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Electricity

Wind, Thunderstorms, and Lightning Knock out Power to Nearly 115,000 Customers in
U.S. Upper Midwest May 9-10

About 55,000 Upper Peninsula Power customers and 27,000 We Energies customers lost power early May 10 when
lightning struck a two-wire, 138 kV, Wisconsin-to-Michigan transmission line owned and operated by American
Transmission. The outage also triggered the automatic shutdown of We Energies’ Presque Isle power plant in
Marquette, Michigan. As of latest reports, all but one of the affected Upper Peninsula Power customers were
restored, as were all of We Energies’ customers. Other outages related to the bad weather were reported on May 9.
A peak of 17,489 Wisconsin Public Service customers lost power in Wisconsin on May 9 due to wind storms,
though only 11 remained without power on May 10 according to the company. In addition, Xcel reported a peak of
15,450 Wisconsin customers without power on May 9, with all but one of them restored by May 10.
http://www.jsonline.com/business/121571053.html
http://www.dailyjournal.net/view/story/d59240eed16f44ach88335d25d779951/MI--Power-Outage-Upper-Peninsula/
http://www.uppco.com/

http://www.waow.com/story/14601515/thousands-without-power-after-wind-storm
http://www.wisconsinpublicservice.com/outagesummary/view/outagegrid.aspx
http://www.weau.com/news/headlines/Thousands_lose_power_in_the area due to_storms 121527879.html?ref=87
9

http://www.xcelenergy.com/portal/site/xe-
en/menuitem.471846b0c2475abf262a71986b108a0c/?vgnextoid=02b6719a0b3cd210VagnVCM100000b40b98aaRC
RD&vgnextchannel=e97¢6113f220f210VgnVCM100000b40b98aaRCRD &applnstanceName=xe

About 26,700 NV Energy Customers Lose Power for Three Hours in Nevada May 9
An equipment failure at the Buckeye substation in Minden, Nevada caused the outage.
http://www.recordcourier.com/article/20110509/NEWS/110509881/1062&ParentProfile=1049

NMC's 522 MW Prairie Island Nuclear Unit 2 in Minnesota Shut May 9

According to a company filing with the Nuclear Regulatory Commission (NRC) and a press release, the unit
experienced an automatic trip due to a main generator lockout at 7:22 a.m. on May 9. Company officials believe that
thunderstorms were responsible, but investigators are still working to determine the exact cause. The NRC reported
that on the morning of May 9 the unit was operating at full power. Unit 1 was already shut down for a refueling
outage on April 29 and was not affected.

http://www.xcelenergy.com/About_Us/Energy News/News_Releases/Prairie_Island_Unit_2_trips, safely shuts_do
wn

http://www.nrc.gov/reading-rm/doc-collections/event-status/event/2011/20110510en.html
http://kstp.com/article/stories/s2104209.shtml
http://minnesota.cbslocal.com/2011/05/09/prairie-island-unit-2-safely-shuts-down/

Information also derived from the NRC Power Reactor Status Reports:
http://www.nrc.gov/reading-rm/doc-collections/event-status/reactor-status/2011/

Update: Entegra Power Group’s 291 MW Gila River Gas-Fired Unit 2 in Arizona Reduced
by May 8

According to the California Independent System Operator, the unit reported an unplanned curtailment of 191 MW.
http://www.caiso.com/unitstatus/data/unitstatus201105091515.html
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Operators Shut TMPA’s 454 MW Gibbons Creek Coal-Fired Power Plant in Texas for
Repairs May 9

According to company filings, the unit started to reduce load at 9:25 in the morning to begin repairing a “mud” drum
which had developed a steam leak. The unit was then shut about two hours later when “the lower drum door blew
off.”

http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=154308
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=154309

U.S. Nuclear Plants Working to Comply with Post-September 11, 2001 Rules Pertaining to

Fires and Explosions: INPO

The Institute of Nuclear Power Operations (INPO) conducted inspections of U.S. nuclear plants following the
disaster at Tokyo Electric Power’s Fukushima Daiichi nuclear facility in Japan. While findings have not been made
publicly available, reports indicate that INPO found problems with where facilities store and place equipment.
Facilities with more than one reactor also must improve their ability to handle emergencies affecting multiple units.
According to the president of INPO, “these findings have already been entered into corrective action programs.”
http://af.reuters.com/article/energyOilNews/idAFN1011151420110510

Petroleum

Nexen Shuts 38,000 b/d of Crude Production in Yemen after Masila Labor Union Begins

