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Highlights/Major Developments
Update: Hurricanes Katrina, Rita, and Wilma

For the latest damage assessment and restoration efforts concerning hurricanes, see the latest Gulf Coast Hurricanes situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  For the statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov/.  For statistics on shut-in oil and gas production and pipeline status in Louisiana, please click on the following link: http://dnr.louisiana.gov/sec/execdiv/pubinfo/daily-onshore-prod.ssi
Damage Assessment Updates

Department of Energy's Hurricane Response Chronology, as Referred to by Secretary Bodman at Thursday's Senate Energy and Natural Resources Committee Hearing

http://www.energy.gov/engine/content.do?PUBLIC_ID=19068&BT_CODE=PR_PRESSRELEASES&TT_CODE=PRESSRELEASE
Anadarko Petroleum Details Hurricane Related Shut-in Production

About 20,000 barrels of oil equivalent per day of Anadarko production in the Gulf of Mexico was shut in for about 20 days in the third quarter due to hurricanes.  About 400,000 barrels of oil equivalent of both onshore and offshore production were lost for the quarter.

http://biz.yahoo.com/ap/051028/earns_anadarko_petroleum.html?.v=1
Chevron Cites Hurricane Related Shut-in Production

Chevron Chairman David O'Reilly reported that third quarter production was decreased by about 90,000 barrels per day due to Hurricanes in the Gulf of Mexico.

http://biz.yahoo.com/ap/051028/earns_chevron.html?.v=6
Dynegy Louisiana Facilities Remain Off-line

On October 27, Dynegy announced that four of its five natural gas processing plants in Louisiana remain shut.  Two of the facilities require approximately two months for repairs to be completed before they can return to service. The Lowry plant is operational but as a result of problems with third party facilities, it is unable to process gas. The company was unable to provide an update on the Yscloskey and Venice plants. 

Reuters 16:42, October 27, 2005.

Update: ExxonMobil Has No Set Date for Chalmette Restart

Contrary to earlier reports, ExxonMobil announced on October 28, that no startup date has been set for the 190,000 b/d refinery in Louisiana damaged by Hurricane Katrina.  An earlier report from the company indicated that restart was imminent.

Reuters 11:54, October 28, 2005.

Repairs to All-American Pipeline’s Dock Facilities Seen Complete by End of Year

On October 27, Plains All American Pipeline announced that repairs to facilities at the Mobile Bay, Alabama terminal damaged by Hurricane Katrina should be complete by the end of the year.

http://www.platts.com/Resources/specialreport/index.xml
Electricity

Update- Thousands in West Virginia Still Without Power from Tuesday Snow Storm

About 60,000 residents in Monongalia, Marion, Hampshire, Barbour, Lewis, Preston, Randolph, Taylor, Tucker, Upshur and Wetzel counties are still without power today following an unexpected snowstorm Tuesday.  Allegheny Power officials indicated that some customers may not have their power restored until sometime next week.

http://www.dailymail.com/news/News/200510288/
Update-Thousands in Vermont Still without Power after Tuesday’s Snow Storm

Central Vermont Public Service Corp indicated that late Thursday there were still 9,700 customers without power. Green Mountain Power, Washington Electric Co-operative and the Vermont Electric Co-operative also had customers whose power had not been restored.

http://www.thechamplainchannel.com/news/5195543/detail.html?rss=pla&psp=news
California Toughens Operating Reserves Margin Requirement

On October 27, the California Public Utilities Commission ruled that beginning in 2006, both the major IOU’s and alternative suppliers of electricity in California will be required to maintain a minimum of 15-17 percent cushion beginning in June 2006 and suppliers that fail to maintain the required reserves can be fined.  Although the requirements apply to the companies supplying power to the majority of consumers in the state, municipals including those in Los Angeles and Sacramento are exempt. 

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6053020
Santee Cooper Announces a $135 Million Transmission Expansion

On October 27, the state owned Santee Cooper utility announced that it will undertake a three year $135 million construction project to add some 200 miles of transmission lines in its service territory and to connect two new generators to the grid.  Santee Cooper provides approximately forty percent of South Carolina’s power needs.

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6052985
New 200 MW Wind Farm in Washington State to be On-line Summer 2006

On October 28, Scottish Power announced that PPM Energy, a U.S. affiliate of the UK-based company, will construct a $270 million wind farm in Washington state.  The company anticipates that the 200 MW facility will be in operation in the summer of 2006.

