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Highlights/Major Developments

Update -- Feds to Investigate N.M. Refinery Blasts                                                                    Federal investigators will help determine what caused two fiery explosions at a gasoline refinery, severely burning four workers. Investigators with the U.S. Chemical Safety and Hazard Investigations Board, an independent government agency based in Washington, were to arrive late Friday afternoon at the Giant Industries refinery in western New Mexico, east of Gallup. The FBI also launched a routine investigation, and state officials were monitoring the situation.                                                                            http://www.newsday.com/news/nationworld/wire/sns-ap-refinery-explosion,0,467388.story?coll=sns-ap-nationworld-headlines
Electricity

PG&E Reports Generator Damage at Diablo Canyon Nuclear Plant
PG&E Corp., owner of California's largest utility, told the U.S. Nuclear Regulatory Commission that

more than one percent of the tubes in four steam generators at its Diablo Canyon nuclear plant are defective.       Crews found cracks in about 90 tubes in steam generators 1 through 4 of Diablo Canyon Unit 1 during an inspection while the plant was shut for fueling, utility Pacific Gas & Electric said in a report posted on the commission Web site.  The damaged tubes will be plugged, PG&E said. Unit 1, shut for refueling on March 22 can generate 1,100 megawatts.   PG&E didn't say when the reactor might resume production.  Diablo Canyon Unit 2 was operating at its full power of 1,110 megawatts today, the commission said in a daily report.

Bloomberg News 0844 April 9, 2004

Petroleum

See update on refinery explosion in Highlights / Major Developments above.

Natural Gas 

Transwestern Files New Mexico Gas Pipeline Project
Transwestern Pipeline Co. said on Thursday it filed at the Federal Energy Regulatory Commission to build a $138.4 million natural gas pipeline to expand capacity on its San Juan pipeline system in the Southwest. The 73-mile line would add about 375 million cubic feet a day of firm transportation capacity to the more than 1 billion cubic feet a day capacity on its existing system, Houston-based Transwestern, a unit of Enron Corp., said.  The line would run from Blanco Hub in northwest New Mexico to connect with Transwestern's mainline system near Gallup in western New Mexico.  Construction could begin late this year with service beginning in mid-2005, the company.  http://biz.yahoo.com/rc/040408/utilities_transwestern_pipeline_1.html
Other

NERC Audits Give Thumbs Up to MISO, PJM Efforts on Electric Reliability

The North American Electric Reliability Council on Wednesday released a final report of an audit of the Midwest Independent Transmission System Operator Inc. that commends the power grid monitor for instituting a series of "industry-leading reliability tools" and, separately, issued an audit finding that PJM Interconnection's efforts related to reliability set "a very high standard" for other reliability coordinators. 

Midwestern Power Grid Coordinator Takes Steps to Prevent Major Blackout 

New computers, alarm systems and increased staffing are tangible steps taken by the coordinator of the Midwestern power grid to prevent a blackout on the scale of Aug. 14, 2003, a report this week found.   The report analyzes steps taken by the Midwest Independent Transmission System Operator, based in Carmel, Ind., since the nation's worst-ever blackout last summer. The Midwest group was taken to task in a report released Monday by the U.S.-Canada task force investigating the outage.   In its own report Wednesday, the North American Electric Reliability Council says the Midwest group has a much better ability to view the transmission system it's responsible for than it did last summer.  The report also recommends that the Midwest group beef up the training of its personnel and monitor its utility members to ensure that local utilities are prepared to take abrupt action to intentionally shut off power in local areas to prevent a problem from cascading to a blackout of the scope of Aug. 14. http://www.energycentral.com/centers/news/daily/article.cfm?aid=4769355                                                                  NGI, Power Market Today, April 9, 2004

Iraq Postpones Basra Oil Conference
A major international oil and gas conference in Iraq has been postponed indefinitely for security reasons, Oil Minister Ibrahim Bahr al-Uloum said on Friday.  "No date has been set yet for a new conference," Uloum told Reuters.  The conference to outline Iraq's investment policy was due to be held on April 18-19 in the southern port of Basra before violence engulfed the country.  Sunni and Shi'ite rebels are battling U.S.-led forces across Iraq and holding three Japanese and other foreign hostages.  Uloum was expected to announce a private-public sector policy at the conference to attract investment that allows for production sharing agreements and joint oilfield development.                                                                    http://biz.yahoo.com/rb/040409/energy_iraq_confernece_1.html Energy Intelligence, International Oil Daily, April 12, 2004
Pueblo County, Colo., Power Plant Is Target of Terror Training Exercise                                                 It was a simple but sober script Wednesday morning at Xcel Energy's big Comanche Station. The plan called for a handful of terrorists to break into the plant, blow up a chlorine tank and seize control of the 660-megawatt power plant.  A terrorist sniper would be out on the plant's superstructure, killing anyone who came to help the people injured in the attack.   A chilling but all too believable scenario in this era of terrorism, but that was the challenge that Pueblo County law enforcement, emergency managers, firefighters and rescue workers tackled Wednesday, with the support of Xcel officials.  For the power company, it marked the first time it has conducted a disaster drill that included terrorism.  All told, 22 federal, state and local agencies as well as businesses -- including Parkview and St. Mary-Corwin medical centers -- took part in the drill. A line of ambulances from those departments, as well as American Medical Response and even St. Thomas More Hospital in Canon City, arrived to carry the worst injuries to Pueblo hospitals. While the medical area in the plant's parking area seemed to function fairly smoothly, with ambulances being dispatched in a quick manner, that part of the drill seemed to ignore the supposed sniper on the plant's superstructure. While the pretend terrorists were inside the plant, SWAT teams from the Pueblo County Sheriff's Department and the Pueblo Police Department arrived about 30 minutes later, carried into the plant inside ambulances -- a ruse that might work in a real terror attack. The SWAT teams then killed or captured the terrorists fairly quickly.   There was some confusion on that point when officials were asked about the chain of command in a terrorist attack. Initially, Sheriff Corsentino said that his department would retain final authority in dealing with terrorists at the Comanche plant but would be working in a "joint command" with the FBI. Pressed as to who would have final authority over resolving such an incident, FBI officials said they would, according to federal Homeland Security laws.   "Ultimately, dealing with terrorism is our responsibility, but we would never push aside the local law enforcement agencies in such a situation," said one FBI official at the drill. 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4769353
Energy Prices 

	
	Latest (4/9/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.14
	34.39
	28.93

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.84
	  5.69
	  5.11


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

