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Electricity

U.S., Canada Issue Final Report on Power Blackout

A huge blackout last year that left about 50 million people in the dark in the United States and Canada highlights the need for utilities to have mandatory standards, investigators said in a final report on Monday.  The Aug. 14-15 power outage began in Ohio and cascaded through eight U.S. states and part of Canada on an unprecedented scale.  It closed airports and subways, shut manufacturing plants and left thousands of commuters stranded.  A U.S.-Canadian probe concluded in a 238-page report that "compliance with reliability rules must be made mandatory with substantial penalties for non-compliance."  The blackout was largely preventable, it said.  Among the group's other 46 specific recommendations was a tariff-based funding mechanism for industry standard-setting boards, which would make them less financially dependent on utilities they oversee.  The final report assigned no additional blame for the blackout, after an interim report last November pinned much of it on Akron, Ohio-based FirstEnergy Corp.  The report is available at https://reports.energy.gov and http://www.NRCan.gc.ca
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NERC Adopts Interim Guidelines For Reporting And Disclosure

The North American Electric Reliability Council (NERC) has acted to improve reliability in the wake of the August 14 blackout by adopting interim guidelines for reporting and disclosure of reliability audit results and reliability standards compliance violations.  With this action, NERC has implemented another key recommendation contained in "NERC Actions to Prevent and Mitigate the Impacts of Future Cascading Blackouts," a report issued on February 10, 2004, that outlines specific actions NERC and the electric industry must take to ensure bulk electric system reliability in the wake of the August 2003 blackout.  The interim guidelines are effective immediately; however, NERC has established a deadline of April 30, 2004, to receive additional public comments on the guidelines.  A final set of disclosure guidelines will be presented to the NERC Board of Trustees for approval in June 2004.  To view and comment on the interim guidelines, go to: http://www.nerc.com/~bot/dgtf.html.
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FirstEnergy's Davis-Besse Nuke Back at Full Power

FirstEnergy Corp.'s 925 megawatt Davis-Besse nuclear unit in Ohio returned to full power by early Monday, the Nuclear Regulatory Commission said in its power reactor status report.  On Friday, the unit was operating at 75 percent of capacity.  The Davis-Besse station is located in Oak Harbor, Ohio, about 35 miles east of Toledo, Ohio. http://biz.yahoo.com/rc/040405/utilities_firstenergy_davisbesse_1.html
AEP's Mich. Cook 2 Nuke Exits Outage

American Electric Power Co Inc.'s 1,090 megawatt Cook 2 nuclear unit in Michigan exited an outage and ramped up to 82 percent of capacity by early Monday, the Nuclear Regulatory Commission said in its power reactor status report.  Unit 2 and the adjacent 1,035 MW unit 1 had both been shut since about March 30.  Unit 1 remains shut.

http://biz.yahoo.com/rc/040405/utilities_aep_cook_1.html
AmerGen's N.J. Oyster Creek Nuke Back at Full Power

AmerGen Energy Co.'s 650 megawatt Oyster Creek nuclear unit in New Jersey returned to full power by early Monday, the Nuclear Regulatory Commission said Monday in its power reactor status report.  On Friday, the unit was operating at 43 percent of capacity. http://biz.yahoo.com/rc/040405/utilities_exelon_oystercreek_1.html
TVA's Alabama Browns Ferry 3 Nuke Back at Full Power

Tennessee Valley Authority's 1,118 megawatt Browns Ferry 3 nuclear unit in Alabama returned to full power by early Monday.  On Friday, the unit was operating at 52 percent of capacity.  Meanwhile, the adjacent 1,118 MW unit 2 continued to operate at full power.
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Generation Updates

In NPCC, Dominion’s Millstone continued to power down Millstone 3 for refueling Friday and is running near 910 MW early Monday.  Vermont Yankee also shutdown its generator late Saturday for refueling.  Canal shutdown its generators midday Saturday.

