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Two Wyoming Coal Plants Tripped Midday on Monday                                                                       Missouri River Power Basin's Laramie River Stations 2 and 3 in WECC tripped midday Monday but has since recovered and is running near previous levels early Tuesday.  There are three Laramie River Stations, each with a capacity of 550 MW.                                                                                                                         Genscape Overnight Update, January 20, 2004.  (info on outages)                                      http://tristategt.org/info/LRS/laramie.html  (info on plants) 
Hope Creek Nuke Exits Outage, Back at Full 
PSEG Nuclear's 1,100 megawatt Hope Creek nuclear unit in New Jersey exited an outage and returned to full power by early Tuesday.  The plant had been down since January 13, when it was manually shut down following an invalid containment isolation signal.                                                                                          Reuters, 0706, January 20, 2004                                                                                                                  Reuters, 1033, January 13, 2004
U.S. Midwest Power Higher on Heating Load, Outage

Spot power prices in the Midwest rose sharply on Tuesday on higher heating loads and a surprise outage at a big power plant in the Plains, traders said.  Plains traders said a trip at the Gentleman coal-fired plant near Sutherland, Nebraska, combined with a clogged transmission grid to boost next-day prices in MAPP.  Gentleman's 681 megawatt Unit 1 tripped off the grid early Tuesday and plant operators were trying to figure out why.  A plant spokeswoman said Unit 1 could be back in service later Tuesday.  Power flows from south to north in MAPP were stalled by a lack of available transmission capacity, one trader said.   Demand was up sharply with the cold weather, with the MAIN regional grid forecasting a peak load of 40,624 MW, or 4,114 MW above Friday's load.                                                                                                            Reuters, 1242, January 20, 2004
Petroleum

NYMEX Closes With Strength As Crude Tops $36 Bbl

   1/20 -- (2:45 P.M. EST) - The chartists have been calling recent crude oil movement as a strong "bear market rally" and prices may soon be at the crossroads of testing whether that is in fact the case. February WTI raced past $36 bbl on the close, with last quote at $36.10 bbl, up $1.03 bbl on the day.   Today's rise was prompted by the fire and explosion which puts Algerian  exports of crude, LNG, and even refined products in doubt. That incident also helped ignite buying in heating oil and natural gas. February heating oil moved up 3.74cts gal to $1.018 gal and February natural gas advanced by 33cts MMBTU to $6.27 MMBTU.  Gasoline road along on the coattails of crude with the February contract 

hitting $1.016 gal late in the day. That represented a 2.08cts gal increase from Friday's close.
OPIS Alerts, January 20, 2004

American, Continental Drop Fuel Surcharge Increase

American Airlines and Continental Airlines said on Tuesday they have rolled back a $3 increase in fuel surcharges for one-way travel after the hike failed to catch on in the industry.  It was the second time in about a month that American took the lead in trying to offset a recent increase in jet fuel prices by raising ticket prices. 

Reuters, 1217, January 20, 2004

Frontier Says Coker Shut After Fire in Wyoming
Frontier Oil Corp. said on Monday it shut a coker unit at its 46,000 barrel per day (bpd) oil refinery in Cheyenne, Wyoming, after a fire on Sunday.  The fire was under control within 15 minutes.  "The fire was confined to the coking unit furnaces and no other units suffered any damage and are operating normally…” the company said.  "The coking unit will be out of service until the furnaces can be repaired. We estimate that the coking unit can be returned to service in approximately 30 days. Consequently, we may reduce the crude charge rate during this period depending on crude availability," the statement added.  The coking tower appeared to sustain some serious damage, according to eyewitness reports.      The unit produces petroleum coke from asphalt. There is no word on whether other units at the plant, which make light ends such as gasoline and diesel, will be impacted by the blaze. It is suspected that runs will be cut until inspectors can check out the cause of the blaze.  http://biz.yahoo.com/rc/040120/energy_frontier_refinery_1.html                                                               OPIS Price Watch Alert, 0908 January 20, 2004
Phase IV Expansion of Cushing Terminal Facility Announced 
Plains All American Pipeline, L.P. announced today that it will proceed with the Phase IV expansion of its Cushing Terminal Facility. Under the Phase IV expansion, Plains All American will construct approximately 1.1 million barrels of additional tankage at its crude oil storage and terminal facility located in Cushing, Oklahoma. The Phase IV expansion project will expand the total capacity of the facility to approximately 6.3 million barrels and is expected to cost approximately $10 million. The Partnership estimates the project will be completed during the third quarter of 2004.  Plains All American's Cushing Terminal is one of the most modern, large- scale crude oil terminal facilities in the United States, incorporating environmental safeguards and operational enhancements designed to safely and efficiently terminal, store, aggregate and segregate large volumes and multiple varieties of both foreign and domestic crude oil.  http://biz.yahoo.com/prnews/040120/datu014_1.html
Natural Gas

