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Electricity

Strong Earthquake Hits Central California, 40,000 Out of Power                                                                                The quake registered a preliminary magnitude of 6.5 when it hit about 11:15 a.m. (2:15 p.m. ET), the U.S. Geological Survey said. Its epicenter was about six miles northeast of the town of San Simeon, about 240 miles north of Los Angeles and 200 miles south of San Francisco.  In Santa Barbara, about 100 miles away, between Los Angeles and the quake zone, buildings were evacuated but a sheriff's department spokesman said no major damage had been reported except for spotty power outages that affected traffic signals. More than 30 aftershocks were reported in the hour after the quake, with the strongest measuring about 4.7. More aftershocks are expected during the next several days.  A spokesman for Pacific Gas & Electric, the utility that serves the area, said about 40,000 customers were without power after the quake triggered rockslides that brought down power lines near San Luis Obispo. No damage was reported at PG&E's Diablo Canyon nuclear plant, about 100 miles from the epicenter.  No damage or interruptions was reported by any oil refineries.  Damage will probably be in the millions of dollars.   .  
http://edition.cnn.com/2003/US/West/12/22/ca.earthquake/
FOX News December 22, 2003

Reuters 1506 and 1622, December 22, 2003

Los Angeles Times December 22, 2003

FEMA Incident Report 1130 PST, December 22, 2003 
One Third of SF Loses Power Saturday, Fully Restored in 30 Hours                       Pacific Gas and Electric Co. said by midnight Sunday it had restored power to all of the 120,000 customers who lost power in a weekend blackout that left about a third of the city without electricity.  The power outage started about 6 p.m. PST on Saturday stemmed from a substation fire.  The cause of the fire is unknown.  The blackout was believed to be the biggest equipment-related power outage in San Francisco since 1998 when 370,000 customers lost power.        http://biz.yahoo.com/rc/031221/energy_outage_3.html.                                                 http://sfgate.com/cgi-bin/article.cgi?file=/gate/a/2003/12/22/power.DTL                      http://sfgate.com/cgi-bin/article.cgi?file=/c/a/2003/12/22/MNG4E3SBBR1.DTL
AEP Says Cook 2 Nuke Unit Briefly in Emergency Plan
American Electric Power Co. Inc. said a unit at its Cook 2 nuclear plant briefly entered into an emergency plan on Friday following an internal filter leak that supplies water to the reactor coolant pump seals.  An "unusual event," the lowest classification level, was declared for about 90 minutes until the filter was bypassed and the leak isolated.                                                    http://biz.yahoo.com/rc/031221/power_aep_1.html
FPL's Fla. St. Lucie 2 Nuke Shut
Florida Power & Light Co.'s 850 megawatt Saint Lucie 2 nuclear unit in Florida automatically tripped on Dec. 20 due to a loss of excitation of the turbine generator.  All plant safety systems responded normally with the exception of the 2C Auxiliary Feedwater Pump (steam driven) which tripped on mechanical overspeed.  http://biz.yahoo.com/rm/031222/utilities_fpl_saintlucie_1.html
Hope Creek  Nuke up to 88% Capacity                                                                          PSEG’s Hope Creek 1,100 megawatt nuclear unit increased production beginning on Friday December 19 and was up to 88% of capacity by this morning..  It had been shut since December 5, 2003 for reactor water cleanup flange leak repairs.                                                                                                                      Bloomberg, 1135 December 22, 2003 

Exelon Says Quad Cities 1 Reactor Output at 81% After Repairs                       Exelon’s Quad Cities 1 nuclear unit was shut Saturday to repair vibration instrumentation.  The reactor started back up Sunday.                                                                                                                                   Bloomberg, 1049 December 22, 2003 

Three Mile Island Reactor Output Rises to 100%                                               AmerGen Power Co.’s Three Mile Island reactor reached capacity today after completing repairs to the feedwater pump.                                                                                                                                 Bloomberg, 949 December 22, 2003
Allegheny’s Hatfield Ferry Coal Unit to Remain Shut Until Mid-2004                       Allegheny Energy Inc. announced today that its 570 megawatt Hatfield Ferry Unit 2, shut after a fire on November 3, 2003, will not resume production until mid-2004 because the fire caused significant damage to the generator and turbine.                                                                                                                         Bloomberg, 1436 December 22, 2003
Petroleum
Skyrocketing Trans-Atlantic Freight Rates for Crude Oil                                                 Soaring freight rates could affect crude imports from Europe and West Africa, tightening the US market.  .It now costs $2 per barrel to ship crude from the North Atlantic to the US Gulf Coast, a high for the year, and up from 80¢/bbl six weeks ago.  West African crude is moving for a whopping $2.35 per barrel, inhibiting trade.  An inhibitor was removed last Friday though, when the Nigerian National Petroleum Company announced its official selling prices, and lowered Qua Iboe and Bonny Light to dated Brent plus 15¢ from plus 38¢. 

