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Highlights / Major Developments 

Palo Verde Restart Could Take A Week
The Palo Verde nuclear power plant will remain out of service for an undetermined period following the unprecedented shutdown of all three units on Monday morning.   The shutdown resulted from a disturbance in the power grid that affected not only Palo Verde but also briefly led to the shutdown of the two gas-fired generators at the Redhawk facility at approximately 7:41 AM local time.  As a result of the shutdown, some 87,000 customers briefly lost power in scattered outages in Arizona, New Mexico, and California.  Most of the outages occurred in Arizona where about 30,000 customers in Phoenix and 35, 000 customers in Tucson lost power as well as approximately 1,000 customers of the Salt River Project.  In addition a small number of customers briefly lost power in Albuquerque, N.M., and San Jose, California.  Power to most customers was restored by 10:00 Monday morning and the Redhawk facility was also returned to service on Monday.


For the first time in the history of the Palo Verde plant, all three 1,300-megawatt generator units were shut down at the same time.  Although a bulletin issued yesterday by the Nuclear Regulatory Commission attributed the outage to a malfunctioning transformer, according to a representative of APS, the cause is under investigation.  APS also has stated that safely issues are not a concern.  A number of small brush fires were ignited when the disturbance hit but were quickly extinguished.


Despite the loss of the 3,800 MW, and expected 100 degree plus temperatures today, Arizona Public Service and the Salt River Project expect to provide uninterrupted service today.

Bloomberg 9:49, June 15, 2004
http://kvoa.com/Global/story.asp?S=1942868&nav=HMO5NvaH
http://www.azcentral.com/arizonarepublic/news/articles/0615Power15.html
Electricity

Study Could Delay Line Upgrade

The Santa Fe City Council's decision to name a task force to look into alternative energy supplies amounts to a moratorium on Public Service Company of New Mexico's plans to upgrade city electric lines this summer, utility officials said.
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=4923300
Pentagon Overriddes Camp Pendleton Opposition to LNG Terminal.

Pentagon officials say they will cooperate with ChevronTexaco as it studies whether to build a gas terminal at or near Camp Pendleton, overruling the base's commanding general, who strongly opposed the project. 

Los Angeles Times, June 15, 2004

http://www.latimes.com 

Petroleum

Repairs to Sabotaged Iraqi Pipeline To Take 7-10 Days
According to Repairs to an Iraqi industry official repairs to one of Iraq's main southern oil export pipelines will take seven to 10 days following an attack overnight.  In addition, there were also reports that exports from Iraq's Basra terminal had completely dropped to less than 500,000 barrels per day (bpd) earlier in the day and later stopped completely.  (The terminal handles up to 1.7 million bpd.)  Industry sources also indicated that a second export pipeline did not appear to be damaged, but may have been shut for security checks. 

Reuters, June 15, 2004
http://abcnews.go.com/wire/Business/reuters20040615_183.html
Natural Gas 

Water Sources for Power Plant Disputed 
The proposed 900-megawatt West Cascade Energy facility to be constructed on 100 acres of farmland near Coburg, Oregon is running into opposition primarily over the proposed approaches to supply cooling water for the plant.  First, there is opposition over a proposal to use an irrigation canal to supply the cooling water to the plant.  Last year, the developer signed an agreement with the Muddy Creek Irrigation Project cooperative for up to 5.2 million gallons of water a day to cool the plant in return for upgrades to the canal to be paid for by the developer.  Now, a number of members of the cooperative oppose the plan and litigation appears likely.  In addition, opposition to an alternative proposal to build a 4-mile-long pipeline to bring water from the McKenzie River directly to the plant has resulted in the county prohibiting the Public Works Director from approving on the plan until the county board specifically authorizes such action.  The developer may be able to work around the opposition since Under Oregon law, the developer of a power plant can decide whether to go through local government for land use and other approvals, or move through the state Energy Facility Siting Council which has the power to override local decision-makers. 
The Register-Guard, Eugene, Ore
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZiorlovnRTif%7DGL%7Dbfej%5B%21
Other News

Weather forecast for today

102F high in Tucson,AZ

106F high in Phoenix, AZ

77F high in Burbank, CA
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Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

