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Electricity

California Power Grid Failure Dimmed 70,000 Homes, ISO Says                     

About 70,000 customers of Edison International’s Southern California Edison were blacked out Monday after unusually hot weather sparked demand for air conditioning, overloading power lines, the state’s grid operator said.   Power use surged as customers switched on air conditioners and idled power plants didn’t start fast enough to meet demand, the California Independent System Operator said in a statement.  The grid operator ordered blackouts at 6:22 p.m. local time to prevent systemwide failures.  Customers lost power for about 20 minutes.   The grid operator plans to investigate the cause of the failures that led to the blackouts.  The Southern California blackouts followed unrelated power cuts yesterday to customers of PG&E Corp.’s Pacific Gas & Electric Co. utility in San Francisco.  About 250 offices and shops along San Francisco's waterfront darkened for about 75 minutes after underground equipment failed.  Power was restored at 12:12 p.m. local time, PG&E spokesman Paul Moreno said.                         

Bloomberg, March 9, 2004
Bills in CA Legislature Proposed to Axe State Power Authority

At the request of the governor’s office, bills in both houses of the California legislature have been introduced to abolish the three-year-old state power authority, although a non-partisan analysis from the Legislative Analysts Office noted there might be parts of the authority’s duties that should be sent to other agencies.  Senate Bill 1716 and Assembly Bill 2967 in the lower house both would repeal the Consumer Power and Conservation Financing Authority, as Gov. Arnold Schwarzenegger proposed as part of his original 2004-05 budget proposal, following through on a campaign pledge he made in the special recall election last October.  The Legislative Analyst indicated that the power authority’s inability to finance any new power plants was as much the fault of the market as the state agency.  The state authority was established in the midst of the 2001 power crisis, but following that calamity the market for new plants soured as demand waned.  As part of a broader budget analysis, the state Legislative Analyst said it found “elimination of some (of the power authority’s) functions to be premature,” suggesting that state lawmakers either keep the agency as a “self-supporting” one, or move some of its functions to other agencies. 

Natural Gas Intelligence, March 9, 2004

PG&E’s $706 MM Nuke Investment Faces Opposition

In a bold move, Pacific Gas & Electric asked the California Public Utilities Commission to preapprove payments of $706 million to replace steam generators at its Diablo Canyon nuclear facility before regulators decide whether replacing the generators is in ratepayers’ interests.  According to PG&E, delaying replacement could increase the risk of early shutdown and prolonged outages because of stepped-up inspections and maintenance.  Installing new units by 2009 will save ratepayers more than $1.77 billion, maintains PG&E, compared with the costs of replacing the capacity and energy output of Diablo and of additional new gas-fired plants.  Calculations were based on computer modeling, including modeling of the cost of replacement energy.  PG&E's motion seems to “prejudge the outcome” of the case before the evidence is in, said O'Donnell, calling that stance the “single biggest flaw” in the utility's application. 

In a series of pointed exchanges, O'Donnell told PG&E to pin down replacement costs for the steam generators without what the utility has called "contingencies." PG&E was pressed to disclose more data on how the utility formulated its models measuring ratepayer benefits of Diablo.

California Energy Circuit, March 8, 2004  
APS’ Arizona Palo Verde 2 Nuke Starts to Exit Outage, Up To 10 Pct

Arizona Public Service's 1,270 megawatt Palo Verde 2 nuclear unit in Arizona started to exit an outage and ramped up to 10 percent of capacity by early Tuesday, the Nuclear Regulatory Commission said in its power reactor status report.  The unit has been shut since about since about Feb. 20 to repair a team generator tube leak..  The Palo Verde station is located in Wintersburg, Arizona, about 50 miles west of Phoenix.

Reuters, March 9, 2004, 07:09:22

Bloomberg News, 11:23 March 9, 2004

Dominion’s Connecticut Millstone 2 Nuke Exits Outage, Up To 81 Pct

Dominion Resources Inc.’s 871 megawatt Millstone 2 nuclear unit in Connecticut exited an outage and ramped up to 81 percent of capacity by early Tuesday, the Nuclear Regulatory Commission said in its daily reactor status report.  On Monday, the unit was operating at 3 percent of capacity. 

