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Highlight / Major Developments

Update -- Hurricane Charley                                                                                                                                              For detailed coverage of the impacts on the energy infrastructure see the situation reports and background materials at the Office of Energy Assurance web site: http://www.ea.doe.gov/hurricane_charley.html
See also the websites of the major utilities in Florida affected by the hurricane:     
Florida Power and Light’s Website: www.FPL.com 

Progress Energy’s Website: http://www.progress-energy.com/storm
Tampa Electric’s Website: http://www.tecoenergy.com.  
More Than 575,000 Customers Have Electric Service Again as FPL Army Continues Its Post-Charley Assault
Monday August 16, 10:08 pm ET                                                                                                                       Florida Power & Light Company remains determined to do whatever is needed as safely and as quickly as possible to restore electrical power to all customers whose lives and neighborhoods were impacted by Hurricane Charley. Since the state began to feel the effects of the Category 4 hurricane, FPL has restored power to 577,000 customers of the 874,000 that were originally left without electricity. FPL has provided restoration estimates to its communities except for the hardest hit areas including Port Charlotte, Punta Gorda and Arcadia. The company expects to be in a position to make an estimate for these communities by the end of day Tuesday. 

Hurricane Charley: August 16, 2004 - 9:30 p.m.

              County              Customers Out  Restored   Affected

----------------------------------------------------------------------

West Florida

------------

Charlotte                               70,000     20,000      90,000

Collier                                 23,000    107,000     130,000

DeSoto                                  11,000      4,000      15,000

Glades                                       -      2,000       2,000

Hendry                                   1,000      4,000       5,000

Lee                                     90,000     85,000     175,000

Sarasota                                 9,000     17,000      26,000

                                       -------    -------     --------

Subtotal                               204,000    239,000     443,000

North & Central Florida

-----------------------

Brevard                                  4,000     71,000      75,000

Flagler                                  1,000     23,000      24,000

Seminole                                13,000     18,000      31,000

St. Johns                                    -     18,000      18,000

Volusia                                 75,000     69,000     144,000

                                       -------    -------     --------

Subtotal                                93,000    199,000     292,000

TOTAL                                  297,000    438,000     735,000

Additional Counties

-------------------

Broward                                            40,000      40,000

Highlands                                           1,000       1,000

Indian River                                        1,000       1,000

Manatee                                             1,000       1,000

Martin                                              5,000       5,000

Miami-Dade                                         45,000      45,000

Okeechobee                                          2,000       2,000

Palm Beach                                         40,000      40,000

Putnam                                              3,000       3,000

St. Lucie                                           1,000       1,000

                                                  -------     --------

                                                  139,000     139,000

Overall Total



      297,000  577,000     874,000
http://biz.yahoo.com/bw/040816/166027_1.html 
Progress Energy Florida Restores Power to More Than 60 Percent Who Lost Service; Updates Power Restoration Targets
Tuesday August 17, 12:34 pm ET                                                                                                                 Progress Energy Florida crews continue to restore power to customers across Florida. The company has restored electric service to 301,203 customers, or more than 60 percent of those who lost power when Hurricane Charley battered Florida on Friday. As of 11:00 a.m. Monday, 200,797 Progress Energy Florida customers remained without power, down from a peak of 502,000 at midnight Friday.                                                                                           http://www.newscom.com/cgi-bin/prnh/20020923/CHM008LOGO-c                                                         

Progress Energy Florida has provided updated power restoration targets for the following counties and communities: 

     Lake County                               Completed Monday, August 16

     Winter Garden                             Tuesday, August 17, midnight

     Buena Vista                               Wednesday, August 18, midnight

     Majority of Osceola County                Wednesday, August 18, midnight

     Holopaw                                   Friday, August 20, midnight

     Apopka                                    Thursday, August 19, midnight

     Ocoee                                     Thursday, August 19, midnight

     Remainder of Orange County                Saturday, August 21, midnight

     Significant portions of Seminole County   Thursday, August 19, midnight

     Remainder of Seminole County              Friday, August 20, midnight

     Seminole County                           Friday, August 20, midnight

     Volusia County                            Friday, August 20, midnight

     Polk County                               Sunday, August 22 midnight

     Highlands County                          Sunday, August 22, midnight

     Hardee County                             Tuesday, August 24, midnight

The storm inflicted significant damage to Progress Energy's infrastructure, taking out more than 700 miles of transmission lines -- equivalent to the distance between Miami and Atlanta -- and 80 substations. More than 6,000 Progress Energy employees and contractors are working around the clock to restore power to affected areas. That does not include hundreds of other workers involved in staging, logistics and other storm- support roles. 

