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Highlights / Major Developments 

Florida Short Gasoline and Other Petroleum Products Due to Mississippi River Closure and Continued Outbound Delays, Tampa Hit Hard                  
Outages of gasoline at bulk terminals in Florida continue to spread, as the state awaits some badly needed and much delayed product from Mississippi River refineries.  The Port of Tampa is particularly hard hit.  Sources now report that Marathon is completely out of product, and there is a fear that BP and others may have at least intermittent outages in the next few days. Some shipments are expected to arrive in the next 72 hours, but there is pent up demand that could see bbls disappear in short order. Several refiners are telling their customers that things may not get back to normal until eight or nine days from now. Partial traffic has reopened on the Mississippi, but as of yesterday, the one way traffic was for incoming vessels, including feedstock moving to New Orleans area refineries. Gasoline coming out of the river was still impeded.  For now, there is product in Taft, Florida, but sources report lines as deep as 24 transport trucks at that facility. Jacksonville has some product although unbranded customers for some firms has been cut off. Sources note that the barge interruptions took place at about the worst time possible. The state is on the verge of its heavies demand period with snowbirds and spring breakers in full force.  But perhaps more importantly, bulk terminals were already operating at very low inventories. They have been keeping stocks low so that they can transition from higher RVP blends to the 7.8psi and 9.0psi grades that are required in Spring and Summer.  There have been some reports of stations out of gasoline. We've heard that some RaceTrac and Hess stations were out of fuel in central Florida, but for the most part, the great majority of sites have fuel.  Unbranded retailers have to scramble to find product, however. Chains like Sam's Clubs, Winn Dixie, and Albertson's, which buy unbranded from local or multistate distributors are believed to be the most vulnerable to downstream supply woes.  Some suppliers have raised unbranded prices to in effect "allocate by price". Price increases of up to 8cts gal were seen at some unbranded racks in recent days.                OPIS Price Watch Alert, 10:39 February 26, 2004                                                                                                

Also see stories under Petroleum section  about additional problems at U.S. petroleum refineries.
Mississippi River Pass Remains Open to Alternating Traffic, Oil Tankers First Ones Allowed Through Channel 
A day after it reopened, the pass between the Mississippi River and the Gulf of Mexico remained limited to one-way traffic, the U.S. Coast Guard said Thursday. The first five vessels permitted to move through the reopened Southwest Pass into the Mississippi River were oil tankers en route to four refineries, a report formulated by the US Coast Guard and ship pilots showed Wednesday. The report, obtained by Platts, is a list of vessels that have been identified as high-priority ships that need to be moved through the Southwest Pass before other boats. The first five vessels are oil tankers -- the Skopeos, en route to Marathon Ashland Petroleum's refinery in Garyville, Louisiana; the Nordlight, moving to ExxonMobil's Chalmette refinery; the Chemtrans Sun and the Pacific Sapphire, both en route to ExxonMobil's Baton Rouge refinery; and

the Cabo Hellas, due at Valero Energy's St. Charles refinery in Norco, Louisiana. Additionally, a sixth tanker, the Columbia Spirit, was identified as a ship that needed to move inbound within the first group of 20 vessels permitted. That tanker was also en route to MAP's Garyville refinery. http://www.platts.com/Oil/News/First%20five%20vessels%20in%20Southwest%20Pass%20are%20oil%20tankers%20Coast%20Guard.xml?S=n http://biz.yahoo.com/rm/040226/energy_mississippi_reopen_1.html
PG&E Customers Get Power Back After Big Calif Storm, 505,000 Out at Peak
Pacific Gas & Electric Co. said Thursday that power was restored to more than 490,000 customers who got blacked out as a powerful Pacific storm battered Northern and Central California yesterday. But about 14,000 customers remained in the dark, with 7,000 along the coast south of Monterey and the rest scattered over the northern half of the state. Most were likely to get their lights back on by midday, a utility spokesman said. Wind gusts clocked at 96 miles per hour (154 kph) on Bay Area peaks toppled power poles and swept tree limbs into electricity lines, knocking out service to about 505,000 customers at the height of the storm. The storm also kicked up steep ocean swells along the coast, forcing Pacific Gas & Electric to cut power production at its Diablo Canyon nuclear plant by about 75 percent. The storm -- the strongest so far this winter -- caused widespread damage to Pacific Gas and Electric Company's electric distribution system including approximately 60 damaged poles, more than 110 miles of downed power lines and 80 damaged cross arms. The widespread storm impacted nearly every corner of the company's service area and caused more than 1,400 separate locations of trouble. To respond to the damage caused by the storm, the company has moved crews into the most heavily impacted areas. Twenty-eight additional crews, or approximately 112 people, were moved into the Central Coast area to assist in local restoration efforts. Those crews arrived early this evening and have begun restoration activities and will work through the night to restore power to the remaining customers.   According to FEMA, the State of California activated its EOC for 24/7 operations at minimum staffing levels.  All immediate response requirements were being met at the local level.                              http://biz.yahoo.com/rc/040226/utilities_pg_e_storm_1.html http://www.pge.com/news/news_releases/q1_2004/040225a.html                                                             FEMA Incident Report, RIX_CA-03, 12:00 February 26, 2004
Electricity

Storm Sweeps Through So. California, Nevada, 20,000 out of Power in LA Area       A strong storm swept through California and Nevada, dumping up to 6 inches of rain, knocking out power to thousands, and raising the risk of mudslides in areas left bare by autumn wildfires.  About 20,000 Los Angeles area customers were without power Thursday morning, most in San Pedro, but authorities were relieved the storm hadn't stalled over any single area.                      http://www.newsday.com/news/nationworld/wire/sns-ap-storm-rdp,0,3971694.story?coll=sns-ap-nationworld-headlines