Strike May 8

Workers at Nexen’s Hadramout oilfield had briefly gone on strike last Wednesday, but then agreed to return to work
for five days. The strike at the company’s Masila operations started on Sunday. According to a company spokesman,
the strike is unrelated to ongoing political unrest in the country.
http://www.nexeninc.com/en/Investors/NewsPresentations/News.aspx?year=2011&release_id=1439331
http://www.reuters.com/article/2011/05/09/nexen-idUSL3E7G92D920110509
http://online.wsj.com/article/BT-C0O-20110509-717066.html

Reformer Unit Shut for Repairs Following Small Flange Fire at CVR Energy’s 115,700 b/d
Coffeyville, Kansas Refinery by May 10

According to the company’s CEOQ, the refinery will average 115,000 b/d in the second quarter, and the fire is not
expected to affect quarterly results.
http://uk.reuters.com/article/2011/05/10/refinery-operations-cvr-idUKWEN298120110510

Citgo Shuts Process Unit at 165,000 b/d Corpus Christi East Refinery in Texas May 10
The unit was shut due to a hydrocarbon leak during a routine maintenance procedure.
http://www.bloomberg.com/news/2011-05-10/citgo-corpus-christi-refinery-shuts-process-unit-on-leak-1-.html

ConocoPhillips Restarting 247,000 b/d Sweeny, Texas Refinery Following Power Outage

Lasting Less than Two Hours May 10
Reuters, 13:25 May 10, 2011
http://www.star-telegram.com/2011/05/10/3064720/southeast-texas-refinery-restarting.html

Update: PAVSA’s 645,000 b/d Amuay Refinery in Venezuela Completely Operational by

May 10 Following Last Week’s Electrical Problems: PdVSA
Reuters, 11:18 May 10, 2011

Update: Canadian Oil Producers Maintaining Most Output in Wake of Multiple Crude
Pipeline Spills

Plains All American Pipeline’s Rainbow pipeline and TransCanada’s Keystone pipeline were both shut due to leaks.
Canadian oil producers are currently stockpiling oil, seeking alternative pipeline options, trucking fuel, and in some
cases closing wells. However, the industry has been able to maintain most output.
https://secure.globeadvisor.com/servlet/ArticleNews/story/gam/20110510/RBKEYSTONESPILLPRINTATL
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Natural Gas

Lighting Causes Fire in Fisher County, Texas, Threatening Claytonville Gas Plant May 8
According to the Texas Forest Service, a fire burning in the southwest part of the county could potentially cause an
explosion at the gas plant. Officials have identified a 12-inch gas line that has ruptured at the plant.
http://www.ktxs.com/big_country news/27819325/detail.html

Nuevo Midstream Announces Plans May 9 to Recommission JT Processing Plant and

Fractionator near Orla, Texas

After adding additional acreage in the Avalon Shale, the company announced it has sufficient volume to support
recommissioning the JT facility. The company also plans to upgrade its Ramsey gas gatherings system in Texas and
New Mexico, build 11 miles of 8-inch pipeline, and add 30 to 50 MMcf/d of cryogenic processing capacity at its
Reeves County facility. The JT plant recommissioning and Ramsey gathering system expansions are due to be
completed by August 2011, while the Reeves County facility will start up in October 2011.
http://www.rigzone.com/news/article.asp?a_id=106927

Update: DCP Midstream and Targa Resources Partners Announce Plans for NGL
Facilities in Texas May 9

DCP and Targa will interconnect DCP’s proposed 700-mile natural gas liquid (NGL) Sandhills Pipeline to a new
delivery point with Targa’s Cedar Bayou Fractionators LP facility (CBF) at Mont Belvieu, Texas. The companies
are also planning a long-term anchor commitment by DCP for a new 100,000 b/d fractionation expansion at the
Targa-operated CBF facility.

https://www.dcpmidstream.com/pdf/DCP-Targa%20Sandhills%20Pipeline.html

FERC Authorizes Commissioning of Phase 2 of Golden Pass LNG Terminal in Texas May

10

Golden Pass LNG Terminal LLC announced May 10 that it has been granted authority by the Federal Energy

Regulatory Commission (FERC) to place into service its Phase 2 terminal facilities. Combined Phase 1 and Phase 2

operations will enable a nominal send out capacity of over 2 Bcf/d of natural gas from the terminal.

http://www.gpterminal.com/terminal/files/May 10 2011 Golden_Pass LNG_Press Release -
Golden_Pass_Announces_Phase 2 FERC_Authorization.pdf

High Plains Gas Reactivating Wells Previously Idled by Pennaco Energy in Wyoming

The company announced on May 10 that it had reactivated 219 wells in the North and South Fairway coalbed
methane fields between December 1, 2010 and April 30, 2011. The fields contain 1,614 wells, 926 of which remain
idled and are not producing natural gas. High Plains plans to continue reactivating more wells.
http://www.prnewswire.com/news-releases/high-plains-gas-announces-well-reactivations-moving-forward-faster-
than-anticipated-121559088.html

Other News

Update: Mississippi River Flooding Continues to Threaten Refineries and Shipping Traffic
May 10

Rising water levels have interrupted coal deliveries to power plants in Tennessee, while the 104,532-ton oil tanker
Zaliv Baikal was diverted from ExxonMobil’s 525,500 b/d Baton Rouge, Louisiana refinery because of concerns
that the ship could not fit under the Interstate 10 bridge. The tanker remains anchored in the Gulf of Mexico; it was
unclear if the refinery would be impacted by the disruption in supplies. Louisiana’s governor may decide to open the
Morganza Floodway to protect New Orleans and Baton Rouge, though this would affect output at two refineries in
Louisiana. Refineries along the Mississippi are preparing for the arrival of the flood waters to avert or minimize
damage. There are 11 refineries along the Mississippi River between New Orleans and Baton Rouge in Louisiana,
with a total capacity of 2.5 million b/d (13 percent of U.S. output).
http://www.bloomberg.com/news/2011-05-10/mississippi-crests-in-memphis-as-flooding-threat-moves-south-to-
refineries.html
http://www.bloomberg.com/news/2011-05-10/zaliv-baikal-tanker-diverted-from-exxon-baton-rouge-oil-
refinery.html?cmpid=msnmoney

DJN, 11:23 May 10, 2011
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Update: FERC and NERC Announce Plans on May 9 to Jointly Investigate Causes of Early

February Power Outages and Natural Gas Delivery Disruptions in U.S. Southwest

The Federal Energy Regulatory Commission and the North American Electric Reliability Corporation will combine
their separate inquiries into the incident they announced. Winds and cold temperatures knocked out over 100 power
plants in Texas on February 2, forcing the Electric Reliability Council of Texas (ERCOT) to initiate “rotating
blackouts” for about seven hours.

Reuters, 18:17 May 9, 2011
http://www.reuters.com/article/2011/05/09/ferc-natags-investigation-idUSWNA803120110509

Energy Prices

U.S. Oil and Gas Prices
May 10, 2011
Today Week Ago Year Ago
CRUDE OIL
West Texas Intermediate U.S. 102.27 111.29 76.20
$/Barrel
NATURAL GAS
Henry Hub 4.28 4.60 3.91
$/Million Btu

Source: Reuters

Energy Notes

PJM Interconnection Expects Adequate Resources this Summer to Meet Consumers’ Use

of Electricity
http://www.pjm.com/~/media/about-pjm/newsroom/2011-releases/20110509-summer-outlook.ashx

OPEC Crude Output Fell from 29.17 to 28.84 Million b/d from March to April — Lower

Rates in Saudi Arabia, Libya, and Angola Accounted for Most of the Drop: Platts
http://www.platts.com/PressReleases/2011/050911b

City Mayor Directs San Francisco to Provide Free Charging Stations for Electric Vehicles
at 19 Garages and San Francisco International Airport — More than 80 Stations Are

Planned to Be in Service by the End of 2011
http://www.sacbee.com/2011/05/09/3613552/sf-mayor-orders-more-electric.html

City of Dayton, Tennessee to Install 10,000 Smart Meters across Service Area
http://www.elster.com/en/detail.news.epl.html?id=1561747

Baku-Thilisi-Ceyhan Oil Pipeline to Pump 23.3 Million b/d in June, 1.15 Million b/d
Higher than in May — Volumes are Still Lower than at the Same Time Last Year when 24.8

Million b/d Were Shipped
http://online.wsj.com/article/BT-CO-20110509-711342.html

Flaring Reported after Mechanical Problems Shut Low Pressure Compressors at Keystone

Gas Plant in Texas May 9-10
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=154311

All Engines Shut Down on Low Suction at Demsey Booster Station in Texas May 9
http://www11.tceq.state.tx.us/oce/eer/index.cfm?fuseaction=main.getDetails&target=154296
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Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil gas/petroleum/data_publications/weekly petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:

http://www.oe.netl.doe.gov/ead.aspx

Please direct comments and questions to: ead@oe.netl.doe.gov
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