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Electricity

Update: SCE’s 1,080 MW San Onofre Nuclear Unit 3 in California at Full Power by

January 11
On the morning of January 10 the unit was operating at 89 percent.
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2012/

Update: AES’s 498 MW Alamitos Gas-Fired Unit 5 in California Returns to Service by

January 10
The unit returned from an unplanned outage.
http://content.caiso.com/unitstatus/data/unitstatus201201101515.html

BP, Sempra to Jointly Develop Two Wind Projects Generating 560 MW in Pennsylvania

and Kansas

BP Wind Energy and Sempra U.S. Gas & Power yesterday announced plans to jointly develop the 141 MW
Mehoopany Wind Farm in Pennsylvania and the 419 MW Flat Ridge 2 Wind Farm in Kansas. Both wind farms are
fully contracted under long-term agreements and are expected to be in commercial operation by the end of 2012.
Construction on the Mehoopany Wind Farm, located in Wyoming County, Pennsylvania, began in November 2011.
The project will consist of 88 GE 1.6 MW wind turbines. The Flat Ridge 2 Wind Farm will be located
approximately 40 miles southwest of Wichita, Kansas and will utilize 262 1.6 MW GE wind turbines. BP will be the
operator of both wind farms when they become commercially operational.
http://sempra.mediaroom.com/index.php?s=19080&item=106694

Petroleum

Tesoro Announces Plans to Sell 94,000 b/d Kapolei, Hawaii Refinery

Tesoro Corporation yesterday announced its plan to sell its Hawaii operations, including the 94,000 b/d Kapolei
refinery, operations at 32 retail stations, and all associated logistical assets, in an effort to concentrate its focus on
the U.S. Mid-Continent and West Coast operations. Tesoro Hawaii anticipates completing the sale no sooner than
the second half of 2012, subject to regulatory and other approvals.
http://phx.corporate-ir.net/phoenix.zhtml?c=79122&p=irol-newsArticle&D=1646902&highlight

ConocoPhillips May Demolish Its 185,000 b/d Trainer, Pennsylvania Refinery if No Buyer

Is Found by March — Union Leaders

ConocoPhillips may demolish its Trainer refinery by the end of March if it does not find a buyer for the idled plant,
according to union leaders on Tuesday who said a plant manager gave them the information last week. A
ConocoPhillips spokesman said the company is still focused on finding a buyer, but would evaluate its options at the
end of March. The refinery has been idle since November.
http://www.newsworks.org/index.php/neighborhoods/mt-airychestnut-hill-/item/32418-conocophillips-to-demolish-
trainer-refinery-if-no-buyer-found-by-march
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Update: ExxonMobil Normalizing Operations at 149,500 b/d Torrance, California Refinery

January 10 after Power Outages Shut Some Units, Slow Others

ExxonMobil on Tuesday reported it was normalizing operations at its Torrance refinery after two temporary power
outages overnight Monday shut some of the facility’s units and slowed others, the company said.

Reuters, 17:53 January 10, 2012

Hess Reports Emissions from 70,000 b/d Port Reading, New Jersey Refinery January 10
Hess Corp. reported emissions at its Port Reading refinery in a filing with state regulators on Tuesday, saying the
facility had exceeded permitted total suspended solids in its scrubber. Trading sources said the incident had no
impact on production from the refinery.

Reuters, 12:41 January 10, 2012

Unit Shuts at Total’s 232,000 b/d Port Arthur, Texas Refinery January 10

Total Petrochemicals reported Unit 871 shut down for unknown reasons late Tuesday night, according to a filing
with the Texas Commission on Environmental Quality. The filing lists sulfur recovery units Nos. 4 and 5 and Units
870 and 871 as sources of emissions. The unit restarted early on January 11. An investigation is currently underway.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163579

Shell Reports Debenzinizer Piping Leak at Its 329,800 b/d Deer Park, Texas Refinery

January 10

Shell discovered a leak on the overhead piping from the Debenzinizer 1 column (COL602) yesterday morning,
according to a filing with the Texas Commission on Environmental Quality. Operators rerouted the process stream
to the offspec system, depressurized the overhead line, and isolated the leak point.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163567

