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Electricity

PacifiCorp's Jim Bridger in WECC tripped late Wednesday

The plant has since recovered and is running near previous levels early Thursday.

Genscape Overnight Update, April 15, 2004
APS Four Corners 4 Coal Plant Shut for Work
Arizona Power Public Service Co. said on Thursday it shut the 750-megawatt Four Corners 4 coal-fired power unit in New Mexico to fix a tube leak.  A company spokeswoman told Reuters the unit would likely remain down for less than a week. In addition to the coal-fired unit 4, the station's 220 MW unit 3 has been shut for spring maintenance since early April.                           http://biz.yahoo.com/rc/040415/utilities_pinnaclewest_fourcorners_1.html
Petroleum

Premcor Crude Unit Taken Offline                                                                                                               
Gulf Coast refining sources tell OPIS that Premcor has taken a crude unit and a coker offline at its 260,000 b/d Port Arthur, Texas, refinery as the result of a fire under the crude furnace.  A Premcor spokeswoman told OPIS that company policy does not allow her to comment on refinery operations, but Gulf Coast sources say the fire reportedly 
occurred either late yesterday or this morning. Current estimates are that the crude unit and coker could be down for 10-14 days.                                                                                                                                                                        OPIS Price Watch Alert, 1720 April 14, 2004     http://biz.yahoo.com/ap/040415/na_fin_mkt_us_commodity_roundup_2.html
Oil Rises on Saudi Tension, US Gas Supply Worries

Oil prices rose on Thursday amid the threat of fresh attacks in Saudi Arabia, the world's largest oil supplier, and worries over U.S. gasoline supplies ahead of the peak-driving season.  The U.S. State Department is expected to recall some nonessential diplomats and all dependents from Saudi Arabia as early as next week due to security concerns, U.S. officials said on Thursday.

Reuters 1539 April 15, 2004
Update – Kern Oil’s California refinery Unit Shut for Repairs                                                   Kern Oil an Refining Company shut a unit at its refinery in Bakersfield, California over the weekend which suspended the plant’s diesel production.  The hydrotreater, which removes impurities from diesel fuel, was shut because “we found the piping in the unit got plugged up and that affected the heat exchanger a company spokesman said.  The spokesman said the hydrotreater may be up and running again either Friday or over the weekend.  The refinery produces about 9,000 barrels per day of diesel fuel.                                                                                        Bloomberg News 1755 April 13 2004

Natural Gas 

Mideast Demand, Deep-Shelf Drilling to Shake Up US Gulf Rig Market

Drilling on the Gulf of Mexico shelf is likely to get more expensive for exploration and production companies in the

coming months as rigs continue leaving the US Gulf in search of more profitable drilling opportunities in other parts of the world.  “The biggest driver we see in the Gulf of Mexico — having an effect on the Gulf of Mexico this year — is the Middle East market,” Danny McNease, president and chief executive of driller Rowan Companies, said on

Wednesday.  With natural gas-directed drilling on the upswing in the Middle East to support the region’s liquefied natural gas projects, McNease envisions several high-end jack-up rigs leaving the Gulf of Mexico to take advantage of the much higher day rates in the Mideast Gulf. Premium jack-ups in the Mideast Gulf are currently fetching around $60,000 per day, versus a much lower $40,000/day in the US Gulf.  Over the next year or so, up to 10 jack-ups could migrate to the Mideast Gulf from the US Gulf, McNease said during a conference call on first-quarter results.  Over the past year, 17 rigs have left the US Gulf, McNease noted, adding that the exodus may not be over yet. “If the world doesn’t come into balance, 15-20 rigs will leave [the US Gulf] in the next 18 months,” he said. 

Oil Daily, April 15, 2004

Florida Approves Two Pipeline Projects  

Two pipeline projects to carry natural gas from the Bahamas to South Florida received approval Tuesday, April 13, from Governor Jeb Bush and the state Cabinet. Under the agreement with the state, AES Ocean Express LLC and Tractebel Calypso Pipeline LLC have five years to construct their pipelines. The projects still need approval from the Bahamian government to build processing plants and the Army Corps of Engineers. AES wants to lay 54 miles of 24-inch pipe from Ocean Cay in the southern Biminis to Dania Beach in Broward County. Tractebel's 24-inch pipeline is to extend 90 miles from near Freeport, Bahamas, to Fort Lauderdale. Under both proposals, liquid natural gas would be shipped to the Bahamas where it would be converted back to gas form and carried through the pipelines to Florida. Smaller pipes then would take it to power plants to meet regional electricity demands.
Source: http://www.theledger.com/apps/pbcs.dll/article?AID=/20040414 /NEWS/404140349/1004
Other

