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Southwest Storms Knock Out Power in Oklahoma and Texas                                           The winds resulted in numerous downed power lines, flipped mobile homes and uprooted trees. Two tractor-trailer rigs blew over on Interstate 20 west of Abilene and the high winds briefly halted air traffic at Dallas-Fort Worth International Airport and Dallas’ Love Field. Workers scurried to repair power lines in northern Texas and Oklahoma on Friday after deadly thunderstorms and tornadoes flipped mobile homes and ripped roofs off other buildings.  Homes were destroyed in east Texas, and minor injuries were reported. Officials said it would take most of spring break to clean up damage.   FEMA Region VI is working with the impacted States as they verify reports of damage.  According to FEMA’s website, there have been no reports of deaths or serious injuries as a result of the storms. There has been no request for Federal assistance at this time.  Oncor, TXU Corp.’s energy delivery company, said Friday less than 4,000 customers in North Texas were still without power early on Friday after severe winds knocked out service to about 40,000 customers late Thursday.   Oncor spokesman Drew Douglas said strong winds and heavy rains knocked down power lines and poles in North Central Texas, with the hardest hit area near the Oklahoma border.   “At 4:30 a.m. Central time this morning, less than 4,000 customers were without service across the system…Douglas said.   Douglas said the company expects to have nearly all service restored by mid-morning Friday.                                                 http://www.fema.gov/emanagers/2004/nat030504.shtm 

http://www.newsday.com/news/nationworld/wire/sns-ap-severe-storms,0,366192.story?coll=sns-ap-nationworld-headlines
http://biz.yahoo.com/rc/040305/utilities_txu_outages_1.html.

Reuters, March 5, 2004

Texas High Voltage Tie Line Limited After Storm

Severe storms that struck North Texas on Thursday caused a continuing outage on a high voltage tie line that carries power between Texas and the adjacent Southwest Power Pool, the grid operator said Friday.  The Electric Reliability Council of Texas (ERCOT) East direct current tie line was out of service in both directions early Friday, but service on the south to north flow, out of Texas, was back at its full capacity of 600 megawatts Friday afternoon, Southwest Power Pool said.  Due to extensive damage to transmission lines in ERCOT, the north to south flow, into Texas, remained out of service.  Earlier Friday the operator said the line would be out of service for at least several days.  There are two major high voltage direct current tie lines that carry power between Texas and the power pool, which serves customers in Oklahoma and Kansas and parts of Missouri, New Mexico, Texas, Arkansas and Louisiana.  The storms also knocked down power lines and poles and cut off service to about 40,000 North Texas customers, nearly all of which had service restored by late Friday, local utilities said.

Reuters, March 5, 2004, 14:55:35

ComEd: 40,800 Ill Customers Without Power Due To Winds 
Powerful wind gusts in Chicago and surrounding areas have caused power outages for 40,800 electricity customers, a spokeswoman for local utility Commonwealth Edison said Friday.  The outages have mostly been concentrated within the city and areas of the far southern and far western suburbs, utility spokeswoman Rita James said.  ComEd, a unit of Exelon Corp., serves about 3.5 million power customers in northern Illinois. 

Dow Jones Newswires , March 5, 11:49 am ET
http://biz.yahoo.com/djus/040305/1149000548_2.html
Failed transmission line cuts power to parts of Hawaii
Thousands of people in ten Honolulu, HI, communities lost electrical power Wednesday, March 4, when one of Oahu's major transmission lines failed.  About 40,000 customers in Manoa, McCully, Kaimuki, Waikiki, Palolo, St. Louis Heights, Moiliili, Diamond Head, Kapahulu and parts of Kahala lost power at 7:42 a.m., said Hawaiian Electric Co. spokesperson Peter Rosegg. Service was restored to some of those customers by 8:42 a.m., with the rest restored by 9:13 a.m., Rosegg said.  The cause of the failure was not known yet.  The line that failed – a 138 kilovolt transmission line from Kaneohe to Palolo Valley – is one of two that cross the Ko'olau Mountains, Rosegg said.  Rosegg added that an inspection team flew over the line but could not find an obvious source of the failure.  Tests were being done on the line, he said.

DHS

http://the.honoluluadvertiser.com/article/2004/Mar/04/ln/ln3 9a.html
Congress Urged to Take Closer Look at Building New Nuclear Power Plants 

The federal government has an important role to play in stimulating investment in the nation's energy infrastructure, including the first few new nuclear power plants that industry expects to build, a Nuclear Energy Institute (NEI) executive told a U.S. Senate hearing on Thursday.  “Lack of investment in our nation’s critical energy and electric power infrastructure is a major problem,” NEI Chief Nuclear Officer Marvin Fertel testified before the Senate Energy Subcommittee. “Our country is not investing enough in new baseload coal and nuclear plants, and we’re not investing enough in new electricity transmission.”  The hearing was convened by Sen. Lamar Alexander (R-TN), who chairs the subcommittee, in order to discuss new nuclear power generation in the U.S. The subcommittee falls under the jurisdiction of the Senate Committee on Energy and Natural Resources. 

