[image: image1.jpg]


U.S. DEPARTMENT OF ENERGY

Office of Energy Assurance

ENERGY ASSURANCE DAILY
March 17, 2004

Electricity

UPDATE – FirstEnergy’s Davis-Besse Nuke Shut, Back Next Week

FirstEnergy Corp. said Wednesday its 925 megawatt Davis-Besse nuclear power plant in Ohio shut late Tuesday as it ramped up from a two-year outage, but the plant should return on line next week.  The unit, located near Oak Harbor, Ohio, had reached about 22 percent power on Tuesday and the plant's main turbine generator connected to the power grid before power ascension was placed on hold pending resolution of some equipment issues, a company spokesman said.  “We had some minor issues with some valves so we took it off the grid.  The work we’re doing was the type that was expected since this equipment on the generating side hasn't been used in two years,” FirstEnergy spokesman Todd Schneider said.

Reuters, March 17, 8:26 am ET 

UPDATE -- Sequoyah 1 Nuclear Plant Shut For Safety Check, Company Says          

The Sequoyah 1 nuclear-power plant is undergoing unplanned maintenance, according to the parent company.  Unit 1 auto tripped Monday afternoon after an inadvertent actuation of the fault circuitry protection system malfunctioned.  The company has begun repairs to the safety backup system.            

Bloomberg, March 17, 2004

Petroleum

U.S. Oil Hits $38 as Gasoline Stocks Fall

Oil prices roared to fresh one-year highs on Wednesday with U.S. crude hitting $38 a barrel after another drop in already low gasoline supplies.  U.S. light crude futures rose 42 cents to $38.00 a barrel at 10:50, the highest level since just before the U.S.-led invasion of Iraq last year.  London Brent crude was up 47 cents at $33.15 a barrel.  Prices jumped after the U.S. government’s Energy Information Administration's latest snapshot on the world's biggest oil market showed a further 800,000 barrels decline in gasoline stocks to 199.6 million barrels.  U.S. gasoline supplies are running five percent below the five-year average, sparking concerns refineries will struggle to build supplies in time for the summer holiday driving demand. “What we’re seeing now is that some funds had moved to the side making sure there wasn’t a bearish surprise and now they are rotating back into the long side,” said Jim Ritterbusch, president of Ritterbusch and Associates.  U.S. light crude prices have averaged almost $35 a barrel so far in 2004, well above 2003’s average price of $31, which was the highest in more than two decades.

Reuters, March 17, 2004 11:04 AM ET 

Natural Gas 

Sonat reported experiencing an unscheduled outage at its Olga (LA) Compressor Station that required a reduction in interruptible receipt (A-1 and/or IT) capacity on the 26-inch Main Pass Area line, effective with Tuesday’s evening cycle nominations until further notice.  Repair plans are being developed, the pipeline said, but the duration of the outage is unknown at this time.

NGI's Daily Gas Price Index, March 17, 2004
Other

Nigeria Boosts April Oil Exports, Reversing Cuts
Nigeria has apparently reversed its initial plan to cut production in line with new OPEC) restraints next month, adding between 160,000 barrels per day (bpd) and 250,000 bpd of extra April crude supplies at the last minute, market sources said on Wednesday.  In late February, traders said export loading schedules had shown Nigeria was cutting output by around 10 percent - or 250,000 bpd - in line with OPEC's agreement to reduce official quotas by one million bpd to 23.5 million bpd from April 1.  It was one of the first indications that any country was going to carry through with pledged production cuts as oil rose to one-year highs. On Wednesday, U.S. sweet crude futures topped $38 a barrel.  But on Wednesday trade sources familiar with Nigerian exports said that at least five 950,000-barrel cargoes had been allocated by the state-owned Nigerian National Petroleum Corp. (NNPC) to oil traders for loading at the end of the month, including one each of Escravos, Brass River, Amenam, Qua Iboe and Forcados.  They said that another three may have been added -- unusually late in the trading cycle -- in a move that many dealers had anticipated, given continued high prices and the country's previous reticence to trim production.  "There was always a danger they would do this," said one London-based trader.  If the total of new cargoes reaches eight, it would imply production remains at record highs of around 2.5 million bpd. Exports in March came to around 2.3 million bpd, with about 150,000 bpd used domestically.  http://biz.yahoo.com/rm/040317/energy_nigeria_crude_3.html
FERC Finds Southern Co. Improperly Limited Grid Access
The Federal Energy Regulatory Commission (FERC) has found that Southern Co. improperly restricted two independent power generators from connecting to its giant grid, and gave the Atlanta-based utility three weeks to justify the deals.  At issue are transmission contracts Southern signed with Calpine Corp.and Oglethorpe Power Corp. that set the terms for the generators to ship power across its grid.  FERC, in an order issued late on Tuesday, said Southern improperly restricted Calpine and Oglethorpe's rights to renew long-term contracts to ship power across its grid, which stretches across 120,000 square miles.  FERC gave Southern 21 days to prove why the two contracts "should not be found to be unjust and unreasonable" because they "limit the transmission customers' rollover rights in a manner contrary" to FERC policy.  FERC in 1996 passed rules requiring utilities to give competitors equal access to available space on their transmission grids.                                                              http://biz.yahoo.com/rf/040317/utilities_southern_1.html
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West Texas Intermediate US

$/Barrel
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Henry Hub

$/Million Btu
	  5.61

  
	  5.33
	 5.32


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

