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Reuters
Oil Prices Surge Above $47 a Barrel
Wednesday August 18, 4:11 pm ET 
By Richard Mably 

LONDON (Reuters) - Oil prices surged to a new high above $47 a barrel Wednesday on evidence from major economies that energy costs are not substantially slowing the economic growth that fuels oil demand. 

Fresh threats by rebel militia in Iraq against oil facilities and a fall in U.S. crude stockpiles helped support prices. 

U.S. light crude set a record of $47.39 a barrel before easing to close at $47.27, up 52 cents on the day. London Brent rose as high as $43.40 a barrel, easing later to end at $43.03, up four cents on the day. U.S. oil has set all-time highs in all but one of the last 14 trading sessions and is up $10 a barrel, or 27 percent, since the end of June. 

German Chancellor Gerhard Schroeder said that, while high prices were a concern, global growth remained strong. 

"We don't currently see any negative impact from the oil price and we still have very robust global growth," Schroeder told a press conference in Berlin. 

The United States Tuesday said consumer prices fell in July for the first time in eight months, indicating underlying inflation pressures are largely under control in the world's biggest oil importer. 

"The economy overall is unaffected by oil prices at this high level. That suggests retail oil demand will continue to be healthy," said Tony Nunan, manager at Mitsubishi Corp. 's international petroleum business. 

Beijing's bid to slow Chinese economic growth has yet to make much impact on energy demand. 

China recorded 21 percent oil demand growth in the first half of the year and crude imports by the world's second-largest oil consumer are up 40 percent year-on-year to the end of July, according to recent data. http://biz.yahoo.com/rb/040818/markets_oil_11.html
U.S. oil demand so far this year is up 3.4 percent, preventing inventories from building much as rising consumption soaks up extra imports from OPEC (News - Websites) suppliers like Saudi Arabia. 

U.S. Energy Information Administration inventory data for the week ended Aug. 13 estimated commercial crude stocks fell 1.3 million barrels to 293 million, the third week in a row that inventories have fallen. 

The draw on crude stocks was roughly equal to oil production lost last week as companies shut platforms in the U.S. Gulf on the threat of Tropical Storm Bonnie. 

The EIA report also showed that despite soaring crude prices gasoline demand in the U.S. strengthened, rising to nearly 9.4 million barrels a day in the four weeks ending on 13 August -- 1.1 percent higher than the same period last year. 

"It's all about demand and stocks," said Leo Drollas, chief economist at London's Center for Global Energy Studies. "As long as there are only 18.5 days worth of U.S. crude stock cover, prices will hold near $45 because any problem in supply anywhere in the world feeds directly into the futures price." 

Leading OPEC power Saudi Arabia said this week it is pumping as much as possible in a bid to lower prices to $25-$30 a barrel. 

The Organization of the Petroleum Exporting Countries in a report said it expected cartel output to reach 30 million barrels a day in August and 30.5 million bpd in September from 29.57 million last month. 

But fears are that global production capacity is stretched close to its limit. 

"Any significant capacity is seen as unreliable -- Iraq, Russia and Venezuela for instance. Ongoing violence in Iraq is reinforcing the mood," said David Thurtell, commodities strategies at Commonwealth Bank of Australia. 

In Iraq, a group claiming links to rebel cleric Moqtada al-Sadr said it was responsible for setting an oil well on fire and vowed to attack the country's main southern pipeline if U.S. forces do not leave the holy city. 

Al-Sadr agreed Wednesday to Iraqi government demands to end the Najaf uprising and is expected to leave the city's Imam Ali Mosque. But his followers in the Basra region that contains the southern oilfields could remain a threat to oil facilities. 

Iraq's southern pipeline has been closed since a sabotage attack on August 9, restricting export flows through a second line to about one million barrels daily, half normal supply rates. 

(Additional reporting by the New York Energy Desk) 

Update -- Hurricane Charley                                                                                                                                              For detailed coverage of the impacts on the energy infrastructure see the situation reports and background materials at the Office of Energy Assurance web site: http://www.ea.doe.gov/hurricane_charley.html
See also the websites of the major utilities in Florida affected by the hurricane:     
Florida Power and Light’s Website: www.FPL.com 

Progress Energy’s Website: http://www.progress-energy.com/storm
Tampa Electric’s Website: http://www.tecoenergy.com.  
	Press Release
	Source: Florida Power & Light Company


FPL Crews Working Non-Stop Restore Electrical Service to 705,000
Wednesday August 18, 5:58 am ET 

MIAMI--(BUSINESS WIRE)--Aug. 18, 2004--Florida Power & Light Company workers made good progress overnight restoring power. The total number of customers restored since Hurricane Charley battered Florida this past Friday and Saturday now stands at more than 700,000. Work amid toppled trees, scattered debris and devastation continued as crews focused on making repairs, rebuilding and restoring service to 169,000 customers still waiting for electricity. 

            Hurricane Charley: August 18, 2004 - 5:30 a.m.

               County               Customers Out  Restored  Affected

               ------               -------------  --------  --------

West Florida

------------

Charlotte                                63,500     26,500   90,000

Collier                                   4,000    126,000  130,000

DeSoto                                   11,000      4,000   15,000

Glades                                        -      2,000    2,000

Hendry                                    1,000      4,000    5,000

Lee                                      27,000    148,000  175,000

Sarasota                                  7,000     19,000   26,000

                                    -------------  -------  --------

Subtotal                                113,500    329,500  443,000

North & Central Florida

-----------------------

Brevard                                       -     75,000   75,000

Flagler                                       -     24,000   24,000

Seminole                                 10,500     20,500   31,000

St. Johns                                     -     18,000   18,000

Volusia                                  45,000     99,000  144,000

                                    -------------  -------  --------

Subtotal                                 55,500    236,500  292,000

TOTAL                                   169,000    566,000  735,000

Additional Counties

-------------------

Broward                                             40,000   40,000

Highlands                                            1,000    1,000

Indian River                                         1,000    1,000

Manatee                                              1,000    1,000

Martin                                               5,000    5,000

Miami-Dade                                          45,000   45,000

Okeechobee                                           2,000    2,000

Palm Beach                                          40,000   40,000

Putnam                                               3,000    3,000

St. Lucie                                            1,000    1,000

                                                    ------   --------

Subtotal                                           139,000  139,000

Overall Total                           169,000    705,000  874,000

Florida Power & Light Company is the principal subsidiary of FPL Group, Inc. (NYSE:FPL - News), nationally known as a high quality, efficient and customer-driven organization focused on energy-related products and services. With annual revenues of more than $9 billion and a growing presence in 26 states, FPL Group is widely recognized as one of the country's premier power companies. Florida Power & Light Company serves more than 4.2 million customer accounts in Florida. FPL Energy, Inc., FPL Group's wholesale energy-generating subsidiary, is a leader in producing electricity from clean and renewable fuels. Additional information is available on the Internet at http://www.FPL.com, http://www.FPLGroup.com and http://www.FPLEnergy.com.   http://biz.yahoo.com/bw/040818/185213_1.html
Electricity may be out for 2 weeks in some areas of SW Florida

By Michael Clary, Rafael Gerena-Morales & Rafael A. Olmeda 
Staff Writers 
Posted August 18 2004 
	PORT CHARLOTTE · Without electricity, 92-year-old Fran Morphew cannot plug in the oxygen machine that helps her breathe. Apnea sufferer Mark Van Dyke, 54, needs power to be able to sleep, and has had neither for days.

