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ENERGY ASSURANCE DAILY 
 

Thursday Evening, January 20, 2011 
 

Electricity 
 
SMUD Reports 25,000 Customers Briefly without Power in Sacramento County, California 
January 19 
Sacramento Municipal Utility District (SMUD) restored power to the customers within minutes, according to a local 
news source.  It was not clear what caused the disruption.  
http://www.fox40.com/news/headlines/ktxl-25000-without-power-01192011,0,5426808.story 
 
APS's 1,247 MW Palo Verde Nuclear Unit 3 in Arizona Shut January 19 
The unit shut due to a "main feedwater pump trip," the company said in a filing with the Nuclear Regulatory 
Commission (NRC).  The NRC reported that on the morning of January 19 the unit was operating at full power. 
http://www.nrc.gov/reading-rm/doc-collections/event-status/event/2011/20110120en.html 
Information also derived from the NRC Power Reactor Status Reports: 
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2011/ 
 
AES's 227 MW Huntington Beach Gas-Fired Unit 4 in California Shut by January 19 
According to the California Independent System Operator, the unit reported an unplanned outage by January 19. 
http://www.caiso.com/unitstatus/data/unitstatus201101191515.html 
 
Update: AES's 225 MW Huntington Beach Gas-Fired Unit 3 in California Returns to 
Service by January 19 
According to the California Independent System Operator, the unit reported a return from an unplanned outage. 
http://www.caiso.com/unitstatus/data/unitstatus201101191515.html 
 
FirstEnergy Extinguishes Fire at 882 MW Davis-Besse Nuclear Power Plant in Ohio 
January 19 
An electrical fire and explosions led FirstEnergy to declare an Unusual Event at Davis-Besse on January 19, but on-
site responders extinguished the blaze in less than 15 minutes and the company terminated the Unusual Event in just 
over one hour, it said in a filing with the Nuclear Regulatory Commission (NRC).  The incident occurred near a 
construction area “inside the protected area outside the auxiliary building,” according to the filing.  The company 
was investigating the incident, a spokesman said.  The unit remained in service, as of latest reports.  
http://www.nrc.gov/reading-rm/doc-collections/event-status/event/2011/20110119en.html  
http://www.cleveland.com/business/index.ssf/2011/01/firstenergy_corp_reports_elect.html  
 
Transformer Explodes, Catches Fire at PacifiCorp's 520 MW Chehalis Gas-Fired Power 
Plant in Washington January 20 
The plant was offline at the time of the incident, and firefighters and an on-site sprinkler system quickly doused the 
fire, a PacifiCorp spokeswoman said.  The spokeswoman did not say when the facility might return to service; she 
did, however, say that the damage was limited to the transformer area. There were no injuries.  
http://af.reuters.com/article/energyOilNews/idAFN209756720110120 
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Update: State PSC Okays NRG Astoria Power LLC's Plans to Construct 1,040 MW Gas-
Fired Power Plant in Place of Existing 600 MW Facility in New York January 20 
The New York State Public Service Commission (PSC) authorized NRG Astoria Power to construct a 1,040 MW 
combined-cycle (primarily gas-fired) power plant in place of an existing, older 600 MW facility at an industrial site 
in Long Island, New York, the PSC said on January 20.  The company would construct the project in two phases.  In 
the first phase, it would replace 120 MW of existing, simple-cycle capacity with 520 MW of combined-cycle 
capacity.  In the second phase, it would replace 480 MW of simple-cycle capacity with 520 MW of combined-cycle 
capacity.  It is expected to open the first phase in the summer of 2013 and the second phase in 2015.    
http://www3.dps.state.ny.us/pscweb/WebFileRoom.nsf/ArticlesByCategory/DDB3C366AACB9E598525781E0059
7378/$File/pr11008.pdf?OpenElement 
 
