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US Says 940,000 BBL Crude Output Lost Due to Storm

The U.S. Minerals Management Service on Thursday said that Tropical Storm Bonnie caused the lost production of 941,780 barrels of crude oil and 3.2 billion cubic feet of natural gas output in the Gulf of Mexico.  Those figures include lost production from Tuesday through Thursday morning.  The MMS survey includes reports to it by 41 companies.  The MMS report said that 28 percent of the Gulf’s 1.7 million bpd of crude production was shut-in as of Thursday, and that 9 percent of the Gulf's 12.3 billion cubic feet per day of natural gas production was shut-in.  The total shut-in for crude on Thursday, the MMS said, was 481,000 bpd, up from 419,000 bpd on Wednesday.  The total shut-in for natural gas was 1.11 Bcfd, down from 2 Bcfd on Wednesday.  Bonnie went into the eastern Gulf of Mexico before striking land in the Florida Panhandle on Thursday.  Platforms in the eastern part of the Gulf were the most affected.  The MMS said 154 platforms and 32 rigs off the Louisiana coast were evacuated as of Thursday's report, from 108 platforms and 37 rigs in Wednesday's MMS report.   On Thursday, several companies reported that crews and production were returning as Bonnie hit Florida.  Hurricane Charley, which is more ferocious than Bonnie, was not expected to enter the main part of Gulf of Mexico petroleum production, but some companies were not returning workers until they were certain that the bigger storm would go east after striking western Cuba, as has been forecast. 

Reuters, August 12, 2004, 1451

Electricity

Power Demand in California Sets Record 
Californians set a record for electricity demand Tuesday with demand peaking at 44,497 megawatts, topping the 44,360 megawatt record July 21.  Temperatures broke records in several Southern California cities Tuesday, including 108 degrees in Lancaster, 107 in Palmdale and 103 in Ojai, but were milder in the Bay Area.  San Jose hit 83 degrees and was expected to reach 86 today before cooling later this week.  Grid operators expect the record will be broken again today, when air conditioners fighting a heat wave could drive demand over 46,000 megawatts.  Grid officials don’t expect outages but urge consumers to avoid unnecessary power use during the late afternoon when demand peaks.
San Jose Mercury News, CA, August 11, 2004
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZjmkmswvXTfct%3EEvbfej%5Bv
AEPs Texas Welsh 2 & 3 Units Begin to Exit Outage
The 528-megawatt Welsh 2 coal-fired power unit of American Electric Power Co Inc started to exit a repair outage after fixing a boiler tube leak, Texas regulators said in a report Thursday.  The unit, was shut on Aug. 11, and expected to exit the outage from Aug. 11-15.  At the same time, the adjacent 528-MW unit 3 also started to exit a maintenance outage.  The Welsh plant is located in the town of Cason in Titus County about 130 miles east of Dallas. There are three 528-MW units 1-3 at the Welsh plant. 
Reuters, August 12, 2004, 8:09.
http://biz.yahoo.com/rc/040812/utilities_aep_welsh_2.html


FirstEnergy's Perry Reactor Operation Faulted by NRC
FirstEnergy Corp.’s operation of the Perry nuclear plant in Ohio will receive increased oversight by the Nuclear Regulatory Commission because of safety equipment problems, the agency said in a statement.  An “extensive” inspection team will assess problems at the 1,260-megawatt Perry plant near Cleveland and the utility’s response, the agency said.   Issues involve repeated failures of various cooling system pumps during five consecutive quarters.  “The Perry plant continues to operate safely,” said James Caldwell, regional administrator for the Washington agency.  “However, the equipment problems which have occurred since late 2002 and the utility’s failure to take sufficiently comprehensive corrective actions warrant increased scrutiny by the NRC.”

Bloomberg, August 12, 2004
Petroleum

Oil Markets Remain Jittery Despite Saudi Offer 
Oil markets remained unsettled and prices rose yesterday despite efforts by Saudi Arabia to calm concerns over potential supply disruptions by saying it could immediately boost daily output by 1.3 million barrels.  The announcement by Saudi Oil Minister Ali Naimi stated the Saudi Arabia is “prepared to meet all the requirements of the international oil companies if they need additional volumes, relying on the surplus production capacity of more than 1.3 million barrels daily, which could be used immediately if required.” 

The Saudi comments briefly drove crude futures sharply lower, although prices later reversed course on concerns regarding the on-going problems of Russian oil giant Yukos, a report showing U.S. inventories of crude shrank last week and announcements from oil companies that they were abandoning facilities in the Gulf of Mexico due to a tropical storm. 

Washington Post, August 12, 2004 & Associated Press,  August 11, 2004, 1042 
http://biz.yahoo.com/ap/040811/oil_prices_10.html


Crown Central Shuts Reformer at Texas Plant

Crown Central, a privately held company, shut a reformer unit at its 100,000 bpd oil refinery in Pasadena, TX, on Thursday because of a leak in a hydrogen line headed to the unit, the Texas Commission on Environmental Quality said.  The plant has a catalytic reforming capacity of about 25,000 bpd.  The unit was listed as “Reformer No. 3” in the company’s filing with the Texas agency.  It also said the event lasted an hour.  The leak is “on-going,” the report said, it did not indicate how long the unit would be shut. 

