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Electricity

PG&E Accepts Blame for SF Power Outage                                                                                              Pacific Gas & Electric Co. on Tuesday accepted full responsibility for last weekend's huge San Francisco blackout, opening the door to what could be millions of dollars in damage claims against the utility.  The main culprit for the blackout was an overheated cable that triggered a fire at a major, unmanned power substation.  But company officials, citing a preliminary investigation, said a speedier response to the first alarm in their control room might have limited or even prevented the outage. "It was almost two hours from when we received the first alarm of a breaker trip until we had a person in the building," Jeff Butler, Pacific Gas & Electric's vice president of operations, maintenance and construction, told a news conference.  "We're accepting full responsibility for the fact that we did not respond as promptly as we should have ... (which) may have extended the duration of the outage," he added.                                                            http://biz.yahoo.com/prnews/031223/sftu036_1.html http://biz.yahoo.com/rc/031223/utilities_pg_e_blackout_1.html
Petroleum
Retail Gasoline Prices Past Month are Lowest of 2003

Unlike the big spike in gasoline prices that hit Americans in August 2003 where the average price of regular gasoline went over $1.70 per gallon, prices over the past month have been the lowest of the year, actually the lowest they have been since last December.  Oil Daily is reporting today that the retail price of gasoline is the highest on record for a Christmas holiday.  Although this is true if you ignore inflation, the $1.31 per gallon we paid in 1981 for gasoline was much higher in real terms, since the consumer price index (CPI) has doubled since then.  So this holiday season, gasoline is still a relatively low price, compared to the extremely high prices of the early 1980s, and even the highs of 2003.   

Oil Daily December 24, 2003                                                                                                                           http://tonto.eia.doe.gov/merquery/mer_data.asp?table=T09.04a
CPI data 

Alaska Pipeline Plan Dangerous, says Supervisor
A high-ranking Trans Alaska Pipeline supervisor warned the company's plan to automate the line's remote pumping stations would increase the chances of a big spill, the Wall Street Journal said on Wednesday.  According to the newspaper, Ronald Miller, who coordinates above-ground maintenance work on the 800-mile (1,300-km) pipeline, said that not enough resources are being allocated for upkeep, training and emergency response.  Miller filed a 170-page complaint in November to a joint state-federal agency that oversees the pipeline. The plan, devised by pipeline operator Alyeska Pipeline Service Co., would eliminate six stations employing as many as 24 workers each, the paper said.  Alyeska officials said that their automation plan would not leave the pipeline more vulnerable to a spill, and that most major valves were overhauled a few years ago, according to the paper.  http://biz.yahoo.com/rc/031224/energy_transalaska_1.html
Natural Gas

Cheniere Energy Submits Four FERC Filings: Two LNG Terminals and Two Pipelines                                                                                                                      Cheniere Energy Inc. announced that yesterday it submitted to the Federal Energy Regulatory Commission (FERC) applications for permits to construct two LNG receiving terminals. The terminals are to be located in Sabine Pass, La., and Corpus Christi, Texas. Cheniere also submitted applications with FERC for the construction of two natural gas pipelines, one to run 120 miles from the Sabine Pass terminal site to Henry Hub and one that will run from the Corpus Christi terminal site to interstate pipelines located approximately 25 miles to the northwest. Cheniere announced earlier this week that Freeport LNG Development, L.P., in which Cheniere holds a 30% limited partner interest, has signed an agreement with ConocoPhillips whereby ConocoPhillips will fund the construction costs presently estimated at $400-450 million for a proposed LNG receiving terminal in Freeport, Texas.                                                     http://biz.yahoo.com/bw/031223/235307_1.html
Coast Guard Tackles Rule on LNG Deepwater Ports, Monitors LNG Deliveries in Boston Harbor                                                                                                                                         The U.S. Coast Guard is working on a temporary interim rule that would add regulation of liquefied natural gas (LNG) deepwater ports to the agency's jurisdiction. The interim rule is expected to be published shortly -- "more likely" after Jan. 1, a Coast Guard spokeswoman said.   In another development, the Coast Guard officials in Boston confirmed that they were monitoring tanker shipments of LNG into Boston Harbor in the wake of the federal government's decision to raise the terrorism alert level to orange on Sunday.  In Boston, officials with the Coast Guard and the Distrigas of Massachusetts terminal, where the LNG imports would be off-loaded, would not confirm reports that LNG supplies into Boston Harbor were being put on hold due to the heightened security alert. Interrupted deliveries of LNG to the Distrigas terminal could lead to gas supply problems in New England, which depends on the facility to satisfy more than 20% of its demand.  The Coast Guard had banned LNG shipments into Boston Harbor for three weeks following the Sept. 11 attacks on New York City and suburban Washington, DC, citing safety and security concerns.   NGI’s Daily Gas Price Index, December 24, 2003 
Other News

Shell Restarts Nigeria Flows

The Nigerian unit of Royal Dutch/Shell said on Tuesday it had restarted two more oil

flow stations shut by ethnic violence in the delta since March.  The company resumed production at the oil platforms in Otumara and Escravos Beach last week. Another facility at Saghara is still shut due to the extensive damage done to it during the ethnic warfare earlier this year.  “Production is being restored gradually,” the spokesman said, adding that he had no details of how many barrels of oil per day had been recovered.  Earlier in October, Shell had recovered 40,000 b/d of around 126,000 b/d lost after it restarted five of the 10 flow stations it had evacuated during the bloodletting in the delta swamps.  Shell, Nigeria’s biggest oil producer, is the only company that has since returned to the oil-rich but strife-torn region.  Both ChevronTexaco and Total have said they will not resume production in the swamps until they were assured of the security of their workers and facilities.  
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Low Sulfur Gasoline Regulations, Tanker Restrictions Could Slow 2004 Imports  Arrivals of foreign gasoline in January may slow somewhat thanks to rising freight rates, and the impact of tougher sulfur regulations for some merchant offshore refineries that send less than stellar blendstocks to the East Coast. Next year doesn't see a critical change on sulfur, but importers and domestic refiners without hardship exemptions will have to deal with gasoline that has no greater sulfur than 350 parts per million.  The Colonial Pipeline has been chock-full of gasoline headed downstream ahead of the sulfur deadline, and LIFO issues have also prompted Gulf Coast firms to move more gasoline downstream. DOE inventories don't show an inordinately high amount of gasoline in East Coast storage, but traders say that tankage is slim because of the domestic pipeline and waterborne shipping sprees that began late in November.  Also impacting the amount of foreign gasoline in the Atlantic Basin are new tanker restrictions. Europe passed legislation requiring double hull tankers and available clean freight has tightened considerably. There are ships available, but they would not be allowed to enter U.S. ports, sources said. Higher freight rates have made for a much more transient "arb" between northeastern cities and Europe.  One other offshore item bears watching. Cargoes of RBOB--slated for ethanol blends of RFG that will end up in New York and Connecticut--have only been offered by two or three companies. Irving Oil has been a regular seller of the grade, as has HOVENSA at St. Croix, but there's been little talk about RBOB from Europe or South America. It's heard that Vitol's Come-by-Chance refinery in the Canadian maritimes can make winter RBOB, but the facility may not be able to manufacture the lower RVP spring/summer blend.                                                                                                                Oil Price Information Service Price Alert 1415 December 23, 2003 

Energy Prices 

	
	Latest (12/24/03)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	32.03
	33.36
	31.98

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.58
	  6.56
	  5.01


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on December 24, 2003

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on December 18, 2003 (next release Monday December 29th)