Update: PG&E to Begin Smart Meter Installations in San Francisco, California over Next 
Few Weeks 
Pacific Gas and Electric Company (PG&E) aims to install 620,000 Smart Meters in San Francisco, California; it has 
deployed 7.3 million Smart Meters throughout the state. 
http://www.sfgate.com/cgi-bin/article.cgi?f=/c/a/2011/01/19/BUG11HBPQU.DTL&type=business 
 
Update: DOE Offers Conditional Commitment for up to $967 Million Loan Guarantee for 
Agua Caliente's Proposed 290 MW Solar Power Facility in Yuma County, Arizona 
January 20 
http://energy.gov/news/9989.htm 
 
   

Petroleum 
 
Update: After Leak-Induced Shutdowns, Alyeska Ramps up Throughput to 636,000 b/d 
along TAPS Oil Pipeline System in Alaska January 19 
Alyeska Pipeline Service Company continued to ramp up throughput along its 800-mile Trans Alaska Pipeline 
System (TAPS) on January 19, the Unified Command said in a situation report, after a leak led the company to shut 
the pipeline multiple times over the previous two weeks.  The Unified Command is a jointly-run response team 
comprised of the company, the Environmental Protection Agency (EPA), and the Alaska Department of 
Environmental Conservation.  North Slope producers were delivering 580,000 b/d to Pump Station 1, and 
throughput to TAPS stood at 636,000 b/d – compared to 642,261 b/d, on average, in December 2010 – as of 12 PM 
local time on January 19.  
http://dec.alaska.gov/spar/perp/response/sum_fy11/110108301/110108301_index.htm  
http://www.alyeska-pipe.com/Default.asp  
 
Fire Cuts Rates at Tesoro’s 58,000 b/d Mandan, North Dakota Refinery January 19 
The fire broke out in an alkylation unit heater, and was extinguished in just over two hours, a company spokesman 
said.  The company was operating the facility at reduced rates, but was unsure if the incident would impact product 
supply, according to the spokesman.  
http://www.reuters.com/article/idUSN1920492220110119 
http://www.bloomberg.com/news/2011-01-19/tesoro-fights-fire-at-mandan-north-dakota-refinery-update1-.html  
 
Leak Leads Sunoco to Shut 10-Inch, 20-Mile Crude Oil Pipeline in Oklahoma January 19 
Sunoco shut the 10-inch, Eola-to-Maysville, Oklahoma pipeline after it leaked 1,250 barrels of oil, Sunoco and 
Reuters said.  The spill was contained, and the company did not think that the line directly supplied any refineries.  
Valero, for its part, said the incident had not affected supply at its 87,400 b/d Ardmore, Oklahoma refinery. 
http://www.reuters.com/article/idUSN2025764720110120 
 
TransCanada Concludes Successful Open Season for Proposed Montana-to-Oklahoma 
Bakken Marketlink Crude Oil Pipeline Project 
TransCanada Corporation secured a total of 65,000 b/d of firm, term contracts during an open season for a proposed 
project – the Bakken Marketlink Project – that would deliver U.S. crude oil from Baker, Montana to Cushing, 
Oklahoma, the company said on January 19.  The project is expected to enter service in the first quarter of 2013. 
http://www.transcanada.com/5631.html 
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Venezuela Claims its Proven Crude Reserves are Largest in World   
Venezuela has 297 billion barrels of proven crude reserves, and has overtaken Saudi Arabia as the nation with the 
largest reserves, Venezuela’s Oil Minister said in the past week.  Some oil experts believe the new figures have been 
inflated. .  
http://www.rigzone.com/news/article.asp?a_id=103299  
http://www.businessweek.com/ap/financialnews/D9KMSBM80.htm 
 
 