Reuters, August 12, 2004, 1502

Iraq Opens Export Pipeline Despite Sadr Threat

Iraq reopened its main southern export pipeline on Thursday despite an uprising by an anti-U.S. cleric that threatened the oil infrastructure.  Supplies, which have been cut to almost half because of an attack on the pipeline, are expected to resume fully by late Thursday, an official from the Southern Oil Company said.

“Pumping started at 430 pm (1230 GMT).  It will take around seven hours to build pressure and for the flow to reach normal,” he said on condition of anonymity.  The south accounts for all of Iraq’s oil exports, which have been disrupted since saboteurs attacked the pipeline and the Mehdi Army militia of Shi’ite Muslim cleric Moqtada al-Sadr threatened to attack the oil infrastructure.  The instability delayed opening the main 48-inch pipeline, which can handle up to 1.5 million bpd and was repaired on Wednesday.  Flows were restricted to a smaller one million bpd pipeline.  Loadings from Iraq's two offshore Gulf terminals were running at 960,000 bpd, compared with 1.9 million before Monday’s attack on the larger of the two pipelines feeding the terminals, a shipping agent said.

Reuters, August 12, 2004, 1126

Poll Won’t Hurt Venezuela Oil Flows to U.S.- Oilmen

Venezuela will remain a secure supplier of oil to the United States no matter who wins an Aug. 15 referendum on the rule of President Hugo Chavez, Energy Minister Rafael Ramirez said on Thursday.  Asked if oil shipments to the United States, the top buyer of Venezuelan crude, would remain secure whatever the result of the poll, Ramirez told Reuters “Affirmative, yes.”  Oil analysts are concerned that Venezuelan oil exports could be affected by the referendum. Shipments by the world’s No. 5 oil exporter were temporarily disrupted by a two-month anti-government oil strike that ended in early 2003.  They are also worried that pro-government oil workers could potentially disrupt crude flows if Chavez loses the poll.  Concerns over the security of Venezuelan exports come as U.S. oil futures hit record highs of $45.50 a barrel on Thursday amid ongoing worries about supplies from the Middle East.  Ramirez said oil cartel OPEC could do “almost nothing” to help ease high prices.  The minister added the government would not alter its oil strategy if Chavez wins the referendum.

Reuters, August 12, 2004, 1243

Suncor Energy Shuts Down Firebag Bitumen Production for Maintenance 
Suncor Energy Inc. reported Wednesday that bitumen production from its Firebag in-situ operation will be shut down for approximately four weeks while the company conducts unplanned maintenance on steam generators at the facility.  Suncor will also use the shutdown period to bring forward planned maintenance previously scheduled for early 2005. As a result of the shutdown, Suncor has reduced its targeted annual bitumen production from Firebag to an average 13,000 bpd from the previous target of 15,000 bpd.  
August 11, 2004, 17:47.
http://biz.yahoo.com/prnews/040811/to156_1.html
IEA Suggests $45 Oil Price A Result of Irrational Exuberance

In its August monthly Oil Market Report, the International Energy Agency (IEA) posed the question, “Does [the current oil market situation] justify $45 oil?” -- without offering a direct answer.  However, the title of the report’s lead article, “Irrational Exuberance,” suggests the IEA believes it does not. Whether justified or not, “current oil prices…are causing economic damage” the agency said. 

International Oil Daily August 12, 2004

http://www.energyintel.com/PublicationHomePage.asp?publication_id=31
Natural Gas

OHSA Begins Probe of Midkiff, Texas, Natural Gas Plant Explosion 
The Occupational Health and Safety Administration began investigating an explosion that occurred last Friday with enough fire and force to injure three plant employees and shake books off shelves in homes up to two miles from the plant located in Midland County, Texas.  Regional OSHA Director Richard Tapio said the field investigator could be at the Western Gas Resources facility in two to three days. 

Odessa American, Texas, Aug 11, 2004 http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5EZjmjksrpXTfct%3EEvbfej%5Bv
Williams Files Central New Jersey Expansion Project
Williams has filed an application with the Federal Energy Regulatory Commission to construct and operate the Central New Jersey Expansion Project on its Transco natural gas pipeline system. The expansion will provide an additional 105 MMBtu per day of capacity in Transco’s Northeastern market area.  Plans call for approximately 3.5 miles of new 36-inch pipeline to be added along Transco’s existing pipeline system in Burlington County, N.J.  Pending FERC approval, construction is scheduled to begin in the summer of 2005 and the expanded line is expected to go into service in November 2005. 
Company Press Release, August 12, 2004
http://biz.yahoo.com/prnews/040812/dath007_1.html
Other
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Energy Prices 

	
	Latest (8/12/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	45.52
	44.39
	31.91

	NATURAL GAS 

Henry Hub

$/Million Btu
	5.46
	5.54
	5.06  


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