Storm Hits Georgia , Knocks Out Power to 61,000 Homes
A storm system hammered parts of the Southeast early Thursday.  In Georgia, high wind knocked down trees and power lines, cutting power to as many as 61,000 homes. Snow began falling before dawn, and up to 10 inches possible in the extreme northeast Georgia mountains. Dozens of schools were closed.  
http://www.newsday.com/news/nationworld/wire/sns-ap-storm-rdp,0,3971694.story?coll=sns-ap-nationworld-headlines
Hunter Emery in WECC Tripped Wednesday                                                                          The plant continues to run at reduced levels early Thursday.                                                                       Genscape Overnight Update, February 26, 2004.
Peach Bottom 2 Nuke Ramping Back Up

Exelon Nuclear’s 1,110 MW Peach Bottom 2 nuclear unit ramped up to 40 percent power by yesterday afternoon.  This followed a forced shut down on Sunday, when a vacuum-pressure leak was discovered. Bloomberg News 10:18 February 26, 2004

Clinton 1 Nuke Restart Delayed for Testing 

AmerGen Power Company’s 930 MW Clinton 1 nuclear unit ramped up to 19% power.  The restart (after a scheduled refueling) was delayed after turbine values malfunctioned. The plant will remain offline until troubleshooting and repairs, if necessary, can be performed.                                                               Bloomberg News 10:12 February 26, 2004

NRC Eases Rules for Checking for Corrosion at Nukes                                                                      The U.S. Nuclear Regulatory Commission (NRC) announced Monday, February 23, slightly relaxed guidelines for how utilities must scan for corrosion signs on the top of certain nuclear reactors. Rather than requiring complete visual checks of reactor vessel lids, the NRC said utilities must periodically check at least 95% of the lids, and must examine any remaining obscured portions if there are signs of trouble. http://biz.yahoo.com/djus/040223/1853001039_1.html
Petroleum

BP Shuts Gas Unit at Texas City Refinery                                                                                                  Oil major BP shut a gasoline unit at its 470,000-barrel-per-day (bpd) oil refinery in Texas City, Texas, late Wednesday due to a glitch, according to regulators.  "Loss of power to FCCU2 instrumentation resulted in a unit shut down," said a report on the Texas Natural Resource Conservation Commission web site about the fluid catalytic cracking unit No. 2.  The exact capacity of the unit was not available, though market sources said the unit processes 40,000 to 50,000 bpd and may have already restarted. http://biz.yahoo.com/rc/040226/energy_bp_refinery_3.html
More Trouble at Motiva Plant Forces Production Cutback 
Motiva's 170,000 - 180,000 b/d Delaware City refinery has seen production cut again in the wake of another leak. A spokesman for the refinery said a leak forced shut a polymerization unit, used in the production of gasoline and propane, and triggered a "slight" reduction in the refinery's overall processing rates. The spokesman said the plant would likely return to normal production in "a few days" once the polymerization unit was repaired and restarted.  This even marks at least the fourth time since November 2003 that this refinery as reduced rates.                                                                                                          OPIS Price Watch Alert 10:41 February 26, 2004 http://biz.yahoo.com/rc/040226/energy_motiva_refinery_1.html                                                      

Shell Brings More Units to Normal at Deer Park Refinery
Shell Oil Co. said Thursday two more units at its 340,000-barrel-per-day (bpd) Deer Park, Texas, refinery returned to normal rates after a glitch over the weekend cut the plant's production.  The coker and distilling units were the last units to reach normal rates after the glitch. http://biz.yahoo.com/rc/040226/energy_shell_deer_1.html
Natural Gas 

Nothing to report.

Other News

Oil Companies to Start Talks on Return to Libya                                                                   U.S. oil companies said on Thursday they are planning to negotiate their return to energy-rich Libya after the White House lifted some sanctions on the North African country.  The talks are the first step in the reentry of oil firms Marathon Oil Co., Amerada Hess, ConocoPhillips and Occidental Petroleum, which produced more than a million barrels per day there before U.S. sanctions forced them to withdraw in 1986. The companies are expected to send officials to Tripoli by the end of the month to discuss their return, raising hopes among big energy consuming nations of a new source of additional oil in the tight global market in coming years.   The United States on Thursday lifted a travel ban on Libya and allowed Libya to set up a diplomatic presence in Washington to reward Tripoli for scrapping its nuclear arms programs. U.S. oil companies had already been granted permission by the U.S. government on a case-by-case basis to negotiate lease renewals on some soon-to-expire Libyan holdings, as well as to conduct technical inspections of properties. 
http://www.reuters.com/newsArticle.jhtml?type=reutersEdge&storyID=4448570
Connecticut Issues Subpoenas to Power Plant Owners
Subpoenas have been issued to power plant owners in Connecticut as authorities investigate whether they sold natural gas for profit instead of making needed additional electricity during a January cold snap.  Connecticut Issues Subpoenas to Power Plant Owners   State Attorney General Richard M. Blumenthal Tuesday told state legislators more subpoenas were being prepared and would be issued to power plant owners around New England.  The region's power grid operator, ISO New England, has also been subpoenaed, and officials there said replies will be ready by Thursday.  State and federal officials are trying to piece together what happened between Jan. 14 and Jan. 17, when temperatures fell into the single digits and electric utilities issued warnings of possible rolling blackouts.                                                                The Hartford Courant, Conn., February 25, 2004
Nothing to report.

Energy Prices 

	
	Latest (2/26/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	35.53
	35.89
	37.96

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.13
	  5.27
	10.47


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays    