Oil Daily, December 22, 2003
Koch’s Corpus Christi Refinery Unit to Resume This Week                                                Koch Industries, Inc. said it plans to resume operation at the fluid catalytic Cracking unit that was shut on December 12, 2003 when the refinery was hit with a power failure.                                                              Bloomberg,  1612 December 19, 2003
BP Toledo, Ohio Coker Unit Shut Last Week                                                                        Industry sources say a coker unit owned by BP in Toledo, Ohio was shut down last Tuesday and was expected to be repaired over the past weekend.  The 155,000 bpd refinery has a coker capacity of about 35,000 bpd.                                                                                                                                                Reuters, 1637 December 19, 2003  
American Airlines Raises Fuel Surcharge
American Airlines, the world's largest airline, said on Friday it will increase its fuel surcharge, effective immediately, due to rising fuel costs.  American said its fuel surcharge on one-way fares will rise $3 to $13 and roundtrip surcharges will rise by $6 to $26 for travel in the United States and travel between United States and Canada. http://biz.yahoo.com/rc/031219/airlines_americanair_1.html
Natural Gas
With Threat Level Up, Mayor Tries to Stop Shipment of LNG into Boston      

Though Boston Mayor Thomas Menino said no sites in Boston were specifically targeted, the city will seek to delay or divert a shipment of liquefied natural gas that was scheduled to be delivered to Everett on Tuesday.   Massachusetts Governor Milt Romney told WBZ-AM that he expects the LNG tanker to make the delivery, but only under close scrutiny from the Coast Guard and other agencies.

Associated Press, December 22, 2003

WBZ-AM News, December 22, 2003

Permits for Sempra Energy’s Baja Calif. LNG Plan Suspended                                            A Mexican federal court has temporarily suspended two of Sempra Energy's key permits to develop a liquefied natural gas project along the Baja California coast. Mexico's Fiscal Justice and Administrative Court last month put Sempra's project on hold until the court fully studies the risks the project poses to tourism development and the environment. It also plans to assess whether proper procedures were followed in issuing the permits.                                                                                                                 http://www.uniontrib.com
Sempra and Shell Propose to Develop Mexican LNG Receiving Terminal
Shell International Gas Limited and Sempra Energy LNG Corp. today announced their intention to form a 50/50 joint venture to build, own and operate a $600 million liquefied natural gas (LNG) receiving terminal in Baja California, Mexico that will be capable of supplying 1 billion cubic feet (Bcf) of natural gas per day.   Approximately 500 million cubic feet per day of natural gas from the terminal will be used to meet the growing energy demands in western Mexico. Any surplus gas from the facility will be used to provide new gas supplies for the southwestern United States.  The proposed joint venture will combine the two separate Baja California LNG receiving terminals proposed by Shell and Sempra Energy LNG Corp. into a single project, significantly reducing the impact on the local environment. It is expected that construction will begin in mid-2004 with terminal operations beginning in 2007.      http://biz.yahoo.com/prnews/031222/dam016_1.html              

                 
Williams Idles 268 Mile Segment of NW Pipeline, DOT Orders them to Replace Parts of It                                                                                                                   Williams Friday said its Northwest Pipeline subsidiary has idled a 268-mile segment of a natural gas pipeline in the state of Washington where a rupture occurred last week, the second such incident on the stretch of pipe in the past eight months. Williams, in a statement, said the second rupture occurred Dec 13 near Toledo, Washington, and the company decided to idle a 268-mile segment of the line between the towns of Sumas and Washougal on Wednesday to perform comprehensive testing. The Dec 13 incident follows a rupture on May 1. Williams said the decision to close the 26-inch pipeline "has had no immediate impact" on its ability to meet market demand because Northwest Pipeline has a parallel 30-inch line in the same corridor.
 http://biz.yahoo.com/rf/031222/energy_williams_s_p_1.html                 http://www.platts.com/stories/gas2.html                                   http://biz.yahoo.com/prnews/031219/daf025_1.html  http://biz.yahoo.com/rc/031219/utilities_williams_pipeline_1.html
Other News

U.S. Sees Increased Terror Threat 
Ridge Says Country Could be in Gravest Danger Since Sept. 11, 2001 
On Sunday, December 21, 2003, the Department of Homeland Secretary announced that the U.S. Government has raised the national threat level from Elevated (yellow) to High (orange).   Secretary Ridge said this action was in response to a substantial increase in the volume of threat related intelligence reports, and advised these credible sources suggest the possibility of attacks against the homeland within the next month.                                                                                                                             
http://sfgate.com/cgi-bin/article.cgi?file=/c/a/2003/12/22/MNG4E3SBBJ1.DTL
Utility Ordered to Beef up Transmission System                                                                     Regulators ordered Jersey Central Power & Light Co. to spend $10 million to upgrade the power delivery system along the Jersey shore.                                                                                                                     Washington Times, December 22, 2003

Calpine Power Plant Project in Calif. Overcomes EPA Dispute
Federal air authorities are no longer blocking construction of the State’s eighth-largest power in Fresno County.                                                                                                                         http://www.fresnobee.com
Despite Continued Attacks, Iraq Hopes to Open Northern Export Pipeline in March An oil-pumping station near Kirkuk came under mortar attack on Sunday.  Similar attacks over the weekend are expected to add to the chronic fuel shortages facing Iraq.  Despite this and a total of 85 attacks on Iraq’s northern oil network in the past four months, the Iraq Oil Minister said on Monday that Iraq intends to overcome this “sabotage challenge” and restore the vital pipeline.                                                                      Reuters, 1402 December 22, 2003                                                                                                                   New York Times, December 22, 2003
Summary Conclusions from National Exercise                                                                   The U. S. Department of Homeland Security (DHS) Friday, December 19, released

summary conclusions from the exercise TOPOFF 2, the largest and most comprehensive

terrorism response and homeland security exercise ever conducted in the United States. 
TOPOFF 2 was conducted from May 12 to May 16, 2003, and involved federal, state, local, and Canadian participants in a full-scale exercise that assessed how responders, leaders, and other authorities would react to the simulated release of weapons of mass destruction (WMD) in Seattle, WA and Chicago, IL. 

http://www.dhs.gov/dhspublic/display?content=2693
Energy Prices 

	
	Latest (12/22/03)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	31.71
	33.16
	30.43

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.32
	6.63
	5.05


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on December 17, 2003

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on December 18, 2003