Four days after Hurricane Charley roared ashore and ripped across the state, nearly half a million Floridians remained without electricity late Tuesday.
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Power companies said it will be nearly two weeks before electricity again surges in the areas of southwest Florida most devastated by the storm.

"We believe if the weather cooperates it will take us another 12 days to complete restoration," said Mike Schwebel, spokesman for Florida Power & Light, the state's largest utility company.

That would be less than half the time it took FPL to restore power after Hurricane Andrew cut across South Florida in 1992, leaving 1.4 million people without electricity. In its immediate aftermath, Hurricane Charley left more than 2 million residents without power across a larger area of the state.

On Tuesday, thousands of utility workers operating cranes and bucket trucks milled through ravaged areas to clear debris, fallen trees and water in an effort to restore power. Utility officials said they expect to make much headway by Friday, when the lights should turn on again in broad swaths of the state from Collier County in Florida's southwest to Polk County in the center to Volusia County on the east coast.

Until then, hundreds of thousands are sweating it out in 90-degree heat. Cold drinks are a rare treat. Ice is a luxury.

Cheryl Benz is threatening to throw both her soggy carpet and her husband Bob out of their storm damaged Port Charlotte house.

"It is starting to smell bad," said Benz, 57, referring to the carpet and their growing pile of unlaundered clothes.

For others, the consequences are more serious.

In Port Charlotte, the fellowship hall of the Pilgrim United Church of Christ was equipped with generators and quickly designated a shelter for people with special needs. About 20 people, most of them elderly and infirm, stayed there Tuesday night, including Morphew and Van Dyke.

There Morphew hooked up her oxygen generator, and Van Dyke a machine that pumps air into his nasal passages through a mask he uses to sleep.

Van Dyke arrived in Port Charlotte from Indianapolis the day before the storm struck Friday. He put his 77-year-old mother, afflicted with Alzheimer's disease, in a nursing home and moved into a nearby condo. Less than 24 hours later he was fighting wind and rain, putting a mattress against his window to protect it from sending shards of glass into his living room.

Until he was steered to the church Monday, he said he had not been able to sleep for three days. "It's been surreal," he said as he lay on a cot in a small sea of beds in the fellowship hall. "I'll never look at life the same again. How quickly everything is taken away."

"We have no idea what electricity does for us until we lose it," said Morphew, who wonders how long it will be before power is restored to the community and she can return to her home.

For at least one man, the consequences of living without power proved deadly.

Hardee County Elections Supervisor Dean Cullins died in bed of a heart attack early Monday. His pre-existing medical conditions were aggravated by a power outage and his work clearing fallen tree limbs and debris around his home, the Medical Examiner's Office concluded.

Charlotte County Emergency Operations Director Wayne Sallade blamed power outages for the deaths of three people in a traffic accident late Monday at a busy intersection on U.S. 41 normally governed by a traffic light. He said he hoped FPL and other utilities are able to restore power soon.

About 874,000 FPL customers lost power when Charley hit, and 209,000 remained without power late Tuesday.

Tampa Electric officials said they expected to restore service by Tuesday night to all of its 78,000 customers who had lost power. Most live in the Winter Haven section of Polk County.

Progress Energy Florida, which serves some of the hardest-hit areas, said Tuesday that 6,000 workers, half of whom are employees of other utilities, were working to restore power for its customers. In all, 502,000 of St. Petersburg-based Progress Energy's 1.5 million customers had lost power.

The biggest challenge has been to repair 700 miles of damaged transmission lines, including rebuilding transmission towers that can be 120 feet tall, said Julie Hans, a Progress Energy spokeswoman. Through Tuesday, 350 miles of these power lines had been repaired, she said. The worst damage, she said, was in Hardee, Highlands and Polk counties.

On the east coast, FPL customers in Flagler County were expected to have power by Tuesday night, with Volusia and Seminole counties regaining power by Thursday.

Orlando Sentinel Staff Writer Harry Wessel contributed to this report, which was supplemented by wire services.

Rafael Olmeda can be reached at rolmeda@sun-sentinel.com or 954-356-4207. http://www.sun-sentinel.com/news/local/florida/sfl-power18aug18,0,1166128.story?coll=sfla-news-florida



Progress Energy Florida Two Days Ahead of Schedule in Restoring Power in Aftermath of Hurricane Charley; More Than 68 Percent Restored
Wednesday August 18, 7:41 am ET 

ST. PETERSBURG, Fla., Aug. 18 /PRNewswire-FirstCall/ -- Progress Energy Florida crews continue to restore power to customers across Florida. The company has restored electric service to 342,801 customers, or more than 68 percent of those who lost power when Hurricane Charley battered Florida on Friday. As of 5:00 a.m. Wednesday, 159,199 Progress Energy Florida customers remained without power, down from a peak of 502,000 at midnight Friday. 

  (Photo: http://www.newscom.com/cgi-bin/prnh/20020923/CHM008LOGO-c ) 

Progress Energy Florida has provided updated power restoration targets for the following counties and communities: 

· Power restored to all customers capable of receiving power by Sunday midnight -- two days ahead of schedule. 

· Lake Buena Vista by midnight Wednesday, Aug. 18 * Majority of Osceola County by midnight Wednesday, Aug. 18 * Sebring (Highlands County) by midnight Wednesday, Aug. 18 * Apopka and Ocoee area by midnight Thursday, Aug. 19 * Apopka and Ocoee by midnight Thursday, Aug. 19 * Significant portions of Seminole County by midnight Thursday, Aug. 19, 

remainder Friday, Aug. 20

  Volusia County by midnight Friday, Aug. 20 * Holopaw by midnight Friday, Aug. 20 * Remainder of Orange County by midnight Saturday, Aug. 21 * Wachula (Hardee County) by midnight Sunday, Aug. 22 * Polk and Highlands counties by midnight Sunday, Aug. 22 * Hardee County (hardest-hit area) by midnight, Sunday, Aug. 22 (two days 

sooner than previous estimate) 

Customers who have experienced electrical damage to their home, such as to their weatherhead or meter base, and who need a reputable electrician, may contact Progress Energy for referral through our Electrical Contractor Network (ECN). Customers interested in this service may call toll free 1-888-999-8856 for assistance. Each individual contractor dispatched must meet certain criteria: must pass professional and personal background check, must meet insurance requirements, must be licensed, must carry photo ID in the field, and must be safety trained. 

Customers who are still without power should call 1-800-228-8485. Customers may want to consider moving themselves and their families -- especially those with special needs -- to an alternate location during these extended outages. 

As the storm restoration progresses, Progress Energy will regularly provide updated outage information daily at: 5:00 a.m., 11:00 a.m., 4:00 p.m., and 10:00 p.m. 

Progress Energy Florida, a subsidiary of Progress Energy (NYSE: PGN - News), provides electricity and related services to more than 1.5 million customers in Florida. The company is headquartered in St. Petersburg, Fla., and serves a territory encompassing over 20,000 square miles including the cities of St. Petersburg, Clearwater, as well as the Central Florida area surrounding 


Orlando. For more information about Progress Energy, visit the company's Web
site at: http://www.progress-energy.com . http://biz.yahoo.com/prnews/040818/clw018_1.html
Electricity

See Highlights / Major Developments above concerning Hurricane Charley outages.

