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Electricity

California Munis See No Problem This Summer

California’s municipal and publicly owned utilities believe that they are well prepared to meet peak summer demand.  The predict that they have between 23 and 30 percent during the peak demand months May through September, well above the 15 to 17 percent called for by the California Public Utilities Commission.  
SOURCE: California Municipal Utilities Association

Reuters 10:44, March 16, 2005.

But…Southern California Warned of Potential for Summer Power Crunch

California energy officials are forecasting adequate electricity supplies for the coming summer.  However, they also foresee the potential for problems in southern California should the summer be particularly hot.  A draft report by the California Energy Commission staff pinpoints the potential for congestion on a transmission path if the summer is unusually warm.  The report warns that close to “1,800 megawatts of demand reductions or additional resources are needed to maintain a 7 percent operating reserve under this scenario."  Although Path 15 another transmission corridor in California has been expanded, Path 26 another corridor remains congested further south.

Reuters 16:11, March 15, 2005.

New Rule Limiting Mercury Emissions from Power Plants Issued

On Tuesday, the Environmental Protection Agency issued a new rule designed to achieve a 70% reduction in the amount of mercury emitted by power plants by 2020.  The rule establishes a graduated series of more stringent caps on the volume of mercury emissions allowed.  In addition, an emissions trading system has been designed as an integral part of the rule which aims to achieve the 70 percent with the least cost to the industry.   

Source: Platts Electricity Alert

http://www.platts.com/Coal/headlines.jsp
Ground Broken for Nevada Geothermal Power Plant 

Ormat Nevada, Inc., a subsidiary of Ormat Technologies, Inc., broke ground Tuesday for new geothermal power plant, the first new geothermal to be constructed in the state since 1991.  When completed, the Galena Geothermal Project, will bring the total capacity including the existing  Steamboat facilities to 44 MW.   

Source: Ormat Nevada, Inc.; Sierra Pacific Power Company

http://www.energycentral.com/centers/news/daily/article.cfm?aid=5537688
Four Corners Unit 5 Shut

According to Arizona Public Service, the 740 MW unit 5 at the Four Corners coal-fired power station in New Mexico shut by early Wednesday.  No reason was given for the shutdown.  

Reuters 14:34, March 16, 2005.

Calpine’s. Delta Energy Center Returns to Full Service

Calpine Corp.'s 811MW Delta Energy Center in California returned to full service by early Wednesday according to the California Independent System Operator.  According to an earlier report by the California ISO, the unit had been curtailed by 602 MW for unplanned reasons.  

Reuters 11:43, March 16, 2005.

Constellation’s 830 MW Gas-fired High Desert Power Plant Shut March 16

Reuters 14:43, March 16, 2005.

Petroleum

Despite OPEC Increase Crude Hits All-time High 

Despite the promise of increased output from OPEC, crude oil hit an all-time high as concern that demand is rising faster than supply continued to bolster the market.  

Bloomberg 15:24, March 16, 2005.

US Senate Approves Opening ANWR 

With soaring oil prices as a backdrop, the Senate voted to open Alaska's Arctic National Wildlife Refuge (ANWR) to oil drilling.  The vote was close, 51 to 49 in favor of keeping the drilling provision in the bill.  The opening of ANWR must still be incorporated into the final overall budget resolution that contains the bill and that the Senate is expected to vote later this week.  Then, that measure must be reconciled with the House's budget legislation, which does not include an ANWR provision.

Reuters 15:00, March 16, 2005.

Problem at ExxonMobil’s Joliet Refinery Curtails Output 

On Tuesday, prices for gasoline and diesel fuel jumped in the Chicago area on a report that a 98,000 b/d catalytic cracker at ExxonMobil’s Joliet refinery shut down unexpectedly, and could be out of service for several days.  

Source: Oil Price Information Service, 15:45, March 15, 2005.

OPEC Upping Production Quota
OPEC agreed to increase the official production quota by 500,000 b/d immediately and to later add another 500,000 b/d if necessary.  The development appeared to have little impact on the market since member states appear to already be exceeding the quota by some 700,000 b/d.  OPECs next scheduled meeting will be held on June 7. 