Reuters 2:38, October 28, 2005.

Manitoba and Ontario Agree to Double East-to-West Grid Capacity

Under an agreement reached between the two Canadian provinces, Manitoba will begin shipping power to Ontario beginning in 2006.  As upgrades are made to the system, the volume of power transmitted from Manitoba to Ontario will increase and the capacity of the system will double at the East-to-West interconnection point. 

Reuters 19:41, October 27, 2005.

OPG shuts Nanticoke Unit 2 for Short-term Forced Outage

OPG shut the 490 coal-fired unit 2 at its Nanticoke power plant in Ontario by early morning on October 28 for a short-term forced outage.  The company did not indicate when the unit would return to service.

Reuters 9:02, October 28, 2005

AEP’s 528 MW Unit 1 at its Welsh Facility in Texas Shut October 27

The 528 MW coal-fired unit 1 at AEP’s Welsh power plant in Titus County, Texas was shut to perform maintenance on auxiliary equipment.  There was no indication when the unit would return to service.

Reuters 8:20, October 28, 2005.

FirstEnergy’s 873 MW Davis-Bessie Nuclear Generating Station in Ohio Shut October 28

Reuters 14:41, October 28, 2005.

PPL’s 1,140 MW Unit 1 at its Susquehanna Nuclear Generating Station in Pennsylvania Shut October 28

Reuters 14:41, October 28, 2005.

For information on damage and restoration efforts to the electricity infrastructure and the number of power outages due to Hurricanes Wilma, Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov  

Petroleum

Update: BP to Meet with US Chemical Safety and Hazard Investigation Board Regarding Texas City Refinery Findings

The report noted six safety issues were key in the explosion that occurred in March of 2005.  In a statement released on Thursday, BP said that some of CSB’s findings “appear to be inconsistent with the evidence and analysis gathered by our own incident investigation team.”  BP intends to meet with the CSB to discuss the findings.

Oil Daily, October 28, 2005

Ecuador Production Almost Back to Pre-Strike Levels

Ecuador has ramped production back up to about 500,000 barrels per day after slowing down in late August due to a strike which caused the company to declare force majeure on exports.  

Oil Daily, October 28, 2005

Europe’s Largest Refinery to be Shut by Labor Strike

Oil workers in the Netherlands and Shell can’t agree and workers will begin shutting down the 416,000 Shell Pernis refinery, the largest in Europe, on October 31 as the workers go out on strike beginning at 6 pm local time.  

Bloomberg 9:42, October 28, 2005.

For information on damage and restoration efforts to the petroleum infrastructure due to Hurricanes Wilma, Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Natural Gas

Williams Announces Open Season for Parachute Lateral

Williams companies announced an open season for its planned expansion to its Northwest pipeline system to bring natural gas from the Parachute, Colorado.  When complete, the Parachute Lateral will consist of a 30 inch line carrying 575,000 dekatherms per day and extending some 38 miles from Parachute, Colorado to Greasewood, Colorado.  Pending necessary regulatory and agency approvals, the company anticipates the project will be in service in January 2007.

http://www.williams.com/newsmedia/2005/20051028_749.htm
Tetco Prepares Discovery Interconnection to Relieve Gulf Supply Constraints 

Texas Eastern Transmission announced on October 27 that it’s interconnection with Discovery Gas Transmission near the Larose Compressor Station is under construction.  The interconnection will provide approximately 250,000 Dth/d of capacity for offshore gas supply that without the Discovery Larose Processing Plant, would not be accepted due to quality concerns. The connection is expected to be available before November 30. 

Source: NGI's Daily Gas Price Index  October 28, 2005

http://intelligencepress.com/
For information on damage and restoration efforts to the natural gas infrastructure due to Hurricanes Wilma, Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Other News
CoalTek to Build Coal-Preparation Plant in Kentucky

CoalTek will build a coal-preparation plant in Kentucky at the Calvert City terminal later next year.  The system will handle about 30 tons per hour.

http://www.platts.com/Coal/News/131250.xml?S=n
Energy Prices 

	
	Latest (10/28/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	61.30
	61.05
	51.78

	NATURAL GAS 

Henry Hub

$/Million Btu
	13.10
	12.73
	6.43


Source: Reuters
This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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