Reuters
Entergy's La. River Bend nuke up to 73 pct power
Wednesday August 18, 7:36 am ET 

NEW YORK, Aug 18 (Reuters) - Entergy Corp.'s (NYSE:ETR - News) 936 megawatt River Bend nuclear unit in Louisiana ramped up to 73 percent of capacity by early Wednesday, the Nuclear Regulatory Commission said in its power reactor status report. 

Early Tuesday, the unit was operating at 16 percent of capacity after exiting a forced outage caused by the loss of off-site power. 

One megawatt powers about 1,000 homes. 

The River Bend station is located in St. Francisville, Louisiana, about 24 miles north-northwest of Baton Rouge. http://biz.yahoo.com/rc/040818/utilities_entergy_riverbend_1.html
Reuters
CMS' Michigan Palisades nuclear unit exits outage
Wednesday August 18, 7:27 am ET 

NEW YORK, Aug 18 (Reuters) - CMS Energy Corp.'S (NYSE:CMS - News) 789-megawatt Palisades nuclear unit in Michigan exited a work outage and ramped up to 85 percent of capacity early Wednesday, the Nuclear Regulatory Commission said in a power reactor status report. 

On Tuesday, the unit was operating at 12 percent of capacity. One megawatt powers about 1,000 homes. 

The Palisades station is located in South Haven, Michigan, about 60 miles southwest of Grand Rapids. 

Nuclear Management Co. operates Palisades for its owners.  http://biz.yahoo.com/rc/040818/utilities_cms_palisades_1.html
Reuters
DTE's Michigan Fermi 2 nuclear unit exits outage
Wednesday August 18, 7:23 am ET 

NEW YORK, Aug 18 (Reuters) - DTE Energy Co.'s (NYSE:DTE - News) 1,130-megawatt Fermi 2 nuclear unit in Michigan exited a work outage and ramped up to 24 percent of capacity by early Wednesday, the Nuclear Regulatory Commission said in its power reactor status report. 

The unit was shut on about Aug. 9 to work on an emergency diesel generator. 

One megawatt powers about 1,000 homes. 

The station is located in Newport, Michigan, about 25 miles northeast of Toledo, Ohio. 

http://biz.yahoo.com/rc/040818/utilities_dte_fermi_1.html
Reuters
Progress N.C. Brunswick 1 nuke starts to exit outage
Wednesday August 18, 7:20 am ET 

NEW YORK, Aug 18 (Reuters) - Progress Energy Inc.'s (NYSE:PGN - News) 872 megawatt Brunswick 1 nuclear unit in North Carolina started to exit an outage and ramped up to 8 percent of capacity by early Wednesday, the Nuclear Regulatory Commission said in its power reactor status report. 

The unit shut on Saturday, when the remnants of Hurricane Charley blew across the plant site and knocked out the plant's off-site power supply. 

Meanwhile, the adjacent 900 MW unit 2 continued to operate at 96 percent of capacity. One megawatt powers about 1,000 homes. 

The Brunswick station is located in Southport, North Carolina, about 160 miles south of Raleigh. 

Progress operates the station and has 81.7 percent ownership, with North Carolina Eastern Municipal Power Agency holding the other 18.3 percent. http://biz.yahoo.com/rc/040818/utilities_progress_brunswick_1.html
Exelon's Pa. Peach Bottom 2 nuke up to 73 pct power
Wednesday August 18, 7:15 am ET 

NEW YORK, Aug 18 (Reuters) - Exelon Corp.'s (NYSE:EXC - News) 1,110 megawatt Peach Bottom 2 nuclear unit in Pennsylvania ramped up to 73 percent of capacity by early Wednesday, the Nuclear Regulatory Commission said in its power reactor status report. 

On Tuesday, the unit was operating at 47 percent of capacity. One megawatt powers about 1,000 homes. 

A spokesman for the plant said the company reduced power at the plant to about 36 percent of capacity to repair an electrical issue with a reactor recirculation pump. 

Meanwhile, the adjacent 1,110 MW unit 3 continued to operate at full power. 

The station is located in Peach Bottom, about 75 miles southwest of Philadelphia. 

Exelon, of Chicago, and Public Service Enterprise Group Inc., of Newark, New Jersey, each hold a 50 percent stake in the station. http://biz.yahoo.com/rc/040818/utilities_exelon_peachbottom_1.html
Reuters
TXUs Texas Monticello 1 power unit shut
Wednesday August 18, 2:16 pm ET 

NEW YORK, Aug 18 (Reuters) - TXU Corp. (NYSE:TXU - News)s 565 megawatt Monticello 1 coal-fired unit in Texas shut Wednesday due to a boiler tube leak, Texas regulators said in a report. 

The report said the unit would be restarted following repairs. 

Officials at TXU were not immediately available to comment on Monticello. 

One megawatt powers about 1,000 homes. 

Meanwhile, two of TXUs other 750 MW units, No. 2 and No. 3, in Texas, at the Martin Lake coal-fired station, shut on Aug. 16, with unit 2 expected back on about Aug. 18 and unit 3 seen back on Aug. 18-19, according to past reports. 

The 1,880 MW Monticello station is located in the town of Mount Pleasant, in Titus County, about 250 miles north of Houston. There are two 565 MW units and one 750 MW unit. The plant is fuelled by Texas coal from nearby mines, supplemented by coal brought by train from Wyomings Power River Basin. 

The 2,250 megawatt Martin Lake station is located in the town of Tatum, in Rusk County, about 200 miles north of Houston. There are three 750 MW units at Martin Lake. Like Monticello, Martin Lake is fuelled by coal from nearby Texas mines, supplemented by coal from Wyomings Powder River Basin. 

TXU, with some 19,000 MW of generating capacity in Texas, serves 2.7 million electric customers in the state. http://biz.yahoo.com/rc/040818/utilities_txu_monticello_2.html
Petroleum                                                                                      

2004-08-18 12:24:44 EDT 
***REFINERY NEWS: STORMS FORCE SMALL POWER FAILURE AT TEXAS CITY REFINERY 
   Passing thunderstorms this morning forced quick power failure at Valero's 
226,000 b/d Texas City refinery, according to Valero spokesperson Mary Rose 
Brown. 
   The power outage was brief, according to Valero, and brought down the 
boilers and resulted in flaring at the refinery. The boilers at the refinery 
were restarted and there will be no impact to production at the facility 
Valero said. 
   The uncertainty of the facility led to gasoline moving higher this morning 
in Gulf Coast cash markets. However, with no real production problems, 
differentials were starting to drop off at midday. 
                -Denton Cinquegrana, dcinquegrana@opisnet.com 
Reuters
UPDATE - Valero says refinery OK after Texas City blip
Wednesday August 18, 12:38 pm ET 

(Releads with Valero comment) 

NEW YORK, Aug 18 (Reuters) - Valero Energy Corp. (NYSE:VLO - News) on Wednesday said its oil refinery in Texas City, Texas, "experienced a minor power blip" that will have "no impact to production." 

Valero's press office said that the power blip caused the shutdown of boilers and resulted in some flaring at the crude distillation facility, which has a capacity of 240,000 barrels per day. 

"However, all boilers were quickly restarted and there will be no impact to production," the company said in a press release. 

Rumors of a fire opened the U.S. Gulf Coast cash oil products market Wednesday morning. Those rumors have been scotched by Valero and the Texas City Fire Department. 