In MAIN, Wisconsin Electric took Point Beach 1 offline early Saturday.  Coffeen shutdown its generators Sunday.

Genscape Weekend Update, April 5, 2004
Problems Continue at Dolet Hills in SPP

Its generator was shutdown early Saturday.  It tripped on March 27 and ran at reduced levels part of last week. 

Genscape Weekend Update, April 5, 2004

Petroleum

Tyler, Memphis Refinery Problems Not Impacting Spot Markets 

A couple of weekend refinery glitches are not likely to have much impact in spot oil markets today, trade sources say.  LaGloria's 52,000-barrel/day Tyler, Texas refinery lost all power for 15 minutes on Saturday morning.  More than half of the plant's output is gasoline, followed by diesel, heating oil, jet fuel and kerosene.  But sources believe that there was little impact on the TEPPCO markets that the refinery feeds.  There are reports of a hydrotreating problem at Premcor's Memphis refinery, and that is exacerbating an already tight low sulfur diesel market on the River.  Refinery work, meanwhile, continues at the Texas Gulf Coast. ExxonMobil is believed to be taking down some large units at Baytown for planned turnaround work this week.
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Valero Corpus Christi Coker at Full Production
Valero Energy Corp. said on Monday the coker at its 340,000 barrel per day Corpus Christi, Texas, refining complex was running at full production after minor repairs on Friday.  “There was virtually no impact to production,” a Valero spokeswoman said in a statement about the repairs.  “The coker ran at planned rates all weekend.”  http://biz.yahoo.com/rc/040405/energy_valero_corpuschristi_1.html


Asia-US Gasoline Arbitrage Window Completely Shut

Despite mounting gasoline demand in the US and easing freight rates, the arbitrage window to move product from Asia into the US is completely shut, trading sources said Friday.  Gasoline demand in the US has been rising ahead of the summer driving season and the market's tightness has been compounded by the fire at the residue hydroconversion unit of BP's 447,000 b/d Texas City refinery late Tuesday.  The market has been rife with speculation over the last two days that traders would, on the back of this news, be actively working to shift cargoes from Asia into the US Gulf Coast.  Given the stringent gasoline specifications in the US, the Gulf Coast is said to be the only area which can receive gasoline produced at Asian refineries.  "It may very well be that players might have to supply lots into the US to cover what looks like a marked gasoline shortage but calculations show that the arbitrage window is far from open.  The numbers simply don't add up," one trader said.

http://www.platts.com/Oil/Resources/
Iraq Resumes Oil Flow Through Turkey Pipeline But Shuts Basrah Terminal
Iraq resumed pumping oil through a pipeline to Turkey at a rate of 450,000 barrels a day and plans to more than double stock at the Mediterranean port of Ceyhan to 7 million barrels, Dow Jones Newswires reported.  Iraq resumed pumping on Saturday after a break of more than two weeks, the agency reported, without saying where it got the information.  Three million barrels of Iraqi crude are stored already at Ceyhan.

Iraq suspended operations at its Persian Gulf Basrah Oil Terminal because strong winds made it dangerous for vessels to berth and depart, Inchcape Shipping Services said.  Two vessels, one loaded with 1 million barrels and bound for India, the another with 2 million barrels bound for the U.S., can't leave because the wind is stronger than 35 knots.  Two other vessels bound for the U.S., each capable of carrying 2 million barrels, are loading and will probably leave tomorrow morning when winds are forecast to weaken.  Five other vessels able to carry a total of 9 million barrels are waiting to berth.

