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Highlights/Major Developments

California Sets New Record For Power Demand Again

California experienced record-breaking demand for power for the second consecutive day on Wednesday but did not have to declare even a low level alert, state power officials said.  The power grid operator reported demand reached 45,596 megawatts on Wednesday afternoon, breaking the previous record of 45,165 MW set on Tuesday.  Hot weather across the state has driven up the rise in demand but comparatively mild conditions in other western states have allowed heavy power shipments into California.  

High temperatures throughout the state (San Diego, Los Angeles, and San Francisco valley area) are expected to continue tomorrow.  This is the first time in years that California experienced its peak in September.  California ISO (CAISO) is worried that problems will continue in about ten days when nuclear units begin scheduled maintenance for refueling and the DC intertie is removed from service from October through January.  California wildfires appear to be under control.  Utilities are rebuilding distribution equipment and lines and telephone networks in Sonoma County that were burnt to the ground.  A small fire in the Los Angeles area temporarily removed some lines from service, but all systems are now operational.

Reuters and Staff Reports, September 8, 2004, 1938
Hurricane Update from The Office of Energy Assurance Situation Report
To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  Some highlights from the latest report are included in this report.

 http://www.ea.doe.gov/pdfs/hurrfrances_sitrept_090904_1000.pdf 
IVAN TRACK 

EA continues preparation for Hurricane Ivan, which may impact Florida early Monday. The storm currently has sustained winds of 160 mph and has strengthened to a Category 5 hurricane, the most severe on the five-tier Saffir-Simpson scale.  An image of the current storm path is available at: http://www.nhc.noaa.gov/ftp/graphics/AT09/refresh/AL0904W+GIF/080318W.gif At 11 a.m. EDT, the hurricane’s center was 430 miles east southeast of Kingston, Jamaica, and moving west-northwest at about

15 mph.
HURRICANE FRANCES OUTAGE UPDATE

ELECTRIC INFORMATION 
• Currently, some 1.101 million Florida customers are without power. Twelve percent of Florida’s electricity customers remain without power.
- Florida Power and Light is reporting 679,700 customers remain without power as of 9:00 PM 9/8/04. About 84% of FPL customers now have power. Some 16% of customers remain without power.

- Progress Energy is reporting 174,442 customers without power from a peak of 832,898 on 9/6 as reported on the utility’s website. Eleven percent of their customers remain without power. 

- Tampa Electric Company is reporting 25,000 customer outages, approximately 4% of its customers. The company now estimates that it will restore power to all customers by Friday, 9/10, not including those who are inaccessible due to flooding or other damages that prevent electrical service. 

- Municipal utilities are reporting a total of 93,825 customers (8%) without power. 

- Cooperative utilities are reporting a total of 128,129 customers (15%) without power. 
- The Georgia EOC reports that approximately 10,000 customers remain without power. 
OIL AND GAS INFORMATION 
· According to the FL EOC, companies are receiving and distributing fuel at both the wholesale and retail levels. Over 1,000 trucks are available for delivery. More fuel supplies are scheduled to arrive in the next 7 days. As of late yesterday, approximately 70 percent of retail outlets were at adequate levels. There are no significant natural gas issues or outages. 
There are also many press reports on Hurricane Frances related news.  Here are links to some of them.  The information reported in the Energy Assurance Daily above does not come from press reports, but comes from information collected from the Florida State Emergency Operations Center and by other Federal, State and local officials monitoring and coordinating response and restoration efforts.   

http://biz.yahoo.com/bw/040909/95424_1.html
http://biz.yahoo.com/prnews/040909/flth014_1.html
http://biz.yahoo.com/prnews/040908/clw129_1.html

Electricity

See Highlights / Major Developments for details (and links to additional articles) on outages related to Hurricane Frances.  

Salem 2 Nuke Plant Shut After Generator Failure

Public Service Enterprise Group Inc.'s 1,150-megawatt Salem 2 reactor in Hancocks Bridge, New Jersey is undergoing unplanned maintenance, according to the company.  The plant was operating at full power around 1 a.m. when a failure in the main generator caused an auto-trip of the reactor, shutting the plant down. The cause of the failure, which automatically shut the reactor, is being investigated.  The plant can supply power to about 900,000 typical U.S. homes.

