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Highlights/Major Developments
Update: Hurricanes Katrina, Rita, and Wilma

For damage assessment and restoration efforts concerning hurricanes, see the Gulf Coast Hurricanes situation reports from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  For the latest statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov
For the latest statistics on shut-in oil and gas production and pipeline status in Louisiana, please click on the following link: http://dnr.louisiana.gov/sec/execdiv/pubinfo/daily-onshore-prod.ssi
Electricity

Thousands Lose Power Tuesday in MA with Loss of Large Transmission Line

About 23,000 homes and businesses in seven South Shore towns lost electricity Tuesday evening after an 115,000-volt transmission line failed, according to power supplier National Grid. A Massachusetts Electric spokesman said that 22,000 customers lost power.
http://www.seacoastonline.com/news/12072005/south_of/76788.htm ]

http://www.boston.com/news/local/massachusetts/articles/2005/12/07/feed_line_fails_cutting_power_to_7_southern_suburbs/?rss_id=Boston+Globe+--+City/Region+News
Update: Over 3,600 Customers Still without Power in South Dakota

Tom Dravland, State Public Safety Secretary, said 3,677 electric meters were still without power in rural areas Wednesday. At the height of the disaster, 56,500 homes, farms, businesses and other electrical users were without power or had only intermittent power. An estimated 9,400 power poles were broken or damaged, and 10,000 miles of electrical lines were out of service by the time the two-day storm ended early last week. 

http://www.newsday.com/news/nationworld/wire/sns-ap-cold-weather,0,7913109.story?coll=sns-ap-nationworld-headlines
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6140979
GE Building 775 MW Clean Technology Plant in Southern California

General Electric announced the beginning of construction of a new 775 MW plant in southern California.  GE is building the plant to demonstrate what it describes as the world’s cleanest burning and most cost-effective gas turbine technology.  The plant is scheduled for completion in 2008.

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6141516
Dominion’s Changes Result in Delayed NRC Review of Proposed Nuclear Plant 

Dominion is in the process of modifying the cooling method for its proposed new nuclear plant at its North Anna site in Virginia.  As a result, the Nuclear Regulatory Commission has announced that the environmental impact statement will be delayed until after the changed plans are submitted in January.  The Commission will release a report at a date still to be determined.

Reuters 17:16, December 7, 2005.

Update -Southern California Edison Maintains Mohave Still Likely to Close December 31

On December 6, Southern California Edison affirmed that no progress has been made in negotiations to keep the plant open.  Consequently the Mohave generating station which is under court order to close because of air quality issues, is likely to close for an undetermined period as scheduled on December 31. 

Reuters 16:23, December 7, 2005.

OPG‘s 494 MW Coal-fired Unit 4 at its Lambton Generating Facility Shut December 7.

Ontario Power Generation has shut the 494 MW unit 4 at its Lambton generating facility in Ontario for unplanned work.  According to traders, the unit is expected to return to service within approximately one week.

Reuters 14:13, December 7, 2005.

Petroleum

Scattered Diesel Fuel Shortages in South Dakota

Tom Dravland, State Public Safety Secretary, said pipelines that serve the eastern part of the state have been caught without enough No. 1 diesel fuel.  No. 1 is a thinner fuel that is less likely to gel and foul diesel vehicle fuel lines and fuel filters in extremely cold weather. Truckers can substitute a blend of No. 1 and No. 2 diesel fuel, but Dravland said it has been so frigid for the past couple of days that even the blend could gel.

http://www.newsday.com/news/nationworld/wire/sns-ap-cold-weather,0,7913109.story?coll=sns-ap-nationworld-headlines
Petsec Restarts Production at Vermillion Gas Field

Petsec Energy reported that repairs to third-party infrastructure damaged by Hurricane Rita have been completed.  Consequently, Petsec has resumed production at its Vermillion 258 gas field.  The company also announced that three of its four wells are producing at levels comparable to the pre-storm volumes.  Petsec anticipates that production will increase once the fourth well and a new compressor station come on-line. 

Oil Daily, December 7, 2005.

Deliveries of Some Sweet Crude Halted at LOOP 

Full storage has led authorities at the Louisiana Offshore Oil Port (LOOP) to halt deliveries of some sweet crude oil until the facility has storage available, requiring tankers to anchor in the vicinity until then.  No further details were available concerning the type of crude nor the possible duration of the stoppage, however, a representative of LOOP indicated that the facility is open and that such a stoppage is not unusual.

Reuters 12:26, December 7, 2005.

Shell’s Deer Park Seen at Full Capacity by December 10

Shell announced that it had successfully restarted a 240,000 crude unit at the Deer Park refinery in Texas and that it anticipates that the refinery will be operating at full capacity (340,000 b/d) by sometime December 10.  According to a report filed with state regulators, Shell indicated that a leaking pipe in another part of the plant led to an emergency shut down at 6:30 p.m. on December 5.

Bloomberg 13:04, December 7, 2005.

Reuters 12:18, December 7, 2005.

Reuters 8:40, December 7, 2005.

Cambridge Energy – No Evidence that Oil Production Peaking

Cambridge Energy Research Associates foresees no impediments to oil production increasing by 25 percent to meet projected demand between now and 2015.  Further, Robert Esser, a senior consultant with CERA, stated that CERA sees no evidence that world oil production is peaking or that a such peak is imminent.  

Reuters 11:17, December 7, 2005.

Natural Gas

EIA Projects Speedier Recovery of Gulf Gas Infrastructure 
The Energy Information Administration in its Short-Term Energy Outlook for December projects a speedier recovery for hurricane-impaired Gulf of Mexico natural gas infrastructure, citing the innovative methods producers are employing to reroute their gas around damaged pipelines to reach working processing plants. http://intelligencepress.com/
CERA: Cold Snap, Gas Constraints Could Spell Trouble for New England 
Sudden extremely cold weather could result in curtailment of interruptible gas service to power generators in New England this winter, creating the potential for an energy emergency in New England, according to an analysis by Cambridge Energy Research Associates (CERA).
http://intelligencepress.com/
Kinder Morgan Obtains Commitments to Move Forward With NGPL Expansion
The $16 million project will add 139,000 dekatherms per day (Dth/d) of capacity, created by the installation of approximately 9,500 horsepower at a new compressor site in Morris County, Texas. 
http://biz.yahoo.com/prnews/051207/daw033.html?.v=35&printer=1
Gas Pipeline Explosion in Colorado 

An explosion and fire hit a Williams Production compressor facility near Rifle, Colorado early on the morning of December 6.  The facility services some 80 wells producing 15 million cf/d of natural gas.  The company indicated that gas is being re-routed so as to minimize production losses.  The fire burned itself out and no injuries were reported; the cause of the explosion is being investigated. 

http://www.postindependent.com/article/20051207/VALLEYNEWS/112070027
Other News
Nothing to Report

Energy Prices 

	
	Latest (12/07/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	59.21
	56.46
	41.96

	NATURAL GAS 

Henry Hub

$/Million Btu
	13.95
	11.17
	5.98


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00 pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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