NGI's Power Market Today, March 5, 2004

Utah Power Says New Plant Won't Stop Blackouts 

Even if Utah Power gets Public Service Commission approval to start building its Currant Creek power plant in time to complete construction by midsummer 2005, the utility still fears it will be unable to prevent blackouts from rolling across the state.   PacifiCorp, the Oregon-based utility that operates in Utah as Utah Power, projects it will need to find about 580 megawatts of electricity if Currant Creek isn’t built and 250 megawatts if the plant's natural gas-fired generators go on line to produce power for the expected high summer demand 18 months from now.  “Currant Creek was never intended to solve all of the company's load imbalance,” said Mark Tallman, managing director of trading and origination at PacifiCorp.  Tallman told the PSC during the final day of hearings on the controversial $345 million project Utah Power wants to build near Mona in Juab County that the company looked everywhere for power available for delivery in 2005. “And so far we have only been able to come up with 50 megawatts.”  Utah Power's Currant Creek plant came under fire last year after the company requested bids for power resources, reviewed dozens of proposals, then chose to build a plant itself.

The Salt Lake Tribune, March 3, 2004

Dominion's Va. Surry 1 Nuke Output Cut For Work 

Power output at Dominion Resources Inc.'s 812 megawatt Surry 1 nuclear unit in Virginia was reduced to 69 percent of capacity due to a problem with the unit's feedwater heater, a company spokesman said Thursday.   Dominion spokesman Richard Zuercher said the secondary control issue resulted in a card failure at the plant, in Gravel Neck, Virginia, and operators were working to resolve the issue and return the unit to full power.  The unit had been running at 95 percent power early Wednesday. 

Reuters, March 5, 2004

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4687446
Eastlake in ECAR tripped Thursday but has since recovered and is running near 580 MW early Friday.

Genscape Overnight Report, March 5, 2004 

 

Wyoming Legislature passes transmission infrastructure bill

The Wyoming Legislature has approved legislation to create a state authority that can issue up to $1-billion bonds to build electric transmission lines to support new generation projects in the state.  Wyoming Gov Dave Freudenthal plans to sign the bill, an aide to the governor said Thursday.  The bill (SF 52), which was approved earlier by the state Senate and late Wednesday by the House, would create the Wyoming Infrastructure Authority, governed by a five-member board.  The authority will work with utilities to build and upgrade transmission lines.  The authority can finance, own and build the lines in cases where private investment isn't coming forward.  If new lines are built, coal and wind power can be generated in the state and exported, boosting the local economy, according to the bill's backers.  Salt Lake City and Denver would be two key markets for exports from Wyoming, the aide said, adding California would be the ultimate market. 

Reuters, March 5, 2004

http://www.platts.com/Electric%20Power/News/Wyoming%20Legislature%20passes%20transmission%20infrastructure%20bill.xml?S=n
Petroleum

Shell Cuts Runs at Deer Park, TX, Refinery

Shell Oil Co. said on Friday it had cut runs at its 340,000 bpd refinery in Deer Park, Texas, because of a downed delayed coking unit.   “Shell Deer Park's delayed coker unit was shut down on Thursday due to a mechanical problem,” the company said in a statement. “Work currently is under way to identify and resolve the problem. Until this work is done, an accurate restart cannot be predicted.  “The coker situation is resulting in a slight, temporary decrease in refinery production,” the statement said. 

Reuters, March 5, 2004, 11:56

http://www.platts.com/Oil/News/Shell%20says%20Deer%20Park%20refinery%20has%20slight,%20temporary%20output%20cut.xml?p=Oil/News&S=n
Tesoro restarting California Hydrogen Unit

Tesoro Petroleum Corp. is restarting a hydrogen unit on Friday at its 161,000 bpd Martinez, California refinery, a company spokesman said.  Shutdown of the hydrogen unit on Feb. 23 for what the company said was "safety-related" maintenance reduced the refinery's crude oil throughput by 20,000 bpd.

Reuters, March 5, 2004, 13:11

http://biz.yahoo.com/rm/040305/energy_tesoro_martinez_2.html
Iraq-Turkey Oil Pipeline Pumping Steady Since Monday

Iraq's vital northern oil export pipeline to Turkey has been pumping crude at 350,000 to 450,000 barrels per day (bpd) non-stop since Monday, filling stocks to two-thirds full, industry sources said on Friday.  If supplies keep flowing, the Ceyhan terminal’s nine million barrels of storage should be full by the end of next week, allowing Iraq its first new Kirkuk oil sales since the war, the sources said.  Currently just over six million barrels are in storage there.  The pipeline started pumping two weeks ago for the first time since last summer, when several tests of the line were abruptly halted by sabotage attacks.  It operated stop-start until Monday, when flows stabilized, the sources said. 

