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Highlights / Major Developments

NYMEX Natgas Ends Up, Nov Hits New 20-mo Spot High

NYMEX natural gas futures ended higher on Tuesday, with short covering, a firmer Hub cash and a late rally in crude driving November to a new contract high despite mostly mild U.S. weather this week, traders said.    November futures, which expire on Wednesday, rallied 51.2 cents, or 6 percent, to close at $8.402 per million British thermal units after trading between $7.93 and $8.46, a new contract high and the highest for a spot month since hitting $8.50 in February, 2003.  In the cash Tuesday, Henry Hub swing quotes edged up 3 cents to $7.78, still more than 20 cents below the NYMEX screen but its highest level since a $7.80 average in March, 2003.                                                                                                                          Reuters, 1603 October 26, 2004
Electricity

About 19,000 Lose Power in SF Bay Area Overnight Storm

Three large outages as well as a few small outages have turned off power to thousands of customers in the Bay Area Tuesday morning, a Pacific Gas & Electric Co. spokesman said. The largest outage has left  6,700 customers without power in east Santa Cruz County including Capitola and Soquel, said PG&E spokesman Lloyd Coker. The outage was reported at 7:20 a.m. and a cause has not yet been determined, said Coker. Another 5,100 outages were scattered from Nevada County to Calaveras County in the Sierra foothills. Power in all areas was expected to be restored by Tuesday afternoon, PG&E spokesman Paul Moreno said. 

http://news.yahoo.com/news?tmpl=story&u=/kpix/20041026/lo_kpix/11647  http://www.montereyherald.com/mld/montereyherald/news/10019618.htm
Power Knocked out in Parts of Seattle on Sunday                                                                         Thousands of people in the Seattle area spent part of their Sunday in the dark.  A power outage created a pretty big hassle all over, with street lights not working and businesses left in the lurch.  We're told 35,000 people in parts of West Seattle, South Seattle, Burien and Tukwila were affected.                                            http://www.komotv.com/stories/33646.htm
Excelon’s Peach bottom 2 Nuke Ramps Up to 91 Percent

In Pennsylvania, Exelon's Peach Bottom 2 nuke ramped up to 91 percent of capacity from 63 percent on Monday. The company reduced the unit late last week to investigate some bad fuel in the reactor.

Reuters, 1344 October 26, 2004
Two CA Plants Return to Service

In generation news, Reliant's Ormond Beach 1 gas-fired unit returned to full power following output reductions early Monday. Reliant meanwhile, expects the adjacent unit 2 to return to service on Friday, Oct. 29. Both units at Ormond Beach shut on about Oct. 17 during a lightning storm. Unit 2 has remained shut since the storm.   Elsewhere in California, AES' Alamitos 4 gas-fired unit returned to service following an outage begun on about Oct. 22.

Reuters, 1337 October 26, 2004
Petroleum

Hurricane Ivan Oil Production Shut-in Statistics  

Shut-in oil production is equivalent to 25.07% of daily production of oil in GOM, which is approximately 1.7 million BOPD.  The 426,172 barrels per day that is currently shut-in is approximately 2.16% of the 19.7 million barrels consumed in the U.S. each day.  The cumulative shut-in oil production for the period 9/11/04-10/26/04 is 25,124,655 bbls, which is equivalent to 4.153% of the yearly production of oil in the GOM which is approximately 605 million barrels.
http://www.mms.gov/ooc/press/2004/press1026.htm
BP Expects to Reopen Shut-in U.S. Oil Output Soon

Oil major BP expects to bring about 145,000 barrels per day of U.S. Gulf oil production back on stream in a week or so, Chief Financial Officer Byron Grote said on Tuesday.      Speaking about the predicted impact for fourth-quarter production of U.S. Gulf outages following hurricane damage last month, Grote said he expected about 145,000 bpd of shut in production to be brought back on line "over the course of the next week or so."

Reuters, 1012 October 26, 2004
Norway Rig Workers to Start Work at Midnight Tomorrow (Update2)

Norwegian oil-rig workers said they will return to work at midnight tomorrow, ending a 16-week strike and allowing output at the Varg and Glitne fields to resume after the government yesterday intervened to stop the conflict.  The ship-based rigs that pump 54,000 barrels of oil a day from Glitne and Varg in the North Sea will take about two days to restart once workers return. 

Bloomberg News, 0840 October 26, 2004
Gasoline Prices Go Through Roof in Cincinnati Area 
Gas prices took a dramatic jump across the tri-state Monday, with many stations raising prices as much as 20 cents a gallon. "This is outrageous," said Joe Curry, 30, of Newport. "I work on Dixie Highway in Erlanger and when I went in this morning gas was $1.93 (per gallon). By the time I got off this afternoon it was $2.09." That was the price for regular at several gas stations in Newport, Covington and Florence, and in Cincinnati's Price Hill and Camp Washington neighborhood. http://www.cincypost.com/2004/10/26/gas102604.html
Natural Gas

Hurricane Ivan Gas Production Shut-in Statistics                                                             
Shut-in gas production is equivalent to 12.31% of the daily production of gas in the GOM, which is approximately 12.3 BCFPD.  The 1,514.08 MMCF per day that is currently shut-in is approximately 2.52% of the 60.184 BCF consumed in the U.S. each day.  The cumulative shut-in gas production 9/11/04-10/26/04 is 103.216 BCF, which is equivalent to 2.319% of the yearly production of gas in the GOM which is approximately 4.45 TCF

http://www.mms.gov/ooc/press/2004/press1026.htm
Texas Governor Wants at Least 6 LNG Terminals

While vowing to keep Texas open to continued oil and gas exploration, Gov. Rick Perry on Tuesday told independent producers he is committed to making the state a major doorstep for liquefied natural gas imports.  "We are working with industry and government regulators to bring at least six (LNG) terminals to Texas," Perry told the annual meeting of the Independent Petroleum Association of America.

Reuters, 1401 October 26, 2004
Other News

Nothing to report.

Energy Prices 

	
	Latest (10/26/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	     56.37
	     53.28
	     29.99

	NATURAL GAS 

Henry Hub

$/Million Btu
	       7,78
	       6.13
	       4.78


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