The impact on oil product prices was not noticeable. http://biz.yahoo.com/rc/040818/energy_valero_texascity_3.html
2004-08-18 09:56:41 EDT 
***FCC AT PORT READING FACILITY EXPECTED TO BE DOWN SEVERAL MORE WEEKS 
   A lightning strike a week ago on the fluid catalytic cracking unit at 
Hess' Port Reading facility damaged an electric motor on a blower and will 
keep the unit out of operation for several more weeks, according to a Hess 
spokesperson. 
   The motor on the blower of the FCC is a critical component in the unit's 
operation, spokesperson Jay Wilson said. The damaged motor had to be shipped 
out for repairs and those repairs are being made now. There is only an FCC at 
the facility, which is used for making gasoline, Hess turns straight run 
resid as well as vacuum gas oil into gasoline.

Hess New Jersey FCC possibly down 'several weeks': spokesman

New York (Platts)--17Aug2004

The 62,000 b/d fluid catalytic cracker at Amerada Hess' Port Reading, New

Jersey, refinery could possibly be offline for several weeks, a company

spokesman confirmed Tuesday. The unit was shut down last week following a

lightning strike on a motor, he said. "It is being repaired and the FCC could

be down for several weeks," the spokesman said. Market sources earlier Tuesday

reported the shut-in of the FCC, the only gasoline-producing unit at the

refinery. Despite the idled FCC unit, New York Harbor RFG

unleaded 87 cash differentials weakened 0.20 ct/gal during the trading day

with talk last heard at 0.40-0.20 ct under the September NYMEX gasoline

contract. http://www.platts.com/Oil/News/8319918.xml?S=n
Oil prices set new record as US stocks fall

US crude oil futures opened at an all-time high of $47.20/bbl Wednesday and

scrambled to a new record of $47.35/bbl for the light sweet crude oil contract

traded on NYMEX after US weekly crude oil and products inventory data showed a

fall in crude oil stocks. Although the reported stock draws were smaller than

the market had anticipated, the news hit an already bullish market, which had

opened firmer in London. http://www.platts.com/Oil/News/3408530.xml?S=n
August 17, Bangor Daily News (ME) — Heating oil prices now at midwinter rates. It's not even January and the price for heating oil is above normal. Heating oil suppliers typically refer to an industry that has experienced a sudden change as volatile. This year, with heating oil season less than two months away, they've added the word perplexing. At the beginning of the summer, when international crude oil prices were exceeding $40 a barrel, Maine suppliers questioned why heating oil prices were staying high, too. Usually late spring and early summer is the time when refiners are producing gasoline from the crude and not heating oil, and heating oil prices drop. Gasoline prices spiked to more than $2 a gallon, but heating oil stayed around $1.35 a gallon, not dropping to around $1 a gallon, more or less, which is a comfortable and expected price level for Mainers. What's troubling to a number of professionals who watch crude oil markets daily is that heating oil prices shouldn't be this high right now. Because a number of heating oil dealers aren't purchasing as much inventory as they normally would each summer, and making deliveries already to homes, there's supply in the pipeline.
Source: http://www.bangornews.com/editorialnews/article.cfm?ID=42831 2
Reuters
US diesel demand soars on trucking, manufacturing
Wednesday August 18, 1:45 pm ET 

NEW YORK, Aug 18 (Reuters) - U.S. demand for diesel is soaring, despite record high prices, as economic growth bolsters trucking, manufacturing, and home construction, energy analysts said on Wednesday. 

The rising consumption of diesel fuel could put pressure on heating oil supplies this winter as refiners, already running full-out, find little spare production capacity to increase stocks ahead of the cold weather. 

"We had a huge surge in diesel demand for power generation in the spring, when natural gas prices were way over diesel. Since that time, we have been struggling to meet demand for diesel for trucking," said Ed Silliere of Energy Merchant LLC. 

U.S. demand for distillate fuels like diesel over the past four weeks was up 6.8 percent from last year, at nearly 4 million barrels per day, with the low-sulfur blends used by trucks leading the charge, according to the U.S. Energy Information Administration. 

The trend mimics strong diesel demand in Europe, where the share of registrations of new passenger cars with diesel engines climbed to 43 percent last year. 

The strong rate of U.S. demand growth for diesel comes as trucking, railroad, and inland waterway freight movements rise sharply above last years levels. The U.S. Department of Transportations most recent Transportation Services Index for Freight showed an increase of 7.5 percent over last year. 

"Weve hit a high for the freight index," said Roger Lotz, spokesman for the Bureau of Transportation Statistics. 

Trucking is a key factor in U.S. energy demand, and for diesel in particular, accounting for nearly 13 percent of the nations total fuel demand, according to the American Trucking Association. U.S. cars and light trucks make up more than 60 percent of nationwide fuel demand. 

Gasoline demand, a much more influential barometer of consumer energy use, has been sluggish this summer, rising only about 1 percent over last year -- roughly at par with population growth and below expectations for 2 percent to 2.5 percent growth -- as soggy weather in the East and high pump prices curbed summer vacation driving. 

Energy experts said other economic factors, such as manufacturing and home construction, are also likely behind the U.S. increase in diesel demand, as industrial equipment and transportation tends to favor the fuel. 

Government reports released Tuesday showed factories in July operated at 76.3 percent of capacity, their fastest pace since April 2001, and housing starts rose 8.3 percent to an annual rate of 1.978 million units, the biggest gain since September 2002. 

Oil analysts added, however, that some of the implied distilllate demand from commercial stockpiles may not reflect actual consumption, but rather stockpiling as distributors fret over the possibility of yet higher prices. 

Oil prices on Wednesday set new highs over $47 a barrel, with dealers claiming $50 remains in sight due to fears of terrorism, growing global energy demand and concerns over whether producers can keep pace. 

"There is some encouragement now to stockpile. It definitely seems that the distributors tanks are getting full," said Tom Bentz of BNP Paribas (Paris:BNPP.PA - News). 

The most recent government inventory figures showed distillate supplies last week at 3.3 million barrels above last years level, with heating oil up 2.8 million barrels from last year. 

Oil refiners, meanwhile, were pumping out fuel at nearly 96 percent of capacity due to sterling profit margins, the figures showed. http://biz.yahoo.com/rc/040818/energy_diesel_demand_2.html
Natural Gas

Reuters
Florida Gas issues overage alert day due heat
Wednesday August 18, 12:35 pm ET 

NEW YORK, Aug 18 (Reuters) - Florida Gas Transmission said Wednesday it issued an overage alert due to continued high temperatures in the state. 

Alerts, also called critical days, require natural gas shippers to carefully adhere to scheduled quantities to maintain system integrity. An overage alert signals that taking excess quantities off line would be harmful. 

Florida Gas said it was issuing an overage alert for Wednesday at 25 percent tolerance, meaning that shippers must stay within 25 percent of their scheduled volumes. 

The company has issued several overage alerts this summer as temperatures in the state reached above 90 degrees (Fahrenheit), boosting gas and power demand as customers crank up their air conditioners. 

Highs in major Florida cities were seen reaching 87-89 degrees on Wednesday, weather forecaster Meteorlogix said. 

The 5,000-mile Florida Gas Transmission pipeline extends from south Texas to south Florida, with a mainline capacity of 2.1 billion cubic feet per day. 