Reuters, March 5, 2004, 10:13:53

API Economist Tells Why California Gas Prices Are High

Soaring West Coast gasoline prices that made front page news in papers across the country are dropping finally but the declines have yet to convince some that prices won’t go even higher this summer.  Gasoline prices of up to $3/gal have been predicted on the West Coast.  Recently, California and Nevada have seen record gasoline prices, with prices also going higher in Arizona and Washington.  The run-ups prompted Western States Petroleum Association to hold a media roundtable teleconference today featuring John Felmy, chief economist with American Petroleum Institute.   Most of the reasons Felmy gave for the hikes have been heard before: OPEC production cuts; diminished Venezuelan supply; and anxiety about Iraq.  Problems specific to California: the market is heading into the spring/summer driving season which means tighter specs that are even more challenging since ethanol replaced MTBE; reduced supplies since refiners during the summer season get less gasoline out of the same bbl of crude oil; a lack of imports since the bulk of the state’s boutique gasoline is from California refiners.   Some imports come from Hess in the Caribbean, Irving Oil in Canada, and from Finland.   The market sees the closure of the Bakersfield refinery next October as bleeding the market of additional supplies.
OPIS Price Watch Alert, March 5, 2004
US EIA Head Says OPEC Should Not Cut Output

The head of the U.S. Energy Information Administration said Friday that America’s gasoline demand is too strong for OPEC to carry out an oil production cut planned for April 1.  When asked if U.S. gasoline demand is much higher than previously expected and, as a result, an OPEC cut is not needed, EIA Administrator Guy Caruso replied, “That would be my view, definitely.” Caruso spoke to reporters following a speech in Washington to the National Commission on Energy Policy.  He said that if OPEC did not cut its oil production, world crude inventories would begin returning “toward normal” levels.

Reuters, March 5, 2004, 12:44:59
Natural Gas 

Nothing to report

Other

Utah Is Closer to Controlling Disposal of Nuclear Waste in State 

Lawmakers took another step Tuesday in drawing a line on low-level radioactive waste.   Senators voted, 20-1, to pass House Bill 145 and send it to the House for a final vote.   The bill is intended to increase the control elected leaders have over radioactive-waste disposal in Utah, closing a loophole that has allowed federal and state regulators to approve dozens of applications for disposal of hotter and more hazardous forms of chemical and radioactive waste.  Once enacted, future disposal of hotter waste at Envirocare of Utah, a commercial landfill in Tooele County, would have to be specifically granted by the Legislature and the governor.   Sen. Curt Bramble, R-Provo, said HB145 accomplished what the Legislature’s waste task force had wanted: stopping a repeat of last fall’s struggle over highly concentrated waste from Fernald, Ohio, and Niagara Falls, N.Y., that the U.S. Energy Department was steering to Envirocare.

The Salt Lake Tribune, March 3, 2004

Byrd Asks GAO to Check Out Chemical Plant Protection. 

Senator Robert Byrd (D-WV) has asked the General Accounting Office (GAO) to see how much the private sector has spent on improving physical protection of various critical infrastructures nationwide since September 11, 2001. "Although the administration has stated that many businesses have increased their investments in security, an independent assessment of this claim has not been made," Byrd wrote in a March 2 letter to David Walker, GAO's comptroller general. He singled out the chemical industry in his letter, saying a “60 Minutes” news team last year breached several plants. “The lack of security at our chemical plants leads to the broader question of whether the private sector is making the necessary investments to secure our critical infrastructure and key assets across all sectors,” he wrote. 
Federal Computer Week, March 4, 2004
http://www.fcw.com/fcw/articles/2004/0301/web-byrd-03-02-04. asp
Canada regulators reject line to U.S. power plant 

Citing environmental concerns, Canada’s National Energy Board refused on Thursday to approve a key permit for a transmission line that would link a power plant proposed for Washington state with customers elsewhere in the United States.  The easiest way to transmit energy from the Sumas Energy Plant 2 in Sumas, Washington, near the Canadian border, to customers in the United States is to use power lines through the West Coast province of British Columbia.  Opponents of the natural gas-fueled plant argue that its emissions would aggravate air pollution problems in Canadian communities in the Fraser River Valley, east of Vancouver, in order to sell electricity to California.  A NEB panel ruled that the 660-megawatt plant and 8.5 kilometer (5.5 mile) power line would provide “negligible” benefit to Canadians, but that the problems for surrounding communities created by the plant “would be many and real.”  The proposal has received the approvals it needs from Washington state regulators. The Canadian decision can be appealed.

Reuters, March 4, 2004

Nothing to report.

Energy Prices 

	
	Latest (3/5/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.31
	36.08
	38.86



	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.32

  
	  5.27

    
	  7.80

  


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

