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Highlights/Major Developments

Hurricane Update from The Office of Energy Assurance Situation Report
To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  Some highlights from the latest report are included in this report.

http://www.ea.doe.gov/pdfs/hurrfrances_sitrept_091404_1000.pdf
IVAN TRACK 

As of &:00 AM, Hurricane Ivan had maximum sustained winds near 155 mph and remains a strong Category 4 hurricane. The storm is located approximately 115 miles northwest of the western tip of Cuba and is moving west-northwest at about 9 mph.  Hurricane force winds extend outward up to 100 miles from the center and tropical force winds extend outward of up to 225 miles. 

OIL AND GAS INFORMATION 

· Florida Panhandle Fuel Status 
· Panama City terminals have good supplies of gasoline and diesel, and demand is high. Companies are preparing for the storm and will implement temporary customer allocations to keep tanks as full as possible until Ivan passes.  

· Niceville terminal also reports good supplies of product and it received shipments yesterday; however, there will not be further deliveries until after Ivan passes.

· Pensacola terminal received a barge of gasoline today and diesel last Friday.  It is the busiest terminal in the Panhandle and customer demand is more than twice normal rates.  Supplies may be limited if demand continues; no other barges are scheduled until after Ivan passes.

· Mississippi The Chevron Texaco refinery in Pascagoula, MS (325 MMB/D) – indicated that it has sufficient crude oil supplies.  Decision for shut-in will be made today.
· Louisiana Operations: Louisiana Offshore Oil Port: The LOOP has noted that it has shut down its offshore platform operations.  

· Offshore Platforms: Offshore (oil/gas) platforms have evacuated non-essential personnel.  Platforms can and will be operated remotely as long as communications are maintained.  When communications are lost, operations are shut down automatically for safety reasons. It takes offshore operations 24 hours minimum to re-establish production offshore.  Baring any substantial damage to the platforms, workers will be allowed to go back offshore over the weekend with production returning early in the week.  

· Pipelines: The Capline Pipeline (1.2 MMB/D capacity), connected to LOOP operations, reduced its interstate pipeline rate to retain oil in terminal tankage. Capline will continue to pump as long as supplies from LOOP and offshore are available. Some checking of Midwest refineries that receive crude supplies off the Capline indicated that supplies of crude were adequate.   Several other major trunk lines in the Louisiana coastline area are shutting down in preparation for Ivan.

· Refineries: Several large refineries were contacted in the New Orleans/Baton Rouge area – crude supplies varied by refinery with one having ample supplies while the others stated that crude supplies were limited but that production runs would be cut until the storm had passed.

An image of the current storm path is available at: http://www.nhc.noaa.gov/refresh/graphics_astorm9+shtml/141753.shtml?

HURRICANE FRANCES OUTAGE UPDATE

· Florida utilities continue to make steady progress in restoring power after Hurricane Frances. Currently, 168,295 Florida electricity customers (2%) remain without power.  (7:00 AM EDT 9/14).
· Florida Power and Light (FPL) reports that 157,800 of its customers (4%) remain without power.

· Progress Energy Florida and Tampa Electric Company report that they have restored power to all of their customers. 

· Municipal utilities report a total of 7,250 customers (1%) without power.  
· Cooperative utilities report a total of 3,245 customers (<1%) without power. 
· See table for restoration estimates by county and utility.
The information reported in the Energy Assurance Daily above comes from information collected from the Florida State Emergency Operations Center and by other Federal, State and local officials monitoring and coordinating response and restoration efforts.  (Gulf of Mexico assessments conducted collaboratively by Fossil Energy's SPR office and EA)  There are also many press reports on Hurricane Ivan and related news.  Here are links to some of them:

http://story.news.yahoo.com/fc?cid=34&tmpl=fc&in=World&cat=Hurricanes_and_Tropical_Storms
http://story.news.yahoo.com/news?tmpl=story&cid=564&ncid=564&e=7&u=/nm/20040914/ts_nm/weather_ivan_dc_95
http://www.cnn.com/2004/WEATHER/09/14/hurricane.ivan/index.html
http://www.marketwatch.com/news/yhoo/story.asp?source=blq/yhoo&siteid=yhoo&dist=yhoo&guid=%7B48E54001%2D0C56%2D4E77%2D8A95%2D0987FA8076F0%7D
Electricity

See Highlights / Major Developments for details (and links to additional articles) on outages related to Hurricane Ivan.  

CMS Energy Palisades Up to 85 percent Power

CMS Energy Corp.'s 789 megawatt Palisades nuclear unit in Michigan was at 85 percent power early Tuesday, up from 47 percent early Monday.  It was not immediately known why power at the unit in Covert, Michigan, had operated at reduced levels.

Reuters, September 14 2004, 07:35

FPL's St. Lucie 1 Nuke Edges Up to 2 percent Power

FPL Group Inc.'s 839 megawatt Saint Lucie 1 nuclear unit in Florida was at 2 percent power early Tuesday as it began to exit a brief outage that began before Hurricane Frances hit the state.  Meanwhile, the adjacent 839 MW Unit 2 remained shut, the NRC said, but it is expected to return to service along with Unit 1 in the next few days, according to what the company said previously.  FPL shut both units on Sept. 4 as a safety precaution before the onslaught of high winds from Hurricane Frances.