Source: Associated Press 10:25, March 16, 2005.

http://biz.yahoo.com/ap/050316/opec_15.html
EIA: OPEC’s Increase Not Enough to Meet Global Demand 

OPEC's 500,000 b/d increase in the production ceiling is insufficient to satisfy global demand for the cartel's crude oil this year according to Guy Caruso, the head of the U.S. Energy Information Administration.  Caruso argued that factoring in Iraq's production, which is not subject to OPEC quotas, the ceiling would need to be 30 million b/d rather than the 27.5 million b/d of the new quota.

Reuters 11:46, March 16, 2005.

OPEC Introduces a New Crude Basket 

OPEC has expanded its crude basket from seven crudes to 11.  The composition of the new basket is seen by OPEC to better represent OPEC's actual output, made up the primary crude produced by each of the 11 OPEC member nations.  

Source: Platts Global Alert

http://www.platts.com/Oil/headlines.jsp
Goldman Sachs Sees Higher Prices Needed to Insure Investment

Goldman Sachs believes that if crude oil prices are sustained in the $50-$80 per barrel range over time that would foster a level of investment necessary for the industry to develop a comfortable margin of excess capacity that would result in lower prices.  

Oil Daily, March 16, 2005.

http://www.energyintel.com/LoginSubscribePPV.asp?Try=Yes&document_id=143602&publication_id=5
Natural Gas 

Meager Pacific Northwest Snowpack Seen as Boosting Natural Gas Use This Summer 

Because snow fall in the Pacific Northwest is well below normal so far this winter, the power industry faces a problem to meet summer demand.  This has led to forecasts that utilities will rely on increased use of natural gas to meet the peak summer demand.  There are already indications that this will be the case, as reported in EAD, Avista has already stated that it will be able to generate only about 80 percent of its normal hydroelectric output this summer and will turn to other sources to make up the difference (See Energy Assurance Daily March 10, 2005). 
Natural Gas Intelligence, March 15, 2005

Tennessee Gas Pipeline Announces 2 Expansion Projects

El Paso Tennessee Gas Pipeline announced on Tuesday that it had signed agreements with shippers supporting two expansion projects designed to increase supplies in the Northeast United States. The two projects have been developed in response to customers expressed interest.  The Northeast ConneXion-New England will increase capacity by 136,300 decatherms and should be operational by 2007 or 2008.  The other project Northeast ConneXion-New York/New Jersey will increase deliverability by 50,000 decatherms from storage facilities in Pennsylvania, and should be in service late in 2006.

Source: El Paso Corporation,14:48, March 15, 2005.

http://biz.yahoo.com/prnews/050315/datu038_2.html
Williams Will Expand Transco to Increase Gas Deliveries to the Northeast

On Tuesday, Williams announced that it has agreed to supply a subsidiary of KeySpan Corporation with 100,000 dekatherms of natural gas per day to meet growing demand in the northeast.  The terms of the agreement call for the gas to be supplied from Leidy Pennsylvania on the Transco system beginning in November 2007. The expansion of the Transco system will include looping in Pennsylvania and added compression in New Jersey.  

Source: Williams March 15, 2005
http://biz.yahoo.com/prnews/050315/datu031_2.html
Other News

FERC and NERC Working to Thwart Cyber Attacks

The North American Electric Reliability Council (NERC) at the direction of the Federal Energy Regulatory Commission is working to develop standards that protect the information systems critical to market operations and delivery of electricity from the threat of cyber attacks.  NERC has presented a draft proposal but nothing is set as yet but some form of mandatory rules dealing with the eventual standards are seen as necessary for maximum protection.   

Source: UtiliPoint Issue Alert, March 16, 2005.

http://www.utilipoint.com/issuealert/article.asp?id=2419
Energy Prices 

	
	Latest (03/16/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	56.50
	54.75
	38.21

	NATURAL GAS 

Henry Hub

$/Million Btu
	7.08
	6.99
	5.61


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
