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Electricity

Southern California Blackout Is Not Preview of Summer Problems, Agency Says 

Southern California likely will not experience rolling blackouts this summer, despite an "anomaly" that shut down power to about 70,000 energy customers in about 100 communities on Monday.  "I don't think (last Monday) says anything one way or the other about the coming summer months," said Gregg Fishman, a spokesman for the California Independent System Operator, an agency that manages most of the state power grid.  A net increase of up to 9,000 megawatts of power has come online in California since the power crisis that caused rolling blackouts and surging electricity bills in 2000-01, Fishman said.  One megawatt powers 750 to 1,000 homes.  More than 18 power plants have been built or completed since 2000, most able to produce 50 megawatts.  "But we haven't seen the transmission grid keep up with that capacity," he added.  That means there could be "choke points" in the transmission of power this summer, something that could cause a blackout just like on Monday.  Officials say during the summer months they expect major strains on power systems but will not be caught off guard. 

San Gabriel Valley Tribune, Ca, March 15, 2004 

Update -- Davis-Besse 1 Nuke Plant Begins Restart Process, Company Says         

The Davis-Besse 1 nuclear-power plant increased electricity production to 13%, according to the company that owns the plant.  The plant has begun extensive testing ahead of a restart scheduled for next week. The plant has been off line for two years.

Bloomberg, March 15, 2004

Petroleum

UPDATE -- Shell Texas Coker to Hit Full Rates By End of Week

Royal Dutch/Shell Group’s Shell Oil said on Monday the 85,000 bpd coker unit at its joint-venture refinery in Deer Park, Texas, was at operating at two-thirds of capacity and would hit full rates by the end of this week.  The coker was brought down for repairs March 4.  The company had hoped to bring the unit back to full rates by midweek.  Shell added in a release that a 70,000 distillation unit at the 340,000 bpd plant was restarted Sunday after a brief outage.  It was unclear why that unit was shut.  The Deer Park refinery is co-owned by Shell Oil and Petroleos de Mexico.

Reuters, March 15, 2004, 10:56:12

Electrician's Error Led to Shutdown of Trans-Alaska Pipeline in January

The operator of the trans-Alaska oil pipeline said human error and aging electrical equipment forced an unplanned four-hour January shutdown.  Critics said the mishap is another example of Alyeska Pipeline Service Co. not identifying potential problems in a timely manner.  Since the shutdown, Alyeska has taken short-term steps and made long-term plans to correct the problems, the company told the Joint Pipeline Office, a state and federal agency that oversees the 800-mile line.   On the morning of Jan. 25, a contract electrician working on a new fire protection system at the Valdez Marine Terminal opened the wrong breaker.  That caused a loss of power for the last valve in the pipeline before crude is offloaded to tanks and tankers.  Altogether about 40,176 barrels of oil were rerouted. The pipeline averages 1 million barrels of oil daily.  Once Alyeska determined everything was working properly and there were no leaks, the remote gate valves were reopened and the pipeline was restarted that afternoon.  Alyeska engineers determined later in the day that 18-year-old capacitors -- electrical components -- were too old and failed.  The company will replace about 2,000 capacitors by September, said Alyeska pipeline adviser John Baldridge. The electrical terminals at the pump stations will be tested weekly, Johnson said. 

Anchorage Daily News, Alaska -- Mar. 12

Natural Gas 

The LNG Controversy - Bill would keep tankers off Mount Hope Bay

If two proposals to build massive liquefied natural gas terminals in either Fall River or Somerset are realized, tankers transporting the fuel would have to pass through Rhode Island waters to reach their destination.  Rep. Raymond E. Gallison, D-Bristol, Portsmouth, believes that would be a health and safety hazard for people who live around Narragansett and Mount Hope Bays. So yesterday he introduced legislation in the Rhode Island General Assembly that could potentially stop plans for the Massachusetts terminals.  In a bill endorsed by a host of other state legislators from the East Bay, Gallison calls for prohibiting the transport of LNG "by way of tanker or any other means on the Sakonnet River or under the Mount Hope Bridge."  It came on the day that the mayor of Fall River held a news conference announcing he was stepping up opposition to the LNG terminal proposed in his city by Weaver's Cove Energy LLC. The mayor of Newport also spoke up against the controversial projects.  Reached at the State House in Providence last night, Gallison said that concerns for public safety outweigh any economic benefit the terminals could generate. 

Providence Journal, March 15, 2004 
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Energy Prices 

	
	Latest (3/15/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.47
	36.53
	35.41

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.59  
	 5.42   
	 5.17    


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