Market Bracing for Massive Withdrawal of Natural Gas in Storage
All signs indicate that this week’s storage withdrawal will be a monster, so last week’s unexpectedly weak pull may yet prove bogus as a “demand destruction” indicator and the collapse it precipitated in natural

gas prices — despite record-breaking $76 per million Btu price spikes in the Northeast — premature. But many analysts believe the worst of the bullish winter surge is over — helped along by a more vigilant Commodities Futures Trading Commission — and a bearish trend is now firmly in place for the rest of the winter.  Prices across the Northeast did break records last week.  The spike in Northeast gas prices served its economic purpose — Gulf Coast pipelines with access to the Northeast were filled to capacity all week, while major storage hubs in Appalachia and the Mid-Atlantic were running full throttle.

Energy Intelligence, Oil Daily, January 20, 2004

Other News

Extreme Cold Expected in U.S. Over Next 2-3 Weeks

The United States east of the Rocky Mountains will see extreme cold in the next two to three weeks with at least one forecaster calling it the coldest in 25 years, meteorologists said on Tuesday.  Oil and heating oil prices were up partly on colder forecasts than last Friday when the markets were last open, oil industry analysts said on Tuesday. Heating oil futures hit $1.0230 a gallon, up 4.3 percent with crude oil hitting a high of $36.20 a barrel, up 3.2 percent.  Natural gas futures hit a high of $6.315 per million British thermal units, up 5.2 percent, with the link to weather more clear, said energy traders and analysts.    

Reuters, 1355, January 20, 2004
Algeria Skikda Oil Port Shut After Explosion
The main Algeria oil port of Skikda was shut after an explosion ripped through a nearby liquefied natural gas plant, a shipping agent said on Tuesday.  “The new port is closed, there is no export of crude oil or products right now. And there is no imports going in," a port agent specializing in that area told Reuters.  The blast also badly damaged a berth at the port that is used to export LNG, the agent said.   Algeria's Energy and Mines Minister said on Tuesday that force majeure  had been declared due to a deadly blast at the key Skikda refinery complex but that gas contracts with some European countries would be honored.  Skikda accounts for about a quarter of the LNG from Algeria, the world's second largest LNG exporter after Indonesia and one of Europe's main gas suppliers.  Pipelines to Algeria's largest oil and gas refinery and key export port were not affected by Monday's deadly blast in Skikda, a senior Sonatrach official said on Tuesday.  The deadly blast was expected to have only a minimal impact on U.S. residual fuel prices because most of the low-sulphur fuel produced was used as a refinery feedstock, industry sources said on Tuesday.
http://biz.yahoo.com/rm/040120/energy_algeria_port_1.html                                                                         Reuters 0648, 0818, 1305, 1332 and 1336, January 20, 2004
Oil Hits New 10-Month Peaks on Cold and Algerian Blast                                                                                            Oil prices hit fresh 10-month highs on Tuesday as a huge blast at a liquefied natural gas (LNG) plant in Algeria closed the country's largest refinery and main oil export terminal.   The shutdown fueled concern over global supplies as freezing temperatures test wafer-thin fuel stocks in the United States.  Prices marched higher after the explosion ripped through the vast petrochemical plant in the Algerian port city of Skikda on Monday, killing at least 23 people and shutting down all activity at the oil and gas refinery complex.  "We have halted the refinery of Skikda as a preventive measure to avoid problems that could result from the blast," Energy and Mines Minister Chakib Khelil.  Khelil said the oil installations at Skikda were not destroyed in the blast but the main electricity plant serving the zone was damaged and had been halted as a preventive measure. A shipping agent said on Tuesday that all oil shipments from Skikda had been halted.                                                                                         http://biz.yahoo.com/rb/040120/markets_oil_2.html  http://biz.yahoo.com/rm/040120/markets_energy_nymex_1.html http://biz.yahoo.com/rm/040120/markets_europe_oilproducts_1.html http://biz.yahoo.com/rb/040119/markets_oil_1.html
Pilgrim, MA Nuke’s Siren’s Malfunction in Test

