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Highlights/Major Developments
Update: Hurricanes Katrina, Rita, and Wilma

For damage assessment and restoration efforts concerning hurricanes, see the Gulf Coast Hurricanes situation reports from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  For the latest statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov
For the latest statistics on shut-in oil and gas production and pipeline status in Louisiana, please click on the following link: http://dnr.louisiana.gov/sec/execdiv/pubinfo/daily-onshore-prod.ssi
Electricity

130,000 PG&E Customers in N. California Lose Power in Thursday Storm
San Mateo County, with its coastal winds and mature urban forest, was the hardest hit in the nine-county Bay Area, leaving 23,000 customers without power at its worst. A PG&E spokesman said most of the outages were caused by branches falling into power lines, and in some instances, vehicles crashing into power poles. http://www.mercurynews.com/mld/mercurynews/news/local/13309491.htm?template=contentModules/printstory.jsp
Update: Thousands Still Out of Power in Dakotas Today
Governor Rounds of South Dakota says the original estimate of how many South Dakotans were involved in the outage created by this week's ice storm was low.  He says 56,500 homes, farms, businesses and other customers in 155 communities lost power. Of those, fewer than 17,000 customers in 46 towns and surrounding areas are still without power.
http://www.keloland.com/News/NewsDetail5440.cfm?Id=0,44353
TXU’s Big Brown Unit 2 Back in Service December 1

According to a statement filed with regulators, the 560 MW coal-fired unit returned to service by late on December 1.  The unit had been out of service while a failed air heater system was repaired.

Reuters 11:36, December 2, 2005

APS 740 MW Coal-fired Unit 5 at its Four Corners Power Plant in New Mexico Shut December 1

According to a company representative on December 2, although the plant was not listed as closed by the California Independent System Operator on December 1, the facility remains closed.  APS shut the plant early on November 29 to repair a leaking tube.  The company anticipates that the unit will be back in service sometime during the coming weekend.

Reuters 9:39, December 2, 2005.

San Antonio City Public Service Shuts JK Spruce for Repairs

According to a report filed with state regulators, San Antonio City Public Service has closed its 585 MW coal-fired JK Spruce power plant in order to repair a heater bypass and a leaking tube.  The unit is expected to return to service on December 7.

Reuters 10:04, December 2, 2005.

Hopkins Ridge Wind Farm Completed

On December 1, Puget Sound Energy announced the completion of its Hopkins Ridge wind power facility in Washington state.  The $200 million facility has a capacity of approximately 150 MW.  Puget plans a second wind project will be completed in late 2006.

Reuters 18:14, December 1, 2005.

Dominion Shuts Millstone Unit 3

Unit 3 at Dominion’s Millstone nuclear generating station in Connecticut automatically shut down on the afternoon of December 1 as a small reactor coolant leak was investigated.  Traders estimated that the unit would be back in service within a week.

Reuters 15:48, December 2, 2005.

Petroleum

Update: Motiva Says Port Arthur Announcement Premature:  Upgrade Site Remains Undecided

According to the company, the announcement on December 1 that its Port Arthur refinery would be the site for a major expansion to more than double the refinery capacity was made in error.  Steve Sawyer, corrected his announcement saying that he had spoken prematurely and no decision concerning the site for the expansion has been made. 

Reuters 14:58, December 2, 2005.

U.S. Reserves: Crude Oil Drops Natural Gas Increases – Latest EIA Data

According the latest data from the Energy Information Administration, by the beginning of 2005, U.S. reserves of crude oil had fallen by 2.4 percent or 520 million bbls from the level at the beginning of 2004.  During the same period, reserves of natural gas had increased by 1.8 percent or some 3.5 tcf. 

Reuters 16:47, December 2, 2005.

Two Jack-Up Rigs to be Built in Mississippi
Rowan Companies, an oil and gas drilling company, announced today that it plans to build two jack-up rigs at its Vicksburg, Mississippi, facility to increase its offshore fleet, which was damaged by recent hurricanes.  The rigs will incorporate a new design called the LeTourneau 240C, which will allow for high-pressure, high-temperature drilling in water up to 400 feet deep.  The first rig is expected to be operating in 2008, and the second in 2009.
http://biz.yahoo.com/ic/123.html
Reuters 12:08, December 2, 2005.

Russian and Caspian Crude Shipments Delayed Up to 15 Days  

Traders report that oil shipments from the Black Sea face delays of up to 15 days coming through the Dardanelles and the Bosphorus.  The length of the delays have increased from 13 days a week earlier.  Oil tankers greater than 200 meters are restricted to daylight passage only.

Reuters 7:44, December 2, 2005.

Natural Gas

CenterPoint’s Pre-Filing of Proposed Pipeline in South Approved by FERC

FERC approved the pre-filing process for a new 168-mile pipeline to be built by CenterPoint between Carthage Hub in East Texas and the Perryville Hub in northeastern Louisiana.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BfgovspmRSecw11rbfek%5Cv
LNG Terminal in Louisiana to Increase in Capacity

Chevron has chosen to exercise an option to increase the capacity at the Cheniere Energy LNG receiving terminal, which is under construction in Sabine Pass, Louisiana, to 1 Bcf/d from 700,000 Mcf/d.  Cheniere is currently seeking federal approval to expand the terminal's capacity to 4 Bcf/d.  Chevron and Cheniere signed their initial deal for the LNG terminal’s capacity in 2004.
http://www.platts.com/Natural%20Gas/News/9330459.xml?S=n
Reuters, 18:47 December 1, 2005

Southern Natural’s Offshore Pipeline Repairs Suspended Due to Weather 

Adverse weather conditions have delayed offshore repairs to the Southern Natural Gas pipeline system in the Gulf of Mexico for 10 days.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BfgovspmRSecw11rbfek%5Cv
Other News
Coal Creek Developing New Mine in Le Flore County, Oklahoma

Coal Creek Minerals, LLC, a subsidiary of AES is developing a new mine in Le Flore, Oklahoma.  The mine is expected to be in operation by February and achieve full production by the middle of 2006.  Annual production is forecast to be 400,000 tons annually over a period of 15 years.
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6129713
Energy Prices 

	
	Latest (12/02/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	59.31
	58.30
	42.56

	NATURAL GAS 

Henry Hub

$/Million Btu
	12.95
	11.02
	6.04


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00 pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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