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Highlights/Major Developments
Update: Hurricanes Katrina, Rita, and Wilma

For damage assessment and restoration efforts concerning hurricanes, see the Gulf Coast Hurricanes situation reports from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  For the latest statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov
For the latest statistics on shut-in oil and gas production and pipeline status in Louisiana, please click on the following link: http://dnr.louisiana.gov/sec/execdiv/pubinfo/daily-onshore-prod.ssi
Electricity

111,000 Customers Lose Power in Southern California

A failure at a major substation led to a brief blackout affecting 111,000 customers of Southern California Edison.  The failure affected customers across the Victor Valley in San Bernardino County in the high desert of southern California.  Power was lost at about 1:22 p.m. and was restored a short time later; the cause of the failure is under investigation. 

http://www.vvdailypress.com/2005/113413720172762.html
Dominion West Virginia 500-kV Power Breaker Trips
A 500-kilovolt power breaker at Dominion Resources Inc.'s Mount Storm substation in West Virginia tripped early Thursday.  The report said the breaker trip isolated Allegheny Energy Inc.'s Mt. Storm-Pruntytown 500 kV line in West Virginia.  Electricity traders noted the shutdown of any big power line causes some congestion on the transmission lines, which increases the real-time cost of power by limiting the amount of energy that can flow on the lines.  A 500 kV line can carry up to 2,500-3,000 megawatts of electricity, which could power up to 2.4 million homes.  The cause of the trip was a gas problem.  

Reuters, 09:53 December 9, 2005

Update: OPG's Lambton 4 Coal-fired Unit in Ontario Returned to Service Friday
The unit shut by Dec. 7 for a short-term forced outage.

Reuters 14:46 December 9, 2005

Dynegy NRG’s 329 MW Gas-fired Encina 5 Unit Shut December 8
Reuters 15:39 December 9, 2005

Update: Power Restored to All But 1,150 Customers in South Dakota

Power has been restored to all but some 1,150 customers in South Dakota according to the Rural Electric Cooperative in Pierre, South Dakota.  At one time, more than 56,000 customers were without power from the first major storm of the winter, which struck the area early last week.

http://www.keloland.com/News/NewsDetail5440.cfm?Id=0,44498
Petroleum

Chalmette Refinery in New Orleans Brings Units Back On-line Thursday

Chalmette Refining shut several units at its 190,000 barrel per day (bpd) plant on Monday following a blackout, but by Thursday most units were back online. Traders said the plant's catalytic cracker will return next week.

Reuters, 17:09 December 9, 2005
Upcoming Non-OPEC Production Increases Could Lead OPEC to Reduce Output

International Oil Daily speculates that as new sources of non-OPEC production come on-line next year that OPEC might see the need to cut back on its production level.

http://www.energyintel.com/PublicationHomePage.asp?publication_id=31
Update: Cambridge Energy Looks to Unconventional Sources to Help Boost Oil Production

As reported in the Energy Assurance Daily on December 7, Cambridge Energy Research Associates (CERA) foresees no impediments to oil production increasing by 25 percent to meet projected demand between now and 2015.  However, CERA does project that unconventional production from gas-to-liquids, oil sands, and condensate will help achieve the 25 percent increase in oil production needed to meet world demand through 2015.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BfhnoqopYSljw11rbfek%5Cv
Iraq Oil Exports Continue to Fall

According to Energy Intelligence Briefing, serious problems continue to impact Iraqi oil production.  November exports were the lowest in two years and the publication reports no improvement for the export schedule for December.

http://www.energyintel.com/PublicationHomePage.asp?publication_id=2
Natural Gas

US Natgas Home Heating Supply Adequate-AGA

The head of the American Gas Association said that U.S. natural gas supplies should be adequate this winter to meet demand for home heating customers, thanks partly to current high gas inventory levels.   He does not anticipate any supply disruptions, if we have a normal winter.  

Reuters, 12:02 December 9, 2005

NYMEX Natural-Gas Prices Hit High, Then Retreat
After hitting a new high above $15 per 1,000 cubic feet, natural-gas futures retreated slightly on Friday as a winter storm hit the northern United States. The price of crude-oil and heating-oil futures also dipped and analysts attributed the early selling to profit-taking.  The spot price of natural gas at Henry Hub rose about 5.4 percent over yesterday to end up at $15.02 per million BTU.  See prices in table at bottom of the Energy Assurance Daily. http://news.yahoo.com/s/ap/oil_prices;_ylt=AtxhdVC79dFpNKt5tiYoH42AsnsA;_ylu=X3oDMTBiMW04NW9mBHNlYwMlJVRPUCUl 

Pipeline Failure Leads to Explosion at Gas Storage Facility in Saskatchewan

A pipeline failure caused an early morning explosion at a gas storage facility west of Regina, Saskatchewan.  Although the explosion created a fireball that could be seen for miles, the fire had nearly died out by the time fire equipment arrived at the site.  The exact cause of the explosion is under investigation. 

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6147109
Gas Plant Explodes in West Texas

A fire in a holding tank caused an explosion at a natural gas processing plant Wednesday night that could be seen 20 miles away from the site.  The explosion occurred when runoff from a cooling tower caught fire.  There were no injuries reported.

http://abclocal.go.com/ktrk/story?section=state&id=3705994
Canyon Creek Initiates Inez Field Gas Well Re-entry;

#1 Roberts Unit Well to Commence
Canyon Creek Oil & Gas, Inc. has confirmed a rig for the work-over of its #1 Roberts Gas Well located in the Inez Gas Field, Victoria County, Texas. The rig is scheduled to move on the 243-acre lease on December 15, 2005.  The well was flowing 2,668,000 cubic feet of gas per day.  Production of the #1 Roberts had been plagued in the past by poor completion procedures.  An in-house reserve study estimates the reserves remaining total 4.3 billion cubic feet of gas and 105,000 barrels of condensate.

Reuters, 08:37 December 9, 2005   

Other News
Alpha Natural Resources Notes Limited Rail Capacity to Ship Coal Reduces Revenue

Reuters, 08:36 December 9, 2005

Energy Prices 

	
	Latest (12/09/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	59.41
	59.31
	40.71

	NATURAL GAS 

Henry Hub

$/Million Btu
	15.02
	12.95
	6.29


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00 pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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