ConocoPhillips Reports External Roof Collapse Due to Heavy Rains at Its 239,400 b/d

Westlake, Louisiana Refinery January 10

ConocoPhillips reported an external floating roof had collapsed on Tuesday due to heavy rains and that it was
performing maintenance on unidentified units, according to a filing with the U.S. National Response Center.
Operators were applying foam to the material in the tank to minimize the ongoing release of volatile organic
compounds to the atmosphere, according to the filing.
http://www.nrc.uscg.mil/reports/rwservlet?standard_web+inc_seq=1000081

South Sudan Accuses Sudan of Blocking 3.4 Million Barrels of Crude Oil Exports from

Port Sudan

South Sudan’s minister of petroleum and mining has accused the Sudanese government of preventing two ships
carrying 1.6 million barrels of South Sudan Dar blend crude oil from leaving the Port Sudan; preventing one
additional vessel from loading 0.6 million barrels of South Sudan Dar blend; and preventing two other ships from
entering the port to take possession of 1.2 million barrels of Nile blend purchased from South Sudan. The minister
has also accused the Sudanese government of ordering foreign oil companies to divert all South Sudan crude oil
entitlements for December to refineries in Sudan or to Sudanese buyers and of starting construction on a new
pipeline between the Petrodar Pipeline and a Khartoum Refinery to permanently divert 13 percent of South Sudan’s
Dar blend.

http://www.africanews.com/site/Sudan_blocks S_Sudan_crude oil_exportation/list_messages/40838

Saudi Arabia Approaches Comfortable Operational Production Limits near 10 MMb/d,

May Struggle if Needed to Cover Shortages

Saudi Arabia is nearing its comfortable operational production limits at just under 10 MMb/d, according to local
sources, who also said there is very little unused capacity in the Gulf. This could present challenges if Saudi Arabia
needed to make up for shortages arising from new sanctions imposed on Iran, which currently exports about 2.5
MMDb/d. Saudi oilfields can produce up to 12.5 MMb/d, including some 1.5 MMb/d that the government sets aside
as protective spare capacity, but industry sources say it would be difficult to sustain higher rates for lengthy periods,
and it could involve extracting heavy crudes the market might not want.

Reuters, 02:29 January 11, 2012
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Natural Gas

Update: Williams Places 250 MMcf/d Springville Natural Gas Gathering System into

Service in Pennsylvania

Williams late Monday placed its 33.5-mile, 250 MMcf/d Springville Gathering System into service, moving
Marcellus Shale gas from Luzerne, Susquehanna, and Wyoming counties in Pennsylvania to an interconnection with
the company’s Transcontinental Gas Pipe Line in Luzerne County, Pennsylvania.
http://www.platts.com/RSSFeedDetailedNews/RSSFeed/NaturalGas/6844981
http://www.prnewswire.com/news-releases/cabot-oil--gas-corporation-sets-new-marcellus-production-milestone-
136649633.html

Williams to Delay 250 MMcf/d Transco-Bayonne Lateral Line in New Jersey

In a filing with the U.S. Federal Energy Regulatory Commission (FERC) last week, Williams applied for an
extension on its project to construct a 0.83-mile, 20-inch 250 MMcf/d lateral line connecting Transco’s Mainline A
to the 512 MW Bayonne Energy Center in Hudson County, New Jersey. Williams initially planned to place the line
into service February 1, 2011 and then delayed it until January 8, 2012. Last Thursday, the company applied with
FERC for another extension, reporting the line is only 27 percent complete and citing “unforeseen delays in
permitting and acquisition of the necessary land rights for the project.” The project also includes converting a 5.41-
mile, 14-inch idle petroleum products pipeline owned by Hess Corporation.
http://www.platts.com/RSSFeedDetailedNews/RSSFeed/Natural Gas/6844981

Enbridge Investigates Leak in Vicinity of 560 MMcf/d Stingray Natural Gas Pipeline in