The line is owned by El Paso Corp. (NYSE:EP - News) and bankrupt Enron Corp. (Other OTC:ENRNQ.PK - News)s pipeline holding company, CrossCountry Energy LLC.  http://biz.yahoo.com/rc/040818/energy_nagas_florida_2.html
Tribe Votes to Host LNG Terminal on Reservation on Northern Maine Coast 
Breaking News from NGI's Daily Gas Price Index  posted Aug 18, 10:05 AM 
Members of the Passamaquoddy Native American tribe, having lost out in an 
earlier bid to open a gambling casino, voted in favor of locating an LNG 
import terminal on their Sipayik Reservation on Passamaquoddy Bay on the 
northern Maine coast. The vote was 193 to 132, in what Tribal Representative 
(to the state legislature) Fred Moore III said was the highest turnout ever 
for a special election. 

Northern Border Cinches Contract to Proceed with Midwestern Gas Extension 
Northern Border Partners LP on Tuesday said it has finalized the necessary contractual commitment to proceed with the Eastern Extension Project of its Midwestern Gas Transmission (MGT) pipeline, which would extend the potential for the system to deliver Chicago-sourced natural gas to Southeast and Mid-Atlantic markets.  http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZjmqsonsZTlit%3EEvbfej%5B%21
Other

Reuters
Strained railroads brace for peak fall season
Wednesday August 18, 2:30 pm ET 
By Reshma Kapadia 

NEW YORK, Aug 18 (Reuters) - U.S. railroads are bracing for the fall peak season, which could test already strained resources after unprecedented volumes this year. 

Shippers and regulators will closely monitor how the sector, vital to the economy because it delivers both raw materials and finished goods, handles the traditional peak season when crop harvests and shipments from abroad for the holiday retail season add to freight volumes. 

Rail congestion has already hurt companies such as coal miners Arch Coal Inc. (NYSE:ACI - News) and Peabody Energy Corp. (NYSE:BTU - News) and further disruptions could sting many more, analysts said. 

"The whole goal is for the transportation supply chain to bend, not break," said Jason Seidl, analyst at Avondale Partners. 

Volumes have surged as companies replenished inventories amid the economic recovery and as the weak dollar boosted imports, but the upswing has not been a windfall for everyone in the sector, which is also contending with high fuel prices. 

Union Pacific Corp. (NYSE:UNP - News) and CSX Corp. (NYSE:CSX - News) have scrambled to hire more crew and buy equipment to cover shortages and alleviate bottlenecks. Poor returns on investment and slow revenue growth kept some railroads from spending on infrastructure in the past, and that is hurting them now. http://biz.yahoo.com/rc/040818/transportation_railroads_1.html
Energy Prices 

	
	Latest (8/18/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel 
	
	44.72
	30.81

	NATURAL GAS 

Henry Hub

$/Million Btu
	
	  5.64
	  4.94


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays 

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays 

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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	Wisconsin Utilities Take Action to Avoid Power Grid Failure

	


	The Milwaukee Journal Sentinel - 
	  

	 
	

	Aug. 15--As he patrols Wisconsin and Upper Michigan watching for problems with the poles and wires that keep the lights on, Chris Dailey sees a patched-together electric power network that spans two centuries. 

The modern transmission equipment doesn't pose many headaches, with updated designs, new wires, and poles made of galvanized steel that neither rust nor crack paint. 

But some equipment dates back before the Great Depression -- and includes some of the oldest power lines in the nation. Wood poles can rot, and old steel poles must be watched for signs of rust and other wear. 

Sometimes Dailey needs to use a telescope to check the weathered poles for signs of aging. And he always uses kid gloves. 

And then there are the wires. 

"After many, many years, the wires can become a little bit brittle," said Dailey, a transmission maintenance specialist for American Transmission Co., sounding like a doctor musing about a difficult patient. 

"Not to the point where they would fail on us -- but when we have to make repairs and we're handling these wires, we have to be a little more cautious," he said. 

This weekend, America assesses the state of its power network since last year's worst-ever U.S. blackout, which darkened homes and businesses for 50 million people from Michigan to New York and Canada on Aug. 14, 2003. 

Some things have changed: Utilities across the nation are much more focused on keeping trees trimmed near major transmission lines. Investigators cited an Ohio utility for failing to properly trim trees, leading to three transmission lines going out of service as the blackout began. 

The Midwest Independent Transmission System Operator, which along with the Ohio utility bore much of the blame for the blackout, has upgraded its computer and alarm systems to the point that another blackout would be less likely to ripple into other states, says Jose Delgado, president and chief executive of American Transmission Co. 

Folks in Wisconsin ask a different question when it comes to blackouts. After all, the lights stayed on in Wisconsin last August, even though one coal-fired boiler at a plant in Sheboygan Falls tripped because of a sudden surge in electrical voltage. 

Seven years ago, a fragile power grid and lack of new generation built in the last 20 years created Wisconsin's own energy wake-up call. 

It was a cool summer in 1997, though not nearly as cool as this one. But a confluence of factors, notably the untimely unavailability of nuclear plants in Wisconsin and northern Illinois, created a nightmare scenario in the utility control rooms. 

That led to regular calls for customers to turn off their air conditioners or lights to conserve power, as well as warnings that rotating blackouts could be in the offing. 

"We were this close," says Delgado, holding his fingers close together, recalling the tension in control rooms and on the telephones among various utilities in the Upper Midwest. 

At the time, Delgado ran the transmission system for Wisconsin Electric, the state's largest power company. Today, Delgado is still in the transmission business, running American Transmission Co., the company formed by his former employer and other utilities to own and run the transmission lines that connect local utilities' electrical systems. 

Since 1997 and with continued reliability problems in 1998, politicians, utilities, customer groups and other stakeholders have worked together to loosen rules for power-plant construction and approve projects aimed at shoring up the state's aging fleet of power plants and transmission lines. 

Nearly a dozen small and several large plants have opened, the largest of which opened this summer in Beloit. And the state Public Service Commission has given the go-ahead for $3 billion in projects proposed by the state's largest utility, Milwaukee-based Wisconsin Energy Corp. Wisconsin Energy is building two new natural gas-fired generators in Port Washington and hopes to start construction next year on two new coal-fired boilers in Oak Creek. 

In addition, the state last year approved construction of a controversial 220-mile power line stretching from Wausau to Duluth, Minn., at a cost of $420 million. Construction has begun on the Minnesota stretch of the line, and the company is still negotiating with counties to cross public lands before construction can begin in Wisconsin. 

Construction of new natural gas plants and improved operation of the state's nuclear and coal plants during the summer months have helped Wisconsin improve its electricity reliability in recent years. 

And this summer's weather has barely given the grid a test. 

The Point Beach nuclear plant sustained a longer-than-usual shutdown of one of its reactors this spring, but since that plant came online it's been running strong. But Milwaukee has had only one day with the temperature above 90 this year -- June 8, the same day Point Beach was just coming back online. 

But the grid is still vulnerable -- any time two major power plants are shut down on a day when temperatures hit 90 degrees, Delgado says. The Wausau-Duluth line is designed to eliminate that problem, allowing utilities to import more power from the west if two plants experienced problems. 

But that line isn't scheduled to open for five more years -- at the earliest. 

Not all the concerns about keeping the lights on in Wisconsin center on the hottest days of the year. 

The lines north of Green Bay, beginning just south of Lena and running due north into Dickinson County, Mich., are relics that still challenge the state's electricity reliability. 