Reuters, September 14, 2004, 07:23

Bloomberg September 14, 2004, 11:59

PSEG's N.J. Salem 2 Nuke Up to 85 percent Power

Public Service Enterprise Group Inc.'s (PSEG) 1,150 megawatt Salem 2 nuclear unit in New Jersey was at 85 percent power early Tuesday, up from just 20 percent early Monday.  The unit, in Salem, New Jersey, was ramping up from a recent outage that began on Sept. 9.  At the same time, the adjacent 1,150 MW Unit 1 continued to operate at full power.

Reuters, September 14, 2004, 07:12

LaSalle 2 Nuclear Power Plant at Full Power, Company Says

Exelon Nuclear’s 1,150 MW LaSalle Unit 2 nuclear generating station located in Marseilles, Illinois returned to full capacity Monday following completion of a rod pattern adjustment.  

Bloomberg, September 14, 2004, 10:46.

Petroleum

FACTBOX-Ivan's Impact on US Gulf Oil and Gas Operations

Oil and gas companies in the U.S. Gulf of Mexico, home to 25 percent of U.S. energy output, are shutting production and removing workers as a precaution against Hurricane Ivan, one of the fiercest recorded. Below is a list of actions both upstream and downstream being taken in the gulf.

	Refinery Shutdowns 
	Amount
	Location

	Chalmette LLC (ExxonMobil/PDVSA)
	190,000 bpd
	Chalmette, La.

	ChevronTexaco
	350,000 bpd
	Pascagoula, Miss.

	Motiva Enterprises LLC
	240,000 bpd
	Norco, La.

	Shell Chemical LP
	80,000 bpd
	Mobile, Alabama

	Murphy
	125,000 bpd
	Meraux, La. (partial)

	
	
	

	Pipeline slowdowns:
	
	

	Capline. 1.14 million bpd Louisiana to Illinois crude oil pipeline
	

	Capline slowed to unspecified rate according to Shell Pipe Co.
	

	
	
	

	Shut oil output in barrels per day:
	Amount
	

	Shell Oil
	444,800 bpd
	

	Exxon Mobil
	35,000 bpd
	

	ChevronTexaco Corp
	undisclosed amount
	

	Murphy
	20,000 bpd
	

	ConocoPhillips
	1,000 bpd
	

	
	
	

	Shut natural gas output in cubic feet per day:        Amount
	

	Williams Cos
	 700 mmcfd
	

	Shell
	 1.350 billion cfd
	

	Exxon
	240 mmcfd
	

	Pioneer Natural Resources
	150 mmcfd
	

	Murphy
	 90 mmcfd
	

	Exxon
	50 mmcfd
	

	ChevronTexaco
	undisclosed amount
	

	Newfield Exploration Co
	undisclosed amount
	

	Spinnaker Exploration Co
	55-60 mmcfd
	

	ConocoPhillips
	1 mmcfd
	


Reuters September 14, 2004, 15:16.

OPEC Signals Success of Current Strategy
Oil prices are still over $40 per barrel and oil producers are pumping as much as the market can take, so the sun was shining on OPEC as ministers started gathering in Vienna Monday for their regular meeting which closes formally on Sep. 15. 

Oil Daily September 14, 2004.
Saudi Arabia to have 650,000 b/d new capacity by end-Sep: Naimi

Saudi Arabian oil minister Ali Naimi said Tuesday his country would have an additional 650,000 b/d of new crude output capacity from the Qatif and Abu Safa oil fields by the end of September. The two fields had been producing a total of around 150,000 b/d, but would reach maximum capacity of 800,000 b/d by the end of this month, Naimi said. Work on expanding the two fields was completed at the end of July. Of their total capacity, some 500,000 b/d is Arab Light crude and the remaining 300,000 b/d Arab Medium. Naimi said no existing fields would be retired to make way for Qatif and Abu Safa.  .

Platts September 14, 2004

http://www.platts.com/Oil/headlines.jsp
Iraq Aims for 6-10 million Barrels per Month of Kirkuk Flow

Iraq is determined to keep Kirkuk crude oil exports flowing from its northern export pipeline at 6-10 million barrels per month despite sabotage attacks, SOMO chief Dhiaa al-Bakkaa said on Tuesday.  "Our target is 6-10 million barrels per month of Kirkuk depending on security," 

Reuters September 14, 2004, 15:31.

Nigeria Has 300,000 bpd Spare Capacity-Daukoru

Nigeria has some 300,000 barrels per day of spare oil output capacity, according to Presidential Adviser on Petroleum Edmund Daukoru.  Speaking before attending a meeting of OPEC's Ministerial Monitoring Committee, Daukoru told reporters "We have about 300,000 (bpd)," of spare capacity.  Daukoru also said that he “would be in support of only a modest increase because the market is well supplied." 

Reuters, September 14, 2004, 12:17.

Explosion Cripples Iraq Oil Pipeline Near Kirkuk

An explosion in Iraq crippled an oil pipeline southwest of the city of Kirkuk on Tuesday, but it was not clear whether the blast would affect northern oil exports, Iraqi officials said.  Officials were investigating whether the blast had hit the main export pipeline, which was shut down for repair following an earlier sabotage, or a substitute pipeline being used to export around 300,000 barrels per day to Turkey.

Reuters, September 14, 2004, 1:29.

Oil Climbs as Ivan Approaches U.S.
World oil prices rose on Tuesday as Hurricane Ivan charged toward the oil-rich Gulf of Mexico, where energy companies had evacuated thousands of offshore workers and shut some production Prices were also underpinned by another sabotage attack on a pipeline in northern Iraq that has halted Iraqi crude exports from the Turkish Mediterranean port Ceyhan.  U.S. light crude climbed 58 cents to $44.45 a barrel. London's Brent crude rose 64 cents to $41.70 a barrel.  