Source: Progress Energy Florida 

http://biz.yahoo.com/prnews/040817/cltu058_1.html
Most of Tampa Electric's Charley Outages are Restored; Company Releases Line Repair and Tree Trimming Personnel to Assist in Other Parts of the State
Tuesday August 17, 10:00 am ET                                                                                                                    Tampa Electric today announced that, with just 3,000 customers to restore in its Winter Haven service area following Hurricane Charley, the company is able to release the line repair and tree trimming crews that traveled to Florida to assist with the company's own repair work. The nearly 1,000 who assisted Tampa Electric are being redeployed to the parts of the state with the greatest need. http://biz.yahoo.com/prnews/040817/fltu013_1.html
Charlotte County, NC Still Has 70,000 people Out of Power Tuesday Afternoon        The high was 92,000 according to Matthew DeBoer, chairman of the Charlotte County Commission.  Bloomberg news, 1502 August 17, 2004

Electricity

See Highlights / Major Developments above concerning Hurricane Charley outages.

Entergy's Louisiana River Bend Nuke Exits Outage
Entergy Corp.'s 936-megawatt River Bend nuclear unit in Louisiana exited a forced outage and ramped up to 16 percent of capacity early Tuesday, the Nuclear Regulatory Commission said in a power reactor status report. The unit shut over the weekend due to the loss of off-site power.                                  http://biz.yahoo.com/rc/040817/utilities_entergy_riverbend_1.html
CMS' Mich. Palisades nuke starts to exit outage
CMS Energy Corp.'s 789-megawatt Palisades nuclear unit in Michigan has started to exit a work outage and ramped up to 12 percent of capacity early Tuesday, the Nuclear Regulatory Commission said.  The unit had been shut since about Aug. 11 to replace two control rod drive seals. http://biz.yahoo.com/rc/040817/utilities_cms_palisades_1.html
Two TXU Texas Martin Lake Coal Units Shut Briefly
Two 750 megawatt units at TXU Corp.'s Martin Lake coal-fired power plant in Texas shut for boiler tube leak repairs on Aug. 16, Texas regulators said in a report Tuesday. The units were expected to return to service over the next day or so, with unit 2 back on Aug. 18 and unit 3 back on Aug. 18-19.                        http://biz.yahoo.com/rc/040817/utilities_txu_martinlake_1.html
Columbia, WA Generating Station Shut Down, Company Says                                                   Entergy Northwest’s 1,200 MW Columbia Generating Station nuclear unit was restarted this morning and power increased to 20%. Around 5:30 am, a feed water pump trip forced the crew to manually shut down the plant.  The feed water pump issue is being investigated.                                                               Bloomberg News, 1440 August 17, 2004
Peach Bottom 2 Nuclear Plant Operating at 47%, Company Says                                     Excelon Nuclear’s 1,100 MW Peach Bottom 2 nuclear unit was operating at 47%, up from 36% from the previous report.  The plant is increasing power following maintenance on a recirculation pump. --Bloomberg News, 1412 August 17, 2004

Mirant’s Pittsburg 5 312 MW Gas-fired Plant in CA Went Off-line Monday                Reuters, 1355 August 17, 2004         

Alabama Power in Talks to Avert Strike, Birmingham News Says                               Southern Co.'s Alabama Power utility held talks with union workers into the night yesterday to try and avert a strike against the company that supplies power to 1.3 million homes and businesses, the Birmingham News said.  The International Brotherhood of Electrical Workers is negotiating on behalf of about half of the utility's workers, or about 2,800 people, the newspaper said.  The union workers' contracts expired Sunday. They authorized a strike over the weekend by a 94 percent vote, the News said.  They agreed to stay on the job during extended talks, the paper reported.                                                                Bloomberg News, 1359 August 17, 2004
Petroleum                                                                                      

Amerada Hess NJ FCC Shut Since Last Week                                        Amerada Hess was forced to shut a 62,000 barrel per day fluid catalytic cracking unit at its Port Reading, New Jersey, refinery last Wednesday due to a lightning strike that damaged a motor, sources said Tuesday.  A company spokeswoman confirmed the refinery had sustained some damage and that parts were ordered for repairs, but could not confirm whether the gasoline-making unit was out of service. It was not immediately clear how long repairs would take, the spokeswoman said.  Market sources said they expected the unit to be restarted sometime this week.                     http://biz.yahoo.com/rc/040817/energy_hess_refinery_2.html
BP says Whiting, Ind. plant 90 pct pre-fire output
Bp said Tuesday said its plant in Whiting, Indiana, was operating at 90 percent of its output levels before last Fridays fire that injured three and shut a hydrotreater unit. "BP expects its investigative work to continue for several days to determine the full extent of equipment damage as well as appropriate remedial actions," said Margaret Laney, BP spokeswoman. BP has not yet determined the cause of the fire. The plant has a capacity of 420,000 barrels per day and was operating near 400,000 bpd before the fire, a Chicago area gasoline trader said. The catalytic hydrotreater that was shut was one of four the plant has. http://biz.yahoo.com/rc/040817/energy_bp_whiting_1.html
Libya Launches Expanded Upstream Round
Libya's National Oil Corp. (NOC) on Monday quietly launched its much-anticipated Epsa-4 licensing round, which covers 15 exploration areas rather than the eight announced earlier. The licensing round is the first since 2000, and the first in 18 years that US companies will be able to participate in, following the lifting of most US sanctions against Libya in April. International Oil Daily, August 17, 2004
Colonial to Restrict Space on Gasoline Pipeline Next Week