"In some cases the towers have not been replaced and the wires have not been replaced over the years," Dailey says. "Much of it remains that's still a 1920s design." 

The line is believed to be among the oldest in the nation -- second only to the wires set up in Niagara Falls, N.Y., home of the first power plant in 1895. The line in Wisconsin and Upper Michigan connected early hydroelectric dams in the Upper Peninsula to points south -- all the way to Chicago. 

"It's amazing," says Dailey. Photos in his office document construction of the original power lines through the state. 

"It was some pretty crude construction techniques, with horses and stuff," Dailey says. 

Much of those early power lines were replaced as Wisconsin urbanized and developed. In southeastern Wisconsin the line was rebuilt in the 1940s. 

"But in certain areas, particularly in that northern region, the growth has not been that huge to pursue tearing it down and rebuilding it all," Dailey says. "We keep it maintained." 

But even that doesn't always work. On Dec. 5, just four months after the national blackout, much of the Upper Peninsula went dark after a transmission line linking the U.P. with northern Wisconsin failed. The six-hour blackout affected more than 78,000 customers. 

The company investigated but could never definitively determine the cause or even the source of the power failure, Delgado says. The line's aging infrastructure -- with steel lattice towers now at the end of their useful life -- probably played a role. 

American Transmission says the nearly 80-year-old line is now the most vulnerable spot on the Wisconsin-Upper Michigan stretch of wires. As a result of the December blackout and other problems in that area, American Transmission this year expanded the list of upgrades it has planned for Upper Michigan and Marinette and Oconto counties. 

In recent weeks it has filed detailed applications with state regulators for several projects that would replace old power lines over the next three years. If approved, the $69 million project would begin later this year. 

The work won't be easy. The power links to the U.P. are so vital that before one line can be taken out of service, American Transmission will have to build a temporary line alongside its aging line in some parts before it can even begin rebuilding the old lines. 

Until the lines are rebuilt, the lines challenge utilities every day. When some lightning-protecting wires fell in early January, service to customers wasn't disrupted. But to fix the problem, two iron ore mines in the Upper Peninsula -- the largest employer and biggest electric customer in northern Michigan -- had to lose their power before the work could begin. 

THE BLACKOUT 

--The cause: Joint U.S.-Canadian task force blamed disregard for voluntary rules to ensure the flow of electricity, particularly by Ohio-based FirstEnergyCorp. and Midwest grid monitors for not having the capability to adequately monitor the grid and for not helping FirstEnergy. 

--The cost: It was the worst blackout in the nation's history, costing at least $6 billion in economic and other losses and affecting an area populated by 50 million people. 

----- 

To see more of the Milwaukee Journal Sentinel, or to subscribe to the newspaper, go to http://www.jsonline.com. 

(c) 2004, Milwaukee Journal Sentinel. Distributed by Knight Ridder/Tribune Business News. For information on republishing this content, contact us at (800) 661-2511 (U.S.), (213) 237-4914 (worldwide), fax (213) 237-6515, or e-mail reprints@krtinfo.com. 
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	Georgia Power plans new substation, transmission line

	


	The Macon Telegraph, Ga. --Aug. 17-- 
	  

	 
	

	Aug. 17--Residential and commercial growth in northwest Bibb County has created the need for a new electrical substation and an additional transmission line, according to Georgia Power officials. 

Plans are to put a substation on about six acres in the Zebulon and Lamar roads area, said Jo Wilbanks, central region distribution manager for Georgia Power. About two miles of new distribution lines for the substation will follow the current line in the area. 

The substation is expected to cost about $1.7 million and the transmission line will cost about $2.2 million, including land purchase, Wilbanks said. 

"We are doing this to support the increased growth we have had out in that area," she said. "It will help us maintain the reliability levels that we have. As our customer base grows, then we have to grow our system. It will serve the entire Macon area because it takes the load off other systems." 

Construction is planned to begin by the end of the year or beginning of next year, and Georgia Power has begun the notification process, she said. Public officials have been notified, and the nearly 30 property owners who would be affected by the construction have been contacted. 

Next, a certified letter will be sent to property owners that will outline the project and notify them of a public meeting. After the meeting, company officials will begin negotiations with property owners to purchase land needed for the project. 

"We will make a fair market-value offer," Wilbanks said. 

In some situations, Georgia Power might have to condemn a piece of property if the property owner and the company cannot agree on a price, she said. The law allows for this process, called eminent domain, by which private property can be appropriated for public use. The owner is still compensated. 

But, Wilbanks said, this condemnation step is rarely needed. 

"In the past, out of all the properties that we deal with, our condemnation rate is less than 2 percent," she said. 

The most recent substations Georgia Power built in Bibb County were in 1998 at Riggins Mill Road, and in 1989 at Avondale Mill Road, said Theresa Robinson, assistant regional manager. 

The new substation will serve about 2,000 to 3,000 additional customers, she said. 

----- 

To see more of The Macon Telegraph, or to subscribe to the newspaper, go to http://www.macon.com 

(c) 2004, The Macon Telegraph, Ga. Distributed by Knight Ridder/Tribune Business News. For information on republishing this content, contact us at (800) 661-2511 (U.S.), (213) 237-4914 (worldwide), fax (213) 237-6515, or e-mail reprints@krtinfo.com. SO, 
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	Gale-Force Growth ; Xcel Gets Regulators' Nod to Triple Its Wind Power in Colo.

	


	Aug 17 - Rocky Mountain News - 
	  

	 
	

	Xcel Energy got the go-ahead for its plan to triple its wind capacity in Colorado over the next three years. 

State regulators gave their nod late Wednesday to boost the utility's wind-power generation by 500 megawatts - to 740 megawatts - through 2006. That electricity would serve Front Range customers. 

At current capacities, this expansion would move Colorado to No. 3, up from No. 8, among wind-power- producing states, behind California and Texas. 

"We are very pleased that the commission approved our request to greatly expand our renewable energy resources, and we will issue our request for proposals shortly," said Fred Stoffel, Xcel Energy vice president of policy development. 

The request for proposals, to be issued over the next several days, would allow producers to submit bids to build wind farms in Colorado. 

Xcel spokesman Mark Stutz said the utility would announce the winning bids in June 2005. The selected companies then would sign long- term contracts with Xcel to sell their wind power to it at competitive rates. 

Xcel buys power from a 162-megawatt wind farm in the eastern Colorado town of Lamar that is jointly owned by Portland, Ore.- based PPM Energy Inc. and Shell WindEnergy Inc. of Amsterdam, Netherlands. Xcel also produces power from the Ponnequin wind farm near the Wyoming border and the Peetz Table wind farm north of Sterling. 

The selection of bids for wind farms largely depends on the timely extension of a federal tax credit on wind energy, Stutz said. 

The tax credit - 1.8 cents per kilowatt-hour - that enables wind power to compete with cheaper fossil fuels such as coal or natural gas expired on Dec. 31, 2003. Congress is debating two bills that allow an extension of the credit through 2006 but has yet to pass either of them. 

The wind-power industry, however, expects the credit to be reinstated before year's end. 

Even state regulators considered the likely extension of the tax credit before approving Xcel's proposal on Wednesday, said Terry Bote, spokesman for the Colorado Public Utilities Commission. 

"The commission realized that the federal tax credit has a reasonable chance of getting extended," Bote said. "If that is passed, then an early request for proposals by Xcel would result in timely renewable-power projects and reduce consumer electric rates." 