Bloomberg, September 9, 2004, 1244    

AEP's Texas Welsh 1 Coal Power Plant Shut

American Electric Power Co Inc.'s 528-megawatt Welsh 1 coal-fired power unit in Texas shut in a forced outage to fix a boiler tube leak, Texas regulators said in a report Thursday.  The report said the unit would likely exit the outage about Sept. 10.  The Welsh plant is located in the town of Cason in Titus County about 130 miles east of Dallas. There are three 528 MW units 1-3 at the Welsh plant. 

Reuters, September 9, 2004, 0825
Petroleum

EPA Extends Florida Waiver

The Bush administration said it will extend a wavier from federal requirements for selling clean-burning motor fuel in Florida to ease the state’s gasoline supply concerns after being hit by two hurricanes and with another storm approaching.  The Environmental Protection Agency (EPA) said late on Tuesday it will allow oil companies to temporarily supply through Sep. 15 motor vehicle diesel fuel that exceeds the federal government’s sulfur content standard.  The agency is also allowing service stations in the hard-hit areas of the state to begin selling early winter-grade gasoline and forgo selling the special summer blend of gasoline normally required by the government that is less polluting. 

The Oil Daily, September 9, 2004

Venezuela Resumes Oil Shipments as Hurricane Ivan Heads North

Venezuela resumed shipments of crude and petroleum products after Hurricane Ivan left the country's territorial waters and headed north toward Jamaica.  A temporary suspension of tanker and cargo ship traffic in the country's Maracaibo shipping channel was lifted at 9 a.m. EDT.  Petroleos de Venezuela SA, the state oil company, said Ivan didn't damage or disrupt any of its facilities or operations.  Venezuela has almost all of its production facilities on shore, which helped the industry to escape damage from Ivan's winds and strong waves.  The company also said it is resuming operations at idled units of its La Isla refinery in Curacao, which were closed as a precaution during the passing of Hurricane Ivan.  The refinery will be back to normal operations by the weekend as some of the units require several days to be started.  

Bloomberg, September 9, 2004, 1223
Valero Energy Starting Aruba Refinery After Hurricane Passes

Valero Energy Corp., the third-largest U.S. oil refiner, is resuming operations at its biggest plant, in Aruba, after Hurricane Ivan passed without causing damage.  “The refinery has begun start-up operations and expects to be back to normal operation within 48 hours,” the San Antonio-based company said in an e-mailed statement.  The refinery can process 315,000 barrels of oil daily into gasoline, diesel and other fuels.




Bloomberg, September 9, 2004, 1255
OPEC Members Agree Average Target Price Should Be $30/Bbl: Iran

OPEC members are in agreement that the group's average target price should be $30/bbl, Iran's OPEC governor Hossein Kazempour Ardebili said Wednesday.  “There is a limited and meager difference of opinion about the possible change of the OPEC oil price band and it seems most of the members are in one call to increase the average OPEC basket price from $25 to $30/bbl,” Kazempour said, quoted by oil ministry news agency Shana. Kazempour suggested that the band could be raised from the current $22 28/bbl to $27-33/bbl.  “All OPEC members are in consensus to increase [the band],” he said. http://www.platts.com/Oil/News/9071365.xml?S=n
Natural Gas 

Nothing to report.

Other News

Consol's Harvey Says Damaged Mines Have Resumed Production

Consol Energy Inc. Chief Executive Brett Harvey said coal production has resumed at its Virginia and West Virginia mines.  The third-largest U.S. coal producer in August said it had “adverse geologic conditions” at a Pennsylvania mine and collapsed roofs at two mines in West Virginia and one in Virginia.  Consol is working through the geological problems at the Pennsylvania mine, Harvey said.  “We ran into an anomaly in the coal seam, and it takes longer to mine through it, so your productivity drops, therefore your costs go higher,” Harvey said.  It will probably take two or three months to resolve, he said.

Bloomberg, September 9, 2004, 0758
Energy Prices 

	
	Latest (9/9/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	44.61
	44.04


	29.22

	NATURAL GAS 

Henry Hub

$/Million Btu
	      4.58

       
	4.75

  
	4.70


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