Natural Gas 
 
Tennessee Gas Pipeline Investigating Leak along Natural Gas Pipeline in U.S. Gulf of 
Mexico, Offshore Louisiana January 19 
Tennessee Gas Pipeline (TGP) was investing the leak and monitoring pressures “in an effort to better pinpoint the 
location and which line may be impacted,” it said in an online notice.  The company expected the incident to have 
minimal impact, according to an earlier posting. The TGP system can deliver up to 7.2 Bcf/d of natural gas from the 
U.S. Gulf Coast to New England.  Separately on January 19, TGP said that it continued to repair a 26-inch pipeline 
south of Cocodrie, Louisiana; it aimed to restart the line over the coming weekend.  The disruption constituted a 
force majeure event, according to the company.  
http://tebb.epenergy.com/ebbmasterpage/default.aspx?code=TGP 
http://www.bloomberg.com/news/2011-01-19/tennessee-gas-pipeline-co-reports-leak-in-west-delta-in-gulf-of-
mexico.html  
 
DCP Midstream to Construct Natural Gas Gathering Pipelines, 200 MMcf/d Natural Gas 
Processing Plant in Eagle Ford Shale, Texas 
DCP Midstream, as part of long-term gas gathering and processing agreements with Pioneer Natural Resources USA 
Inc., Reliance Eagleford Upstream Holding LP, and Newpek LLC (collectively, the Pioneer JV), plans to construct 
approximately 130 miles of 16-, 20-, and 24-inch natural gas gathering pipelines in the Eagle Ford Shale, south 
central Texas, the company said on January 19.  The pipelines would connect the Pioneer JV’s and a separate, 
privately-held producer’s central gathering points in south central Texas and other gas supply to DCP Midstream’s 
existing area gathering and processing facilities.  In addition, DCP Midstream plans to build a 200 MMcf/d natural 
gas processing plant and related natural gas liquids infrastructure.  That facility is expected to enter service in the 
third quarter of 2012.  
https://www.dcpmidstream.com/pdf/DCP%20Midstream%20Signs%20Long-
Term%20Gas%20Supply%20Agreements%20to%20Anchor%20Major%20Expansion%20of%20Midstream%20Fo
otprint%20in%20Eagle%20Ford%20Shale.htm 
 
Global Sales of Natural Gas Vehicles to Surge to 3.2 Million Units/Year by 2016, from 1.9 
Million Units/Year at Present: Pike Research 
More refueling stations for natural gas vehicles – about 26,000 in 2016, compared to 18,000 in 2010 – will enable 
the growth in vehicle sales, according to the researchers.  
http://www.autoevolution.com/news/natural-gas-vehicles-to-reach-32-million-per-year-by-2016-29931.html  
 
 

Other News 
 
Update: DOE Offers Conditional Commitment for $241 Million Loan Guarantee for 
Valero and Darling International's Proposed 137 MMGal/Yr. Renewable Diesel Facility in 
Norco, Louisiana January 20 
The project would produce renewable diesel fuel primarily from animal fats, used cooking oil, and other waste 
grease streams.   
http://energy.gov/news/9991.htm 
 
 
 
 
 
 

http://www.rigzone.com/news/article.asp?a_id=103299�
http://www.businessweek.com/ap/financialnews/D9KMSBM80.htm�
http://tebb.epenergy.com/ebbmasterpage/default.aspx?code=TGP�
http://www.bloomberg.com/news/2011-01-19/tennessee-gas-pipeline-co-reports-leak-in-west-delta-in-gulf-of-mexico.html�
http://www.bloomberg.com/news/2011-01-19/tennessee-gas-pipeline-co-reports-leak-in-west-delta-in-gulf-of-mexico.html�
https://www.dcpmidstream.com/pdf/DCP%20Midstream%20Signs%20Long-Term%20Gas%20Supply%20Agreements%20to%20Anchor%20Major%20Expansion%20of%20Midstream%20Footprint%20in%20Eagle%20Ford%20Shale.htm�
https://www.dcpmidstream.com/pdf/DCP%20Midstream%20Signs%20Long-Term%20Gas%20Supply%20Agreements%20to%20Anchor%20Major%20Expansion%20of%20Midstream%20Footprint%20in%20Eagle%20Ford%20Shale.htm�
https://www.dcpmidstream.com/pdf/DCP%20Midstream%20Signs%20Long-Term%20Gas%20Supply%20Agreements%20to%20Anchor%20Major%20Expansion%20of%20Midstream%20Footprint%20in%20Eagle%20Ford%20Shale.htm�
http://www.autoevolution.com/news/natural-gas-vehicles-to-reach-32-million-per-year-by-2016-29931.html�
http://energy.gov/news/9991.htm�


Energy Assurance Daily, January 20, 2011 4 

Department of Interior, BOEMRE Announce Two New Offshore Oversight Agencies 
January 19 
Two new oversight bureaus – the Bureau of Ocean Energy Management (BOEM) and the Bureau of Safety and 
Environmental Enforcement (BSEE) – will separately house the resource development and energy management 
functions, and the safety and enforcement functions of the Bureau of Ocean Energy Management, Regulation and 
Enforcement (BOEMRE), Secretary of the Interior Ken Salazar and BOEMRE Director Michael R. Bromwich said 
on January 19.  The BOEM will be responsible for managing development of the nation’s offshore resources.  
Functions will include: Leasing, Plan Administration, Environmental Studies, National Environmental Policy Act 
(NEPA) Analysis, Resource Evaluation, Economic Analysis, and the Renewable Energy Program.  The BSEE will 
enforce safety and environmental regulations.  Functions will include: all field operations including Permitting and 
Research, Inspections, Offshore Regulatory Programs, Oil Spill Response, and newly-formed Training and 
Environmental Compliance functions.  Salazar and Bromwich also announced that they are establishing a permanent 
advisory body through which scientific, engineering, and technical experts will provide input on improving offshore 
drilling safety, well containment, and spill response.  
http://www.doi.gov/news/pressreleases/Salazar-Bromwich-Announce-Next-Steps-In-Overhaul-of-Offshore-Energy-
Oversight-and-Management.cfm  
 
Update: Fatal April Explosion at Massey Energy’s Upper Big Branch Coal Mine in West 
Virginia Was Avoidable: MSHA Preliminary Report 
A relatively minor methane gas flare-up triggered the massive coal dust explosion that killed 29 miners at Massey 
Energy’s Upper Big Branch coal mine in West Virginia on April 5, the Mine Safety and Health Administration 
(MSHA) said in a preliminary report on January 19.  The accident, according to the MSHA, was avoidable.  Massey 
Energy repeatedly violated federal ventilation and coal dust-control rules ahead of the blast, and water sprayers that 
should have extinguished the fire did not seem to be properly working, according to the MSHA. The MSHA also 
said dull bits on a shearer could have generated sparks that caused the initial flare-up.  The MSHA described its 
findings as preliminary and said it expected to issue a more complete report in 60 to 90 days.  Massey Energy, for its 
part, said it had not been briefed on the MSHA’s findings.  A Massey spokesman, however, said the company 
disagreed with “MSHA’s working theory, as we understand it.”  He said the company did not “believe that there 
were issues with the bits or the sprays on the shearer that contributed to the explosion” or that “coal dust played a 
meaningful role.”  Instead, he said Massey believed that “the mine exploded due to an infusion of high levels of 
natural gas.”  
http://www.msha.gov/PerformanceCoal/FamilyMeeting/FamilyMeeting2011-01-18_files/frame.htm 
http://www.nytimes.com/2011/01/20/us/20mine.html?partner=rss&emc=rss  
 
Corsa Capital to Develop Coal Preparation Plant in Pennsylvania, Coal Mines in 
Pennsylvania and Maryland 
Specifically, the company expects to:  

• Open its Wilson Creek coal preparation plant near Somerset, Pennsylvania by the end of this calendar 
quarter.  The plant would produce approximately 2 million tons/year of metallurgical coal for domestic and 
export use.  

• Begin production in the third quarter of 2012 at its Acosta Deep underground coal project near the Wilson 
Creek coal preparation plant in Pennsylvania.  The project would produce about 50,000 tons of 
metallurgical coal in 2012, about 302,000 tons by 2013, and about 486,000 tons by 2014.  

