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HIGHLIGHTS / MAJOR DEVELOPMENTS
U.S. Crude Oil Inventories Lowest Since 1975                                                                        The reason that oil product prices have been rising recently even with adequate stocks is tight crude oil markets according to the Energy Information Administration.  “Crude oil inventories, at 269.0 million barrels, are the lowest since weekly data has been collected, and probably the lowest since the autumn of 1975.”                                                                                            http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Electricity

Transmission Advisory in Texas                                                                                               The Electrical Reliability Council of Texas issued a transmission advisory for today due to the loss of the Zorn high voltage transmission line.                                                                                                               Reuters 1247 January 7, 2004

Transmission Restraints Seen in Midwest                                                                      Due to cold weather, and a heavy flow of electricity into the northern MAPP region, and the continued outages at the Antelope Valley Unit 2 and the Laramie River Unit 1 plants, Transmission line restraints were triggered.                                                                                                                                                    Reuters 1320 January 7, 2004 

Over 135,000 Without Power in Seattle Area                                                                          The snow that blanketed Puget Sound yesterday has given way to slush and freezing rain, which has left thousands without power this morning.  About 80,000 Puget Sound Energy customers remain without power as the weight of snow on tree limbs brings branches in contact with power lines. Shohomish Public Utilities District reported about 20,000 customers without power this morning. Customers in parts of Clearview and Maltby, and Edmonds, Lynnwood and Everett will remain without power as crews work to move branches off power lines, spokesman Neil Neroutsos said. About 35,000 Seattle City Light customers were without power in areas of Lake Forest Park, some customers in Shoreline and in unincorporated King County around Sea-Tac            . http://seattletimes.nwsource.com/html/localnews/2001831448_snow07m.html   http://online.wsj.com/article/0,,BT_CO_20040107_004983,00.html?mod=elc%2Dgas%2Dwat
Over 50,000 Knocked Out of Power in Southwest Washington and Oregon                                             A powerful winter storm that howled through Oregon and Southwest Washington on Tuesday brought the region to a virtual standstill.  Wind and icy temperatures knocked out power to about 6,000 Skamania County, Wash., residents, forcing them to shiver through Monday night without electricity. Portland general Electric said about 45,000 of its customers were without power Wednesday.  Electricity use hit a record 174 megawatts at 7 a.m. Tuesday for the more than 27,000 customers of Central Electric Cooperative. The previous record was 169 megawatts in December 1988. http://www.oregonlive.com/news/oregonian/index.ssf?/base/front_page/1073480101167220.xml  http://online.wsj.com/article/0,,BT_CO_20040107_004983,00.html?mod=elc%2Dgas%2Dwat
Perry I Nuke 1 Unit Back Up to 98% Capacity    
FirstEnergy Corp.'s 1,320 megawatt Perry nuclear unit in Ohio ramped back up to 98% capacity by this morning after the plant tripped on Monday night.                                                                                 Bloomberg News, 0806 January 7, 2004   
KeySpan Tests New Power Plant to Serve New York City
Energy company KeySpan Corp. on Tuesday said it successfully tested a new 250 megawatt power plant to serve New York City, the first major plant to be built in the city since deregulation of the power industry in the late 1990s.  The new natural-gas fueled plant at KeySpan's Ravenswood station in Queens, New York, was linked to Consolidated Edison's city grid for a two-hour test.  The plant is expected to go into regular service in March, producing power for about 250,000 homes. http://biz.yahoo.com/rc/040106/utilities_keyspan_plant_2.html
Petroleum

Nymex Heating Oil Falls as Stocks Show Biggest Jump Since 2001                            New York heating-oil futures tumbled from a 10-month high after the U.S. government reported supplies of the fuel surged last week.   The nation's inventories rose 3.2 million barrels, or 6.1  percent, to 55.6 million barrels, the U.S. Energy Information Administration said. The gain, the biggest since November 2001, lifted supplies 5 percent above year-earlier levels and exceeded analysts' estimates.                            Bloomberg 1449 January 7, 2004                                                                     
Shell: Anacortes, Washington Reformer Shut By Fire Monday
Shell Oil Company said Wednesday that the 149,000 barrel per day No. 2 catalytic reforming unit at its Anacortes, Washington, refinery was shut by a fire Monday. There were no injuries associated with the fire, which was extinguished within about 45 minutes, the company said. The cause of the fire which started in a heater tube, is still under investigation and there's no estimate yet on when operations will return to normal                                                               http://biz.yahoo.com/djus/040107/1257001027_1.html http://biz.yahoo.com/rc/040107/energy_shell_refinery_1.html
Colonial Pipeline has Space on Allocated Distillate Line

Colonial Pipeline has free space on its allocated distillates line from Texas to North Carolina for the first cycle.  Colonial had been restricting the amount of distillates its shippers could send on its main distillates line since early December due to a capacity shortfall -- a factor which has weakened values for heating oil, diesel and jet fuel in the Gulf Coast markets.