Reuters, March 9, 2004, 07:02:37
Petroleum

Fire Reported at Marathon Ashland Garyville Coker
A fire broke out Tuesday morning at a coker unit at Marathon Ashland Petroleum's 232,000-barrel-per-day refinery in Garyville, Louisiana.  No injuries were reported in the brief blaze at the plant, which is about 40 miles west of New Orleans. The refinery "experienced an upset in its coker unit, resulting in a fire that was contained by plant emergency personnel within the unit," MAP spokesman Chuck Rice said.  "All other refinery units are operating as planned," he added.  The company will investigate to find the cause of the blaze, Rice said.                                              http://biz.yahoo.com/rc/040309/energy_marathonashland_refinery_2.html
ExxonMobil California Refinery Slowed Operations on Power Loss       

ExxonMobil Corp. slowed operations Monday at its Torrance, California, refinery because of a power failure, according to the South Coast Air Quality Management District (SCAQMD).  The refinery, which has a processing capacity of about 149,000 barrels of oil a day, began emitting pollutants into the air at 1:30 p.m. local time after losing power, said Tina Cherry, a spokeswoman for the SCAQMD in Diamond Bar, California. The refinery’s boilers stopped operating because of the power loss, she said.  “They began getting operations back to normal yesterday and by today it was back to normal.”

Bloomberg, March 9, 2004

http://biz.yahoo.com/rc/040309/energy_exxonmobil_torrance_1.html
Natural Gas 

U.S. Gas Traders Shrug Off Trinidad LNG Strike

Atlantic LNG, the largest source of liquefied natural gas (LNG) imports to the United States, shut down its three liquefaction trains on late Monday or early Tuesday because of striking construction and tugboat workers. There was no word on when the strike would be lifted or when shipments would resume.  The strike that halted liquefied natural gas exports from Trinidad, a top supplier to the United States, should have little effect on U.S. gas prices as the winter heating season winds down, industry sources said.  “It (LNG) is a small portion of the supply mix and shouldn't be a serious issue.  We shouldn't see an immediate impact on physical availability,” said Marshall Steeves, energy analyst at Refco LLC in New York.  With heating demand quickly tapering off as milder spring weather approaches, gas traders agreed the loss in supply from the strike should not affect prices, unless the strike is prolonged.  “This (strike) might have plenty of gas out there,” said one East Coast gas trader.  

Reuters, March 9, 2004, 14:16:45

Natural Gas Intelligence, Daily Gas Price Index, 15:04, March 9, 2004

http://biz.yahoo.com/djus/040309/1304000764_2.html
http://biz.yahoo.com/rm/040309/energy_trinidad_strike_4.html
US FERC Gives Kern River Gas Line An Extension on Nevada Lateral

The US Federal Energy Regulatory Commission on Monday granted Kern River Gas Transmission’s request for a one-year extension to place its 3.54-mile Moapa Lateral in service, making the new deadline for the project Apr 5, 2005.  The $3.8-mil, 2198 MMcf/d Nevada lateral was proposed to serve a Duke Energy gas-fired power plant, but Duke has delayed the start-up of its generation facility and recently notified Kern River that it plans to continue to defer completion and start-up until market conditions improve.  Thus, "for good cause shown, Kern River's request for an extension was granted, said FERC.

Platts, March 9, 2004

Other

OPEC February Output 2.83 Mln bpd Above April Quota-EIA

OPEC's crude oil production, excluding Iraq, averaged 26.33 million barrels per day in February, which was 2.83 million bpd above the cartel's new quota of 23.5 million bpd that takes effect on April 1, the U.S. Energy Information Administration said on Tuesday.   "OPEC oil production in February exceeded their announced production quotas by an estimated 1.8 million bpd," the agency said in its monthly supply and demand report.  The Organization of Petroleum Exporting Countries agreed last month to cut output by 1 million bpd from April 1 and to eliminate 1.5 million bpd of above-quota leakage.

The cartel has vowed to move forward with the cuts despite the recent surge in the price of oil. April crude was trading above $36.50 per barrel on Tuesday on the New York Mercantile Exchange.  The EIA said it expected OPEC members, except Iraq, to cut output by about 1.5 million bpd from current levels by May.

The following table shows the EIA's estimate of OPEC oil production (in thousand barrels per day) during February.

Reuters, March 9, 2004, 12:52:44

Gas leaks from Texas chemical plant. 

Deer Park, TX, officials issued a level three shelter-in-place warning Monday morning, March 8, after a gas leak was discovered at the Dow Chemical Plant, News2Houston reported.  Traces of the chemical napthalene, which is used to make mothballs, were discovered outside the plant's boundaries around 6:15 a.m.  The city of Deer Park was notified and officials issued the level three warning, alerting people to stay indoors, keeping doors and windows closed, until further notice. Officials are not sure what caused the chemical leak. Dow Chemical Plant officials are working to get the situation under control. 

DHS

http://www.click2houston.com/news/2904249/detail.html
Energy Prices 

	
	Latest (3/9/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	36.33
	36.60
	37.18

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.34

  
	5.37
	6.78 


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

