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OPEC to Reign in Overproduction and Cut Production Another 4% on April 1

The following is quoted from the communiqué issued today at the end of the extraordinary meeting of OPEC ministers in Algiers:

“The Conference reviewed oil market developments and outlook and noted that, despite the increased demand observed in 2003, especially in the fourth quarter, OPEC production ensured that the market remained well supplied throughout 2003 and in the first quarter 2004 aiming to maintain prices within the target range of the OPEC Reference Basket.  However, in view of the projected significant supply surplus in the seasonally low demand second quarter, the Conference decided that remedial supply responses are needed to maintain market balance and avert downward pressure on oil prices.  To this end, the Conference decided to maintain the OPEC production ceiling (excluding Iraq) at 24.5 mb/d until the end of March 2004, with strong commitment from Member Countries to comply with these agreed production levels. Furthermore, whilst reaffirming its pledge to guarantee adequate supplies to consumers, as consistently shown in the past, the Conference decided to reduce the 24.5 mb/d ceiling by 1 mb/d, to 23.5 mb/d, effective 1st April 2004, distributed pro rata.”

Reuters, 11:53 10 February 2004

Electricity

Brunner Island Coal-Fired Plant Trips Off Grid Late Monday                                                       At least one of Pennsylvania Power and Light’s 3 coal-fired Brunner Island units in MAAC tripped late Monday.   All three units were running near 1020 MW early Tuesday.  The three units have a combined capacity of 1470 MW.                                                                                                                                                                 Genscape Overnight Update, February 10, 2004 (info on trip)  http://www.pplweb.com/who_we_are/powerplants/brunnerisland.html (info on plants)
High Winds Could Down Power Lines in Southern California in Next Few Days.   The National Weather Service says gusts of wind over the next four days in southern California could break tree limbs and cause power outages. The winds will be highest in the mountains and valleys of San Bernardino and Riverside counties, with gusts reaching 70 miles-per-hour. Winds will also be strong in Orange County, but not as powerful as in the eastern counties.
http://abclocal.go.com/kabc/news/020904_nw_winds.html
PPL, NRC Examining Cause Of Loose Bolts On Diesel Generator At Susquehanna; Units Continue To Operate
Pennsylvania Power and Light (PPL Corp.) said it is cooperating with the Nuclear Regulatory Commission to investigate the underlying cause of loose bolts on a backup diesel generator at its Susquehanna nuclear power plant.  In a press release Monday, the public utility holding company said it is evaluating the problem and plans to assist the commission's team of investigators, which is also looking into two other problems involving the diesel generators at the plant.  The Susquehanna plant continues to produce electricity, and all systems remain operable, PPL said.  A slight vibration and oil leakage from one of the five diesel generators during testing at the plant on Jan. 25 led to the discovery of loose bolts on a part controlling the generator's speed. The bolts were tightened and the generator passed a later test, as did the company's other diesel generators. However, in March, a bolt on equipment that controls one diesel generator's fuel supply fell off during routine testing, and on Jan. 30, PPL found a loose flange on one generator's water supply line.                                                                    http://biz.yahoo.com/djus/040209/2316001200_2.html                 http://biz.yahoo.com/rb/040209/utilities_ppl_1.html
Petroleum
BP Shuts Alaska's NorthStar Field for 2-3 Weeks

BP has shut its 72,000 barrels per day (bpd) Alaskan NorthStar oil field for an estimated two to three weeks after a gas compressor failed, a spokesman said on Tuesday.  "We have a replacement on site, but it is a complex procedure to fix," said a spokesman with the company.