U.S. Gulf of Mexico

Enbridge Inc. reported in a media release Tuesday that it is investigating reports of a small natural gas leak in the
West Cameron Block 275, approximately 66 miles off the coast of Louisiana in the U.S. Gulf of Mexico. A three-
foot diameter patch of bubbles has been spotted on the surface of the water in the vicinity of the Stingray natural gas
pipeline, which continues to operate under normal parameters.
http://www.enbridge.com/MediaCentre/News.aspx?yearTab=en2012&id=1554200

Power Interruption Shuts Amine System, AGI Compressor at Regency’s 290 MMcf/d

Waha Gas Plant in Texas January 9

Regency Energy Partners reported a loss of purchase power caused the amine system to shut down, which in turn
shut the acid gas injector (AGI) compressor. Once the correct power level was established, operators reset and
restarted the AGI compressor.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163544

Exterran Reports Unit Shutdowns at Its 50 MMcf/d Reinecke Gas Plant in Texas January
9

Exterran reported Unit 74156 went down on right bank manifold pressure, and Unit 72834 went down on second-
stage high discharge temperature, according to filings with the Texas Commission on Environmental Quality.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163568
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163571

High Suction Pressure Shuts AGI Units 1 and 2 at Enbridge’s Tilden Gas Plant in Texas

January 10

Enbridge reported acid gas injector (AGI) Units 1 and 2 went down due to high suction pressure Tuesday, according
to a filing with state regulators. Operators responded immediately to correct situation and minimized emissions by
sending all vented gas to the flare.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163575

Pump Failure Shuts Compressor at Occidental Permian’s Cedar Lake Booster Station in

Texas January 10

Operators reported that Compressor No. 1 shutdown on low lubrication overnight Tuesday, causing excess gas to
route to a flare, according to a filing with the Texas Commission on Environmental Quality. Operators activated a
spare unit in the meantime, eliminating emissions. They discovered a pludger on the pump had failed, causing the
lubrication pump to shutdown. Repairs to the pump are planned.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163572
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Occidental Permian Reports Flaring from Its Midland Farms Central Tank Battery Oil
and Gas Facility in Texas January 9

Operators reported flaring due to high pressure on a DCP Midstream line, according to a filing with the Texas
Commission on Environmental Quality.
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=163563

Other News

POET Suspends 1,800-Mile Ethanol Pipeline Project without Federal Loan Guarantee
POET Ethanol Products has put on hold a 1,800-mile ethanol pipeline project it proposed to jointly develop with
Magellan Midstream Partners in 2010, citing diminishing prospects for a federal loan guarantee on which the project
depended. The Independent Pipeline project proposed to link Midwestern ethanol-producing regions to East Coast
markets with a 20-inch pipeline that followed an existing petroleum pipeline right of way owned by Buckeye
Partners.

http://lancasteronline.com/article/local/566422 Ethanol-pipeline-on-hold.html

Energy Prices

U.S. Oil and Gas Prices
January 11, 2012
Today Week Ago Year Ago
CRUDE OIL
West Texas Intermediate U.S. 101.90 101.36 91.09
$/Barrel
NATURAL GAS
Henry Hub 2.97 291 4.49
$/Million Btu

Source: Reuters

Energy Notes

Bureau of Ocean Energy Management Releases Final Supplemental Environmental Impact

Statement for Proposed Oil & Gas Lease Sale in the Central Gulf of Mexico Planning Area
http://www.boem.qgov/BOEM-Newsroom/Press-Releases/2011/press01112012.aspx
http://boem.gov/Environmental-Stewardship/Environmental-Assessment/NEPA/nepaprocess.aspx

Ten Significant Oil & Gas Discoveries of 2011 — Industry Report
http://www.rigzone.com/news/article.asp?a_id=114064

Links

This Week in Petroleum from the U.S. Energy Information Administration (EIA)
http://www.eia.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.gov/oil_gas/petroleum/data_publications/weekly petroleum_status report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.
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Natural Gas Weekly Update from EIA
http://www.eia.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 PM EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:

http://www.oe.netl.doe.gov/ead.aspx

Please direct comments and questions to: ead@oe.netl.doe.gov
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