capacity Re-Established on Stingray NatGas Pipeline
A limited amount of offshore capacity has been re-established to the HIOS delivery point at HI-A330 for those receipt points located on Stingray's Western 30-inch lateral.  Work continues at Stingray's central WC 509 compressor station platform to insure integrity of vessels and piping. 

http://www.offshore-gt.com/stingray/index.htm
Production Loses for Houston Exploration Total 8 to 10 BCFE

On October 17, Houston Exploration Co. announced that as a result of hurricanes Katrina and Rita that its 2005 production will be down by between 8 and 10 BCFE from the anticipated production level.  The company indicated that although damage to company facilities was relatively minor, the loss of production resulted primarily from shut-ins affected by damage to facilities owned and operated by others.   

Source: Natural Gas Intelligence, October 17, 2005.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BelqqommRTli%23%3A%40%24bfek%5Cv
Gulfport Energy Corporation Updates Effect of Hurricane Rita
The Company had previously reported that facilities had sustained damage at both its Hackberry field located in Cameron Parish, Louisiana and its West Cote Blanche field (WCBB) located in St. Mary Parish, Louisiana. Repair and restoration operations are currently underway to return both fields to full production as soon as possible although an exact date cannot yet be determined. Gulfport anticipate that 75% of the Company's production will be back on line in November 2005 with the remaining 25% coming on line in December 2005. Drilling operations in the WCBB field resumed September 29, 2005 and the Company continues with its previously announced drilling program. 
http://biz.yahoo.com/prnews/051017/dam051.html?.v=20
Louisiana Says 27.5 Percent of Oil & 34.2 Percent of Gas Flow Back
Onshore crude oil production in southern Louisiana has reached 55,756 barrels per day, or 27.5 percent of the region's capacity, after being shut by hurricanes Katrina and Rita, the state's Department of Natural Resources said on Tuesday – based on survey response rate of about 75 percent of the oil and gas wells in the region. Natural gas production of 765 million cubic feet, or 34.2 percent of daily capacity in 38 southern Louisiana parishes, has been restored, the department said.  Of the 55 intrastate pipelines operating in southern

Louisiana, two have reopened, 40 remain shut in, 11 are partly shut in, and the status of two is unknown, the state report

Reuters, 13:06 October 18, 2005
ExxonMobil Restarts Several Units at Shutdown Beaumont Refinery in Texas

The company said the rest of the units at the 350,000 bpd refinery would be brought back online within about two weeks.

Reuters, 15:26 October 18, 2005    

Total says Port Arthur Refinery Returns on Schedule

Total S.A. said on Tuesday the restart of its 233,500 barrel per day refinery at Port Arthur, Texas, closed in late September by Hurricane Rita was proceeding on schedule and should be completed by the end of the week.

Reuters, 15:26 October 18, 2005
Damage to GOM Oil & Gas Infrastructure

Ivan vs. Katrina vs. Rita

	 
	Rita
	Katrina
	Ivan

	Platforms Destroyed
	66
	47
	7

	Platforms Extensive Damage
	32
	20
	20

	Rigs Adrift
	13
	6
	5

	Rigs Extensive Damage
	10
	9
	4

	Rigs Destroyed
	4
	4
	1

	Rigs Unaccounted For
	0 (2 missing rigs are counted in destroyed)
	0
	0

	Number of Pipelines Damaged
	24
	66
	102

	Shut-in Production High
	26-Sep
	30-Aug
	16-Sep

	Gas (BCF)
	8.623
	9.418
	6.515

	Oil (bbls)
	1,564,679
	1,557,981
	1,410,002

	Cumulative (To Date)
	Combined with Rita
	     8/26/05 - 10/18/05
	9/13/04 - 02/14/05

	Gas (BCF)
	 Combined with Rita
	310.837
	172.259

	Oil (bbls)
	 Combined with Rita
	61,629,198
	43,841,245

	Evacuation Highs
	 
	 
	 

	Platforms
	754
	660
	575

	Rigs
	107
	89
	69

	Platforms in the Path
	1600
	1300
	150


Source: US MMS October 18, 2005

For the additional statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov/
Electricity

NRC Oks Restart of Palo Verde Nuke Plants

The U.S. Nuclear Regulatory Commission said on Tuesday it had no objection to this week's restart of reactors 2 and 3 at the 3,875-megawatt Palo Verde nuclear power station in Arizona.  APS has declared the emergency core cooling system operable following some additional analysis.  Units 2 and 3 at the complex have a total output capacity of about 2,600 megawatts. Palo Verde's Unit 1, with a capacity of 1,243 MW, was shut Oct. 8-9 for a planned refueling and maintenance outage expected to until mid-December.

Reuters, 13:57 October 18, 2005

http://biz.yahoo.com/bw/051017/176328.html?.v=1
Southern’s 1,152 MW Vogtle 1 Nuke in GA Shut October 17
The unit shut due to a valve associated with the steam generator.  

Reuters, 15:55 October 18, 2005

For information on damage and restoration efforts to the electricity infrastructure and the number of power outages due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  

Petroleum

Delek's Tyler, Texas Refinery SRU Down Briefly on October 18, 2005

Delek reported that the sulfur recovery unit at its 55,000 barrel per day Tyler, Texas, refinery was shut down for about 210 minutes Tuesday morning by a problem at the unit's furnace, according to a filing with regulators.

Reuters, 13:26 October 18 2005
Canadian Oilsands Projects to Use More Natural Gas

The Canadian National Energy Board is forecasting that oilsands projects will consume more natural gas but that usage will decrease as alternatives are developed.  .

Source: Gas Intelligence, October 17, 2005.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BelqqommRTli%23%3A%40%24bfek%5Cv
For information on damage and restoration efforts to the petroleum infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Natural Gas

El Paso Right-of-Way Agreement with Navajo Nation Expires

El Paso announced that the agreement with the Navajo Nation that enables company pipelines to cross tribal lands will expire at midnight October 17.  El Paso indicated that despite the absence of an agreement, the company does not anticipate any disruption of service.  El Paso has requested the Department of the Interior to renew the agreement without tribal consent.

http://investor.elpaso.com/phoenix.zhtml?c=97166&p=irol-newsArticle&ID=768662&highlight=

Energy Transfer Approves Expansion of Barnett Shale Pipe Projects

Energy Transfer Partners’ board of directors approved two new pipeline projects, which include expanding its previously announced 264-mile intrastate pipeline project and constructing a new pipe to loop an existing one in the Fort Worth Basin production area.

Source: Gas Intelligence, October 17, 2005.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BelqqommRTli%23%3A%40%24bfek%5Cv
For information on damage and restoration efforts to the natural gas infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Other News
Ground Broken for MOX Plant

A groundbreaking ceremony was held at the Savannah River Site for the mixed oxide fuel plant that will convert weapons grade plutonium to fuel for nuclear power plants.  Although scheduled to begin operating in 2009, the opening has been postponed.  

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6026779
Energy Prices 

	
	Latest (10/18/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	63.83
	63.84
	53.28

	NATURAL GAS 

Henry Hub

$/Million Btu
	13.45
	13.67
	6.13


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com






PAGE  
6