Reuters, 14:58, 10 February 2004 
Ariz State Legislators To Unveil Pipeline Safety Bill Tues
Five Arizona state legislators plan to unveil a bill Tuesday to improve gasoline pipeline safety in the wake of last year's rupture of a key pipeline from Tucson to Phoenix, said state Rep. Ted. Downing, D- Tucson, on Monday.  The bipartisan bill will address issues including "protection of pipeline easements" and "public disclosure notification," Downing said in an interview. Further details about the bill will be available Tuesday, he said.  A separate pipeline measure, House Bill 2030, would raise the maximum civil penalty to $100,000 per day from $10,000 per day for violating pipeline safety regulations. The bill, sponsored by Rep. Nelson, applies to gasoline and hazardous liquids pipelines, and was approved by the House Utilities and Municipalities Committee in late January.                                             http://biz.yahoo.com/djus/040209/1847001051_1.html
California Diesel Prices Spike On Refinery Outages
Wholesale prices for California clean-air diesel fuel, known as Carbob, have soared 20 cents a gallon to $1.20 a gallon in Los Angeles and to $1.17 a gallon in San Francisco.  Traders attribute the extraordinary rise to a supply crunch in the region arising from five California refineries taking down a number of production units, especially hydrocrackers and cokers, for maintenance, both planned and unplanned.  The longest unplanned hydrocracker problem arose at Shell's Bakersfield, Calif., refinery, lasting from Jan. 23, to Feb. 4. The Bakersfield refinery will discontinue operations around Oct. 1, 2004.  Shell has said it will continue to supply gasoline to the company's branded customers in the Central Valley from its three remaining West Coast refineries ( in Wilmington and Martinez, Calif., and Anacortes, Wash.) when the 67,000 barrel-a-day refinery closes.   The decline in San Joaquin Valley heavy crude oil, the refinery's primary supply of oil, made the closure necessary, the company said in mid-November.  In addition to the recent Shell problem, planned maintenance in California for either cokers or hydrocrackers have been in effect at Shell's Wilmington refinery, Shell's Martinez refinery, ConocoPhillips' refinery in Wilmington and BP's Carson refinery.  The straw that broke the camel's back, according to more than one trader, was a four-day slowdown of a very large coker at the ChevronTexaco Corp. refinery in El Segundo beginning Jan. 28.  "That forced ChevronTexaco into the market as a buyer, and things took off from there," another trader said.                                                                                       http://biz.yahoo.com/djus/040209/1826001022_1.html
Natural Gas
Nothing to Report.
Other News

FERC Approves First Phase of U.S. Southwest Electricity Market                                The U.S. Federal Energy Regulatory Commission approved the first phase of a plan for a power market in eight Southwest states, the third regional group established to open energy sales to competition and ensure grid reliability.                                                                                                                                                  Bloomberg News, 16:49, February 10, 2004

Senate Republicans Plans for Energy Legislation 

U.S. Senate Republicans on Tuesday put aside a plan to salvage a stalled energy bill by halving its $31 billion cost and attaching it to a bill on highway transportation, a Senate aide said.   New Mexico Sen. Pete Domenici, chairman of the committee, indicated he still might try again to add the energy measures to the highway bill or offer it as a stand-alone legislation.  Earlier, Domenici predicted that an energy package would be added to a $318 billion highway bill, which may be voted on this week. However, Republican senators rejected the plan at their weekly meeting.

Reuters 16:21 10 February 

ChevronTexaco To Reopen Shut-in Nigeria Crude
An official with Nigeria's OPEC team said Tuesday he believed ChevronTexaco Corp.'s Nigeria unit could reopen up to 140,000 barrels a day of shut-in crude capacity in the country's western Delta State.  A company spokesman had earlier confirmed the flow stations would be reopening, following newspaper reports that the Nigerian government has sent 1, 000 troops to the region.  The production has been shut-in since March 2003 following ethnic unrest in the area.  Although a total of 140,000 b/d is shut-in, ChevronTexaco's production is currently at 350,000 b/d as the company wasn't producing at full capacity due to Nigeria's Organization Of Petroleum Exporting Countries' output quota.  A spokesman for Royal Dutch/Shell Group (RD, SC) in London, which also has production in the affected Niger Delta, said the company's Nigeria unit still has 29,500 b/d of its Forcados crude output shut in due to vandalism.    http://biz.yahoo.com/djus/040210/1039000736_2.html
Algeria Skikda Plant May Take 3 Years, $1 Billion to Repair
Algeria may need as much as $1 billion and three years to replace the processing lines at the LNG plant that exploded in January, the head of the state oil company Sonatrach said.                                            Bloomberg News, 05:23 February 10, 2004
Energy Prices 

	
	Latest (2/10/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	34.03
	34.20
	34.46

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.44
	  5.69
	6.35


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