Bloomberg 2004-04-05 

Natural Gas 

N.Y. Natural Gas Gains as Cold Complicates Storage Efforts

Natural gas traded in New York rose for the fourth session in five as a cold snap in the Eastern U.S. complicates efforts to put the fuel into storage for use when demand peaks next winter.  Burning more gas for heat may force utilities to raise their bids for pipeline supplies to meet contractual obligations to store the fuel.  Gas is normally put into underground caverns from April through October.  New York's high today of 45 degrees Fahrenheit (7 Celsius) will be 12 degrees below normal. The Northeast accounts for 19 percent of U.S. residential gas use.  “We're now into April, and maybe some folks are required to start injecting gas rather than withdrawing it,” said Joseph Allman, an analyst with RBC Capital Markets in Houston.  Also, “as you get down to the lower levels of storage, the pressure is less, and it's more difficult to get the gas out.”  Gas for May delivery rose 3.8 cents, or 0.7 percent, to $5.85 per million British thermal units at 12:36 p.m. on the New York Mercantile Exchange.  The contract has risen 9 percent since March 29.  The futures may be poised to fall, after the 12- and 26-day moving averages breeched a so-called signal line reflecting the nine-day moving average at 11:59 a.m., a bullish signal to chartists.  That's based on a 10-minute moving-averages convergence divergence charts, or MACD, a trading tool.  April 1 marks the traditional start of the storage season.  U.S. gas inventories totaled 1.014 trillion cubic feet the week ended March 26.  Excluding last year, when gas stockpiles fell to a record low, supplies were 15 percent below the five-year average.
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Other

PinnOak Seals Off Longwall, Finds Major Equipment Damage

PinnOak Resources has finished sealing off the longwall and the longwall gob area at its Pinnacle mine in Wyoming County, W.Va., and has found major equipment damage in the areas where its continuous miners were working.  The mine, a key producer of low-vol metallurgical coal, has been shut since Labor Day due to a fire and ventilation problems.  PinnOak hoped not to seal the longwall in, but continuing problems keeping the air around the longwall inert simply through ventilation changes forced a change in plans, said C.A. Phillips, an official at the state Office of Miners Health Safety and Training.  It may take until June or longer before the sealed area is deemed safe from fires and can be unsealed, Phillips told Platts Coal Trader on April 2. 

http://www.platts.com/Coal/Resources/
Panama Canal Tightens Security on Terror Fears

The Panama Canal has stepped up security in recent months, fearing an attack on its sprawling 50 mile (80 km) complex of shipping lanes, locks and dams, which could cause chaos for the world economy.  Panamanian officials said any strike by Islamic militants would likely focus on shutting down canal traffic, since nearly 4.5 percent of global seagoing trade passes through the waterway which links the Atlantic and Pacific oceans.  Security experts say that, from a global perspective, the canal is probably a medium-risk site -- not among the most vulnerable worldwide, but an attractive target.  Security is especially problematic since the area near the canal is home to thousands of Panamanians.  Lightly patrolled public roads pass within just a few dozen yards (meters) of the waterway and the 14,000 ships that pass through each year carrying everything from nuclear waste to U.S. tourists. Panamanian officials said U.S. agencies had suggested ways to strengthen security.  They declined to provide further details.

Reuters  

U.S. House, like Senate, backs ethanol tax "fix"

The House of Representatives approved a top goal of the U.S. ethanol industry, an extension of a fuel tax break for the alternative fuel, as part of a $275 billion transportation bill on Friday.  Senators have approved a similar provision in their version of the bill.  The pro-ethanol Renewable Fuels Association said it was "very confident" the ethanol language would be included in a final, compromise bill that now must be assembled.  At present, the ethanol tax credit is worth 5.2 cents a gallon of gasoline that is 10 percent ethanol.  Under the House and Senate bills, the tax credit would be proportional to the amount of ethanol used in motor fuel.  The tax changes, dubbed by the industry as the volumetric ethanol excise tax credit, are one of two top goals for this year.  The other is passage of the so-called renewable fuels standard that would mandate a doubling in ethanol use by 2012 while ending the requirement for use of oxygenated fuels to combat smog.
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Energy Prices 

	
	Latest (4/5/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	34.29
	35.46
	27.76

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.81
	5.25
	4.98


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