On Wednesday, January 14, more than 78 percent of the Pilgrim Nuclear Power Station's 112 emergency sirens malfunctioned during routine tests, including 53 amplifiers that did not work at all when temperatures dropped below 8 degrees. Backup plans to notify the public in case of an emergency include street-to-street notification by public safety personnel and news alerts. On Friday, January 16, technical crews from Federal Signal Corp., the Illinois-based manufacturing vendor of the Pilgrim sirens, were still trying to determine why the systems failed. 
http://hsweb01.screamingmedia.com/PMA/pma_newsarticle1_krt.h tm?SMDOCID=knightridder_2004_01_17_krtbn_0000-0030-CA-NUKE-P LANT&SMContentSet=0
Strike Averted at N.Y. Nuclear Plant
A strike was averted on Sunday at Entergy Nuclear's giant Indian Point 3 reactor in New York after all-night talks yielded a tentative contract, union officials said.  Entergy Nuclear said on Friday it planned to keep the reactor operating even if the plant's union workers went on strike. The Utility Workers Union of America Local 1-2 had called on state politicians and the company to shut the plant in the event of a strike.  The U.S. Nuclear Regulatory Commission had approved company plans to keep the unit operating using plant managers and possibly replacement workers from Entergy's other reactors, including the adjacent Indian Point 2 unit.  The 2,000 megawatt Indian Point station, which provides enough power for about 2 million homes in New York City and Westchester County, is located in Buchanan, New York, about 40 miles (64 km) north of New York City.  http://biz.yahoo.com/rc/040118/utilities_entergy_indianpoint_1.html
Regional Transmission Operators Are Upgrading Their Systems                                     Companies that manage the nation's power grid are spending hundreds of millions of dollars on technology upgrades to help avoid a blackout like the one that darkened much of the Northeast last year. New systems deployed recently by PJM Interconnection LLC and Midwest Independent Transmission System Operator Inc. are designed to enhance their ability to see what's happening on the grid so they can react more quickly to potential problems. One of the regional transmission system operators also met last week with the Department of Homeland Security to discuss a pilot project to protect power systems from terrorist attacks and other threats.  PJM and Midwest ISO are greatly expanding the number of points they monitor on the grid and the amount of information they collect for analysis. "When we can see each interconnect, we can really address reliability," says Alain Steven, PJM's VP and chief technical officer.  Six major regional operators oversee much of the nation's power grid, coordinating among utilities, transmission companies, power generators, and others to ensure that electricity is flowing reliably over power lines and through their interconnected systems. The operators also serve as hubs for the exchange of information on the availability of electricity in different parts of the country.  PJM, which serves all or parts of Delaware, Maryland, New Jersey, Ohio, Pennsylvania, Virginia, West Virginia, and the District of Columbia, uses a Web-services portal to let transmission and generation companies submit outage information and perform reserve checks. It was one of the few grids in the Northeast mostly unaffected by the outage. Midwest ISO provides services to 42 utility companies in 15 states in the upper Midwest. "We collect, process, add value to, and provide information out to all the utilities we service," says VP and CIO Mike Gahagan. Its applications show if there's enough energy available from a source to warrant transmission and purchase by a utility and the impact that would have on reliability. But Midwest ISO also shares the blame for the worst blackout in the nation's history, which hit six states and the Canadian provinces of Ontario and Quebec on Aug. 14, denying power to 60 million people for as long as four days. 
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZgnsnnutVTnk%7D38%7Dbfej%5Bv
Energy Prices 

	
	Latest (1/20/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	36.26
	34.26
	33.88

	NATURAL GAS 

Henry Hub

$/Million Btu
	  6.15
	  6.26
	  5.66


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on January 14, 2004

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on January 15, 2004