Ontario Says Coal Plans Won't Jeopardize Consumers
Ontario said on Thursday it would press ahead with plans to shut down its coal-fired power plants, which produce about a quarter of the province's electricity, but not before viable alternatives are in place.  The move appeared to be a withdrawal from the Liberal government's adamant stand on decommissioning coal-fired plants by 2007. But Energy Minister Dwight Duncan stressed that plans had not changed. http://biz.yahoo.com/rm/040415/utilities_ontario_1.html
New Utility Plants Chief Threat to Merchant Sector: Calpine CEO

The CEO of Calpine Corp Wednesday said the chief threat facing independent power producers is utilities pulling back to their franchise territories and building new regulated generating plants. In a Platts interview, Peter Cartwright, who leads North America's largest all gas-fired merchant power company, said that while utilities "should be responsible for their customers and do resource planning, they should be acquiring power competitively. We are better than they are at producing at lower prices," he said. To put into rate base plants that are not economic "is an outdated model." Cartwright said utilities are "strong politically, which is what makes this a challenge."  Despite this, Cartwright said his company hasn't shied away from challenging decisions by a number of utilities, including Southern California Edison and Florida Power and Light, to build plants rather than buy from the competitive market. "Utilities want to own power plants because they get a nice return."  That policy, however, "is not in the ratepayers' interest" because the prices customers pay for regulated generation are rarely lower than merchant power, he said. http://www.platts.com/Coal/News/1711246.xml?S=n
Pennsylvania Regulator Backs Rules to Maintain Reliable Electric Service 

Strong and clear national reliability rules are necessary if the United States is to avoid another electric blackout like the one that plunged much of the Northeast and Midwest into darkness last August, a federal energy official told state legislators Tuesday. Speaking to members of the Senate Consumer Affairs and Professional Licensure Committee, Nora Mead Brownell said the reliability rules must be drawn up not by the electric industry, but "by the people who manage the system every day" at the regional transmission monitors like the PJM Interconnection in Valley Forge. "Today, this is a voluntary program of rules overseen by the industry," said Brownell, a member of the Federal Energy Regulatory Commission. "We need clear and crisp rules not designed by industry, and [they should be] overseen by an agency independent of the industry it regulates. And there needs to be an independent audit." 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=4778368
FERC Takes Prompt Action in Response to Blackout Task Force Recommendations

The Federal Energy Regulatory Commission (FERC) on Wednesday, April 14, took prompt action in response to recommendations issued last week by the U.S.-Canada Power System Outage Task Force with an order clarifying the Commission's power grid reliability policies and objectives. The Commission's policy statement on power system reliability addresses the need to expeditiously modify the North American Electric Reliability Council's (NERC) reliability standards in order to make these standards clear and enforceable. The Commission emphasizes public utility compliance with reliability standards, stating that Good Utility Practice includes compliance with these standards. The policy states that the Commission, consistent with its authority, will consider taking utility-specific action on a case-by-case basis to address significant reliability problems or compliance with Good Utility Practice. The policy statement also addresses recovery of prudent reliability costs, and the need for communication and cooperation between the Commission and the states, as well as with Canada and Mexico.
Source: http://www.ferc.gov/press-room/pr-current/04-14-04-reliabili ty.asp
Virginia Governor Signs Bipartisan Legislation to Keep Cap on Electricity Rates                        Virginia Gov. Mark Warner announced Thursday that he has signed Senate Bill 651 into law. The centerpiece of the legislation was a proposal from the governor and attorney general that keeps retail electricity rates capped in Virginia until Dec. 31, 2010. The Virginia Electric Utility Restructuring Act, as amended by SB 651, now guarantees stable prices for Dominion Virginia Power customers for the next 6 1/2 years. The 2004 General Assembly voted decisively to keep the company's capped base rates, which cover all costs except fuel, in place through the end of 2010.  SB 651 also:  promotes the construction of new generation in the southwest Virginia coalfield region.                                                                                    http://biz.yahoo.com/prnews/040415/dcth071_1.html
Energy Prices 

	
	Latest (4/15/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	37.61
	37.14
	29.46

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.68
	  5.84
	  5.53


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