• Begin production in the third quarter of 2012 at its Garrett underground coal project in Somerset County, 
Pennsylvania.  The project would produce about 38,000 tons of metallurgical coal in 2012, ramping up to 
an annual production rate of about 324,000 tons.   

• Begin production in 2012 at the Winner underground coal project in Garrett County, Maryland.  The 
project would produce about 77,000 tons of metallurgical coal in 2012, and eventually yield about 162,000 
tons/year.  

http://www.corsacapital.com/news/index.php?&content_id=40 
 
China and U.S. Companies Sign about $13 Billion of Clean Energy Deals as Chinese 
President Visits United States January 18 
Alcoa Inc. and China Power Investment Corp. signed about $7.5 billion worth of deals on multiple clean energy and 
aluminum projects.  GE Energy and Shenhua Group plan to pursue clean coal technologies in China, and 
Westinghouse Electric Co. and China’s State Nuclear Power Technology Co. Ltd. extended by two years a nuclear 
power cooperation deal.  
http://economictimes.indiatimes.com/news/politics/nation/china-us-ink-deals-worth-usd-13-bn-to-boost-energy-
cooperation/articleshow/7326188.cms 
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Energy Prices  

 
U.S. Oil and Gas Prices 

January 20, 2011 

 Today Week Ago Year Ago 
CRUDE OIL 
West Texas Intermediate U.S. 
$/Barrel 

88.45 91.82 77.30 

NATURAL GAS  
Henry Hub 
$/Million Btu 

4.48 4.55 5.51 

Source: Reuters 
 
 

Energy Notes 
 
Electrical Explosion Forces Evacuation from Building in Los Angeles, California  
January 18 
http://www.mercurynews.com/news/ci_17132100?nclick_check=1 
 
Water Main Break Leads to Leak along Natural Gas Pipeline in Coshocton, Ohio, Cutting 
Gas Service to More than 450 Customers January 18 – Columbia Gas of Ohio Restores 
Service to all but 13 Customers by January 19  
http://www2.nbc4i.com/news/2011/jan/19/11/450-homes-without-natural-gas-in-coshocton-ar-367899/ 
 
China Increases Strategic Crude Oil Reserves by 12 Million Barrels, to 178 Million Barrels 
Total, by End of 2010   
http://www.reuters.com/article/idUSTOE70J06S20110120  
 
Questerre to Defer Seismic Project, Natural Gas Pipeline in Quebec, Canada – Company to 
Await Government Environmental Report, New Legislation, Well Results 
http://www.questerre.com/en/investorcenter/press-releases/2011/questerre-updates-activities-in-quebec/ 
 
Update: Petroleum Technology Research Centre Denies Allegations of Leaks from CO2 
Storage Project at Cenovus Oilfield in Weyburn, Saskatchewan  
http://www.vancouversun.com/business/Saskatchewan+researchers+deny+claim+carbon+dioxide+leak/4136973/sto
ry.html 
 
 

Links 
 
This Week in Petroleum from the Energy Information Administration (EIA) 
http://tonto.eia.doe.gov/oog/info/twip/twip.asp 
Updated every Wednesday.  
 
Weekly Petroleum Status Report from EIA 
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html 
Updated after 10:30 AM & 1:00 PM EST every Wednesday. 
 
Natural Gas Weekly Update from EIA  
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp 
Updated after 2:00 PM EST every Thursday. 
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ENERGY ASSURANCE DAILY 
 
Energy Assurance Daily provides a summary of public information concerning current energy issues. Published 
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it 
provides highlights of energy issues rather than a comprehensive coverage.  Energy Assurance Daily is updated 
online Monday through Friday after 5:00 p.m. EST.  For more information, visit the Infrastructure Security and 
Energy Restoration (ISER) website at:  
http://www.oe.netl.doe.gov/ead.aspx 
 

Please direct comments and questions to:  ead@oe.netl.doe.gov 
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