Xcel's proposal to add 500 megawatts of wind energy is part of a bigger plan to add 3,600 megawatts to its system in the next decade. That plan also includes the building of a $1.3 billion coal-fired plant in Pueblo that would produce 750 megawatts of electricity. 

One megawatt of power serves the electricity needs of roughly 400 to 900 households. 

Stutz said Xcel's commitment to renewable energy is underscored by its wind-power proposal even though it opposes an ongoing initiative on a similar issue that will appear on the November ballot. 

Sponsored by House Speaker Lola Spradley, R-Beulah, the ballot measure calls for 10 percent of Colorado's electricity - or 1,100 megawatts - to be generated from renewable sources such as wind, solar, geothermal and biomass by 2015. 

Stutz said the measure, if passed, could cost electricity ratepayers from $580 million to $1.5 billion over the next 20 years. Moreover, the measure requires at least 4 percent of the total electricity to be generated from solar power that currently is more expensive than other resources. 

Supporters of the ballot initiative say Xcel's cost analysis may be inaccurate since the Lamar wind farm is estimated to save $7 million to ratepayers over the next 20 years. Also, solar power is a small part of the total mix and would not result in significantly higher costs, they say. 

"The truth of the matter is, renewable energy - even solar energy - is comparable to a new coal- fired power plant. In fact, Xcel's power plant in Pueblo will cost $1.3 billion," said Steve Welchert, a spokesman of the ballot campaign. "The only reason Xcel is opposing it is because they are afraid to let Coloradans vote; they prefer to do it in the cold, dark hallways of the PUC." 

INFOBOX 1 

Cost of electricity sources 

* Wind: 2.8 to 3.5 cents/kilowatt-hour 

* Hydro: 3 to 4 cents/kilowatt-hour 

* Coal: 4 to 5 cents/kilowatt-hour (established plants are a little less because of lower overhead costs) 

* Natural gas: 5 to 6 cents/kilowatt-hour 

* Solar: 10 to 15 cents/kilowatt-hour 

Source: Xcel Energy 

INFOBOX 2 

Top wind-energy-producing states 

Rank/State   Megawatts 

1. California   2,042.6 

2. Texas   1,293.0 

3. Minnesota   562.7 

4. Iowa   471.2 

5. Wyoming   284.6 

6. Oregon   259.4 

7. Washington   243.8 

8. Colorado   240.0 

9. New Mexico   206.6 

10. Oklahoma   176.3 

Source: Interwest Energy Alliance 

INFOBOX 3 

More on power sources 

Xcel Energy plans to add about 3,600 megawatts by 2013 by: 

* Tripling wind-power production to 740 megawatts 

* Owning two-thirds of a 750-megawatt coal-fired plant 

* Seeking bids from private producers to generate 2,350 megawatts [image: image9.png]
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	Nanosolar secures next-generation solar electricity cells development funding

	


	Aug 17, 2004 Datamonitor 
	  

	 
	

	Nanosolar Inc, a technology leader in roll-printed solar electricity cells, has confirmed that it has been awarded a research and development contract by the Defense Advanced Research Projects Agency in the amount of $10.3 million. 

The award was made through the US Defense Advanced Research Projects Agency's (DARPA) Microsystems Technology Office (MTO) and is dedicated to promoting innovative approaches that enable revolutionary advances in performance, device design, and manufacture of solar electricity cells. 

More than 100 leading technology companies competed under this program, with four of them making the final cut and contracts being awarded to: Nanosolar ($10.3 million), Konarka ($6.1 million), Nanosys ($2.3 million), and NREL (the National Renewable Energy Laboratory). 

Nanosolar is collaborating with Stanford University, the University of California at Berkeley/Lawrence Berkeley National Laboratories, and Sandia National Laboratories on the development of next-generation solar cells that match and exceed the efficiency and lifetime of conventional solar cells but are far less expensive, less heavy, and less fragile. 

The solar electricity industry is one of the fastest growing technology industries in the world at this time, with the industry's compound annual growth rate averaging 40% in the past eight years and new technologies advancing the affordability of solar electricity. 

http://www.datamonitor.com 

Republication or redistribution, including by framing or similar means, is expressly prohibited without prior written consent. Datamonitor shall not be liable for errors or delays in the content, or for any actions taken in reliance thereon 
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I don’t believe the question of the conditional use permit is of particular interest, but the potential lack of water is a growing problem especially in the southwest.

	Edison Says Conditional Permit Not Necessary for Mohave Plant

	


	California Energy Markets - 8/17/04 - - FREE TRIAL 
	  

	 
	

	Southern California Edison fiercely rebutted accusations this week that it intends to let the Mohave Generating Station languish when an environmental consent decree goes into effect in 2006. 

The environmental consent decree requires major upgrades at the coal-fired Nevada plant by January 1, 2006 if it is to keep running. However, it is unclear if the plant will have enough coal or water to continue operating when its current supply contracts expire, according to opening briefs filed this week with the California Public Utilities Commission [A02-05-046]. Because of those uncertainties, Edison has not yet started work on the upgrades, which would be needed to reduce emissions so that Mohave could continue running under the consent decree. 

A study on alternate water supplies for the slurry pipeline that runs coal to the plant from the Black Mesa mine in northeast Arizona will not be completed until 2006. Hence, even if the coal and water to run the plant past 2006 become available, the plant will have to be shut down while the environmental upgrades are made. Edison has said that could take until 2009 or 2010. The upgrades are expected to cost more than $1 billion (see CEM No. 780 [15]). 

The coal mine that feeds the plant sits on Navajo and Hopi tribal lands, and many of the mine workers belong to the tribes. The Navajo and Hopi tribes, along with Peabody Western Coal Company-which leases coal rights from the tribes-have asked the CPUC to issue a "conditional" certificate of public convenience and necessity that would require Edison to keep Mohave running as long as certain conditions are met. They say a conditional CPCN would shorten the time the plant will have to be shut down before upgrades can be made. The tribes' main concern is that any shutdown of the plant-temporary or permanent-will significantly harm the economy of the area, which is rural and remote. 

Edison argued in its brief, filed August 9, that a conditional certificate of public convenience and necessity would not shorten the time that Mohave would have to be shut down for repairs. The proposals from the Navajo Tribe, the Hopi Tribe and Peabody-which are similar overall but different in some of their details-would only "inject confusion and uncertainty into the process, and are harmful to [Edison's] ratepayers," Edison said. 

Instead, Edison asked the commission to let it continue spending money on critical-path items at Mohave-such as the study on the alternate water supply aquifer, which could cost Edison up to $6 million-while the commission considers a normal certificate of public convenience and necessity, as opposed to the "conditional" certificate the tribes and Peabody want. 

"This approach would avoid committing ratepayer funds unless and until such funding can have a meaningful impact on the speed with which the retrofits are accomplished," Edison wrote in its filing. 

Edison owns 56 percent of the plant, the Salt River Project Agricultural Improvement Power District owns 20 percent, Nevada Power Company owns 14 percent and the Los Angeles Department of Water & Power owns 10 percent. 

Edison emphasized that any decision on the future of the plant must be made collectively, with the participation of the other owners. 

Both the Natural Resources Defense Council and Water & Energy Consulting offered plans for alternative energy sources that could be built instead of upgrading Mohave. 