Colonial Pipeline Co., which operates the world's biggest network of petroleum-product pipelines, will restrict space on its gasoline line from Mississippi to North Carolina because of high demand.  Customers will receive a portion of their orders for a 10-day period starting next week, based on their shipping history

for the past year, said Steve Baker, a spokesman in the company's Alpharetta, Georgia, headquarters. The company previously allocated space on the line for five shipment cycles during June, July and early August. Colonial decided to ration space because customer orders ``exceeded our ability to deliver on schedule,'' Baker said. The company's other main lines are operating without restrictions.                              Bloomberg News, 1421 August 17, 2004
Oil Jumps to Record as Economic Growth Boosts Fuel Consumption

Crude oil futures rose to a record $46.95 a barrel in New York as strengthening U.S. economic figures boosted concern that production capacity may not be adequate to meet global demand. U.S. industrial production and home construction gained last month, the government said. Global oil use will rise to a record 82.2 million barrels a day this year, the International Energy Agency said earlier this month. Prices have surged 44 percent in New York in 2004 on concern that demand won't be met because of supply disruptions in exporting countries.  Crude oil for September delivery rose 70 cents, or 1.5 percent, to close at $46.75 a barrel on the New York Mercantile Exchange. Prices reached $46.95, the highest since oil began trading in New York in 1983. Futures have set intraday records all but one day since July 30. Oil was up 51 percent from a year ago.

Bloomberg News, 1557 August 17, 2004

OPEC Can Do Little More to Lower Prices, Libyan Official Says

OPEC, the source of more than a third of the world's oil, can do little more to meet higher-than-expected demand and efforts by the group to expand supplies will take time, a Libyan official said.  Crude oil has risen 41 percent this year in New York and reached a record $46.91 on Monday, boosted by rising consumption in the U.S. and China, and concern of supply disruptions in Iraq and Russia. The 11-nation Organization of Petroleum Exporting Countries has said its members are producing near capacity.  ``I think everybody's now doing their best,'' said Libya's OPEC governor, Hammouda El-Aswad, by phone from Vienna. ``Even what additional capacity can be provided, it's not an overnight thing. One month, two months, three months, depending on each country's situation, before more capacity comes on line.''  OPEC's board of governors is meeting at the group's Vienna headquarters this week to discuss research reports and

administrative matters, an OPEC spokesman said. OPEC's oil ministers, who decide output policy, meet in Vienna on Sept 15.

Bloomberg News, 1704 August 17, 2004
Shell Deer Park Says Cat Cracker Operating "Fine"
The Shell-PEMEX 340,000-barrels-per-day (bpd) Deer Park, Texas refinery's fluid catalytic cracking unit on Tuesday was "at full normal rates and is running fine," said a spokesman.  Traders in the U.S. Gulf Coast said there was market talk that the gasoline-making cat cracker had failed at a restart.   Spokesman Dave McKinney said the unit was restarted Sunday after being shut Friday for maintenance work.                  Reuters, 1209 August 17, 2004

Natural Gas

Florida Pipes Report Drop-Off in Deliveries After Charley 
The two major interstate natural gas pipelines serving hurricane-ravaged Florida -- Florida Gas Transmission (FGT) and Gulfstream Natural Gas System -- reported they survived Charley with nary a scratch, but that their gas deliveries into the Sunshine State were down due to the number of their customers (power generation plants) that were off-line. http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZjmppkmpVTkht%3EEvbfej%5B%21
Other

Illinois law aims to boost ethanol, "flex" vehicles
A new Illinois law will encourage use of corn-based ethanol by promoting "flexible fuel" vehicles and construction of service stations supplying the mostly-ethanol E-85 fuel in the state. Illinois governor Rod Blagojevich on Monday signed legislation, House Bill 5129, that requires the Illinois Secretary of State to create a database of flexible fuel vehicles which are built to run on E-85, a fuel that is 85 percent ethanol and 15 percent gasoline.   "Right now, many drivers don't even know they're driving cars that could use E-85 fuel. And if they do, there aren't many places to fill up with E-85," Blagojevich said in a statement. "This bill will fuel our efforts to promote E-85 in Illinois and hopefully lead to more E-85 fueling stations across our state," he said.  The database will help companies interested in determining where to invest in E-85 fueling stations by identifying where flexible fuel vehicles are located throughout the state. There are now fewer than 50 E-85 fueling stations in Illinois. Illinois and Iowa are the two top growers of corn in the United States. Illinois is also home to the top producer of corn-based ethanol, Archer Daniels Midland Co. (http://biz.yahoo.com/rc/040816/energy_illinois_ethanol_1.html
Energy Prices 

	
	Latest (8/17/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	46.75
	44.51
	31.01

	NATURAL GAS 

Henry Hub

$/Million Btu
	  5.27
	  5.78
	  4.83


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