Reuters January 7, 2004
Two Of Mexico's Gulf Coast Oil Loading Ports Closed                                                   Mexico's Gulf coast oil loading ports Pajaritos and Dos Bocas were closed Wednesday because of poor weather conditions, the Communications and Transport Ministry said. The ministry reported strong winds and high waves at the ports, located in Veracruz and Tabasco states, respectively. The offshore loading terminal at Cayo Arcas was open, the ministry said. The three ports handle most of the 1.86 million b/d of crude oil that state-owned oil monopoly Petroleos Mexicanos (Pemex) exports. Pemex also exports some crude oil from Salina Cruz on the Pacific coast, which was open Wednesday.

http://online.wsj.com/article/0,,BT_CO_20040107_004597,00.html
Marathon Confirms that 11 Stores Received Bad Kerosene 
Marathon Ashland Petroleum has identified additional c-stores that received bad kerosene from its Cincinnati, Ohio, terminal last month. This morning, tainted product was found at three more stores. MAP yesterday identified two stores that received product and named six other stores on Monday.   The kerosene was mixed with gasoline and could explode or cause a fire if used in a heater. MAP has urged consumers that may have purchased the product to return it to the purchase point; MAP will replace it. The latest sites to receive tainted fuel include Petro Ventures, Hillsboro, Ohio; East Enterprise Marathon, East Enterprise, Ind.; and Miamitown Marathon, Miamitown, Ohio. 
OPIS Alerts January 7, 2004   (See also Energy Assurance Daily from January 6, 2004)
Natural Gas 

Gas Curtailment this Morning in Texas                                                                                   The Electric Reliability Council of Texas issued a weather advisory for today due to freezing temperatures.  The grid operator said there was a possibility of gas curtailments until about noon central time.                      Reuters 1247 January 7, 2004
Spot Gas Prices Seen Above $5 If Cold Temps Persist

Natural gas spot pricing should remain well above $5 per million British thermal units over the next few months if intense cold weather persists, the Energy Information Administration said Wednesday in its January short-term energy outlook. High oil prices - now around $33.77 a barrel - would support such a rise, the agency said. Gas storage levels are now slightly above average and may move prices back down if warm temperatures and weak heating demand occur later this winter, just as rising prices are possible if the weather becomes colder, the EIA said. The EIA pointed to the market's keen volatility in December, with gas prices spiking to $7/MMBtu in the middle of last month and falling to $5.50 as warmer-than-normal weather eased winter demand. In 2004, natural gas prices are expected to average just under $5/MMBtu, falling with oil pricing. By next year, spot prices should fall again to average $4.83/MMBtu as domestic and imported supply increase by about 1-1.5% a year.

http://online.wsj.com/article/0,,BT_CO_20040107_004938,00.html?mod=elc%2Dgas%2Dwat
Other News

FERC Supports Separate Power Reliability Bill
The chairman of the Federal Energy Regulatory Commission said Wednesday he hoped Congress would pass broad energy legislation early this year, adding he would support, albeit reluctantly, a standalone bill to require grid reliability.                                            http://biz.yahoo.com/rm/040107/utilities_congress_1.html  http://online.wsj.com/article/0,,BT_CO_20040107_004581,00.html
FERC Chairman Cannot Rule Out Requiring Companies to Report Energy Prices 
The chairman of the U.S. Federal Energy Regulatory Commission said on Wednesday the agency had not ruled out requiring energy companies to report electric and natural gas prices.  FERC has urged wholesale suppliers of natural gas and electric to adopt a set of voluntary guideline issued by the agency last July to improve the accuracy of prices reported to private publishers of price indexes.

Reuters 1100 January 7, 2004

Energy Prices 

	
	Latest (1/7/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	33.64
	32.51
	31.88

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.61
	  5.76
	  4.88


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
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Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
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Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on December 29, 2003