Water & Energy Consulting proposed replacing the Mohave plant with a 1,000 MW solar dish facility located in the area of the Black Mesa mine, where Mohave currently gets its coal. NRDC attempted to address both the environmental issues and the tribes' concerns about the effects of Mohave's closure on unemployment in the area. The environmental group offered a proposal for replacing Mohave with an integrated coal gasification and combined-cycle plant that would continue to use Black Mesa coal. 

But Edison said it does not support either of those proposals. "As both [the NRDC and Water & Energy Consulting] have recognized, the CPUC cannot bring such a solar plant or [coal gasification ] plant into existence by merely ordering Edison to make it happen," Edison wrote. "The feasibility of actually developing either such facility is dependent on a number of factors beyond the control of either Edison or the commission. Consequently, the actual commission actions that Water & Energy Consulting and NRDC propose are, inevitably, largely in the nature of halfway measures that would produce little or no real benefit for the tribes or other stakeholders, while potentially hindering progress on resolving the issues surrounding Mohave's coal and water supply." 

In its opening brief, also filed August 9, the Navajo Nation criticized Edison for "threatening" the tribes with the spectre of Mohave's temporary or permanent shutdown. 

"It appears from Edison's actions in this proceeding that the utility is determined to hold on to this valuable asset and at the same time engage in acts of brinkmanship as a negotiating tactic to obtain significant concessions from the tribes," the tribe wrote. "Sadly, the proceeding has served as a shield for Edison, allowing the untenable threat of severe harm to the Navajo or Hopi people to worsen and the likelihood of a temporary or permanent shutdown of the plant to increase while the proceeding has languished and other Edison electric generation proposals, most notably the Mountainview Power Project, have passed it by. It is time for the commission to remove the cloud of uncertainty over the future of Mohave that this proceeding has engendered." 

Meanwhile, Edison released a preliminary environmental assessment for Mohave's continued operation. Retrofitting the plant with new emission-reduction equipment would have potential adverse affects on the environment, but they could be mitigated to "less-than-significant levels," the utility concluded. 

Mohave, a 1,580 MW plant, sits on 2,500 acres of in Laughlin, Nevada. Most of the vegetation in the area is hardy scrub brush, and the western burrowing owl and the flannelmouth sucker fish are the only two animals of environmental concern that may live near the project, according to Edison's report. Neither species would likely be affected by the upgrade project at Mohave, Edison said. 

Reply briefs in the Mohave proceeding are due August 24 [Caroline J. Keough].
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OOPS – a bit late

	PG&E: Still Can't Find Missing Spent Fuel Segments

	


	Dow Jones & Company, Inc. - Aug 17 - 
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SAN FRANCISCO (Dow Jones)-- Pacific Gas & Electric Co. (PCG) said a search of more than two weeks' duration has failed to turn up missing segments of a spent nuclear fuel rod at a power plant near Eureka, Calif., that has been closed for 27 years. 

In a press release Tuesday, PG&E said there is no evidence that the material was stolen from its Humbolt Bay plant, which operated from 1963 to 1976. 

The company notified the Nuclear Regulatory Commission of the problem July 29 , and said Tuesday that it continues to believe the material most likely remains safely stored in an area of a used fuel pool at the plant site that isn't readily accessible to search. 

The material was probably placed there in 1968, the company said. 

A complete search of the pool may not be completed until the plant is decommissioned, which is currently planned for 2009. 

But it's also possible that the material was shipped offsite for reprocessing prior to 1987, or was unintentionally included in a shipment to a nuclear waste disposal facility. 

PG&E expect the ongoing investigation to require up to three months. 

Theft is unlikely, because security systems at the plant since start-up in 1963 have included alarms designed to alert plant personnel when highly radioactive material is moved, the company said. 

Handling the missing material would require the use of a heavy, shielded container and other equipment, which would have been observed by plant personnel. 

Pacific Gas & Electric Co. closed Tuesday at $28.47 a share, up 17 cents. 

-John Seward; Dow Jones Newswires; 201-938-5400 

Order free Annual Report for PG&E Corporation 

Visit http://djnewswires.ar.wilink.com/?link=PCG or call 1-888-301-0513 

Dow Jones Newswires 08-17-04 1830ET 

Copyright (C) 2004 Dow Jones & Company, Inc. All Rights Reserved. 
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	Northern Border Partners, L.P. Proceeds with Pipeline Extension

	


	OMAHA, Neb., Aug 17, 2004 (BUSINESS WIRE) -- 
	  

	 
	

	Northern Border Partners, L.P. (NYSE:NBP) today announced that it has finalized the necessary contractual commitment to proceed with the Eastern Extension Project on its Midwestern Gas Transmission (MGT) pipeline. The project is backed by a recently finalized precedent agreement for long-term transportation of approximately 120,000 dekatherms per day (Dthd) with Piedmont Natural Gas Company Inc. (Piedmont), a local distribution company headquartered in Charlotte, N.C. 

Construction of the pipeline extension will include approximately 30 miles of 16-inch pipe, with a capacity of 120,000 Dthd. This extension will move Chicago-sourced natural gas in a southeasterly direction from MGT's current terminus at Portland, Tenn., to planned interconnects with Columbia Gulf Transmission Company and East Tennessee Natural Gas Company. Capital costs are estimated to be between $22 million and $25 million and the proposed in-service date is November 2006. Construction of the project is subject to approval by the Federal Energy Regulatory Commission. 

"We are pleased to have this opportunity for organic growth of our interstate pipeline business and to serve Piedmont as our new customer. This project is significant to Midwestern and its customers as it opens new corridors of natural gas transportation between Chicago and growing southeast and mid-Atlantic markets," said Bill Cordes, chairman and chief executive officer of Northern Border Partners. 

Northern Border Partners, L.P. is a publicly traded partnership formed to own, operate and acquire a diversified portfolio of energy assets. The Partnership owns and manages natural gas pipelines and is engaged in the gathering and processing of natural gas. More information can be found at http://www.northernborderpartners.com. 

This press release includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Although Northern Border Partners, L.P. believes that its expectations are based on reasonable assumptions, it can give no assurance that such expectations will be achieved. Important factors that could cause actual results to differ materially from those in the forward-looking statements include receipt of approval by the Federal Energy Regulatory Commission and required regulatory clearances; our ability to obtain all necessary rights-of-way and agreements for interconnects. 

SOURCE: Northern Border Partners, L.P. 
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	Just two weeks before the start of the ordinary period of sessions in Congress, Alfredo Elías Ayub, general director of the Federal Electricity Commission (CFE) and President Vicente Fox have again called for the approval of the electricity reform bill. 

Fox stressed the need for an electricity reform in which, greater security in the sector is granted to increase complementary investments, while government guidance is maintained. 

Elías Ayub said that thanks to workers' efforts and the decided support of its union, at present the CFE is the fifth largest electricity company in the world. 

During the 67th anniversary of the State-owned company, Fox started operations in six new power plants with a combined generation capacity of 1.70 gigawatts, which accounted for investments of US$1.06 billion. 

These power plants are:Río Bravo III in Tamaulipas; El Sáuz in Querétaro; Chihuahua III in Chihuahua; the combined cycle plant Campeche, the San Lorenzo turbo-gas plant in Puebla and Tuxpan I in Veracruz. 

This abstract is provided by Internet Securities, Inc. as a service to its customers. Internet Securities, Inc. makes no representation or warranty regarding the accuracy or content of the translation. 
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