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Electricity

PSEG's 1,150-MW N.J. Salem 1 Nuke Shut

Public Service Enterprise Group Inc.’s 1,150 megawatt Salem 1 nuclear unit in New Jersey was shut early on Thursday, the NRC said in its daily power reactor status report.  The unit was operating at 18 percent of capacity on Wednesday as it continued to exit a refueling and maintenance outage begun on about March 30.  “We were holding at 18 percent when we experienced a problem with a valve on the non-nuclear side of the plant, so we had to come down to mode 3 (hot standby).  We’ve now completed the repairs and the testing, and the valve was returned to operation,” a company spokesman told Reuters.  He said he was not sure when the unit would be back above 20 percent and reconnect to the power grid.  The Salem station is located in Salem, New Jersey about 18 miles south of Wilmington, Delaware.

Reuters, June 3, 2004, 1128
http://biz.yahoo.com/rc/040603/utilities_pseg_nuke_1.html
Power Sector Identified As Largest Air Polluter in US, Canada

The electricity generating industry was the largest single emitter of toxic air pollution in the US and Canada in 2001, according to a report released Wednesday by the North American Commission for Environmental Cooperation. The study, “Taking Stock 2001,” is based on the most recently available comparable data from the two countries and examines toxic chemical emissions from industrial facilities, including chemical manufacturers, steel mills, paper mills, plastic manufacturers, coal- and oil-fired power plants and hazardous waste management facilities.  While the study found that the generation sector reduced hazardous emissions 10% between 1998 and 2001, it said 46 of the top 50 air polluters in North America were power plants.  The report said the sector generated 45% of the 755,502 tons of toxic air releases in 2001, with hydrochloric and sulfuric acids the chemicals most commonly released from burning oil and coal. Power plants, the report added, also accounted for 64% of all mercury emissions, with most coming from coal combustion.

Platts Electricity Alert, June 2, 2004.  http://electricityalert.platts.com
Petroleum

New OPEC Deal for Two Million Bpd Effective July 1

OPEC’s new deal raising oil output by two million barrels a day to 25.5 million bpd is effective July 1, not immediately, Kuwaiti Oil Minister Sheikh Ahmad al-Fahd al-Sabah said.   A further 500,000 bpd will be delivered from August 1, the Kuwaiti minister said after OPEC sealed a deal aimed at cutting high oil prices.  Saudi Arabian Oil Minister Ali al-Naimi said Riyadh would pump 9.1 million bpd regardless of its official new quota and the UAE said it too would add real new crude this month.  The additional volumes total about one million bpd.  Most others in OPEC are at full stretch already.  But UAE Oil Minister Obaid bin Saif al-Nasseri said his country would revert to its new quota from July 1, meaning it could lower production again.  Ministers said there was no discussion on raising their official price target from $22-$28 a barrel.  OPEC meets again on July 21.

Reuters, June 3, 2004, 0925
Venezuela Does Not Expect OPEC Deal to Cut Prices

OPEC's decision to raise its output limits is unlikely to bring down high oil prices as the rally is not the result of a shortage, Venezuelan Energy and Mines Minister Rafael Ramirez said on Thursday.   He said he favored raising the cartel's $22-$28 price target band and expected the group's meeting on September 15 to study the issue.

Reuters, June 3, 2004, 1114 

Iraq Aims for 2.0 Million Bpd Sustainable Oil Exports

Iraq’s new oil minister Thamir Ghadhban said the country aimed to boost sustainable oil production and exports in coming months to a forecast two million barrels per day of exports and 2.8 million bpd of output.

“We want to sustain an export figure of 2.0 million barrels per day in the coming months,” Ghadhban told Reuters in his first interview since becoming minister earlier this week. Ghadhban said Iraq aimed for 2.8 million bpd in production by the end of the year. 

Reuters, June 3, 2004 0712
Natural Gas 

New York on Cusp of Issuing Regulations on Siting LNG Facilities 
Charles Fox, deputy chief of staff for New York Gov. George Pataki, on Thursday disclosed that the state will soon issue regulations detailing the framework on how to site liquefied natural gas (LNG) facilities in the Empire State. 

NGI’s Daily Gas Price Index  Jun 3, 2004, 0105
http://intelligencepress.com/
Other

Trinidad Starts Up World’s No. 1 Methanol Plant

The world’s largest methanol plant, Atlas Methanol Co., began production this week in Trinidad, the company said on Thursday.  The plant is expected to produce 1.7 million tons per year and is jointly owned by Methanex Corp., which holds a 63.1 percent stake, and BP, which holds 36.9 percent.  Production started on Tuesday, Atlas said in a statement.  “While the plant is now preparing for various performance tests, the daily capacity of 5,000 tons is expected to be reached within one month,” the company said.  The Atlas plant will be supplied with 164 million cubic feet of gas a day by BP Trinidad and Tobago.  Methanol from the plant will be transported by tanker to major markets in North America and Europe.  

Reuters, June 3 2004 1320
Energy Prices 

	
	Latest (6/3/04)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	39.29
	39.25
	30.78

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.44
	6.51  
	  6.25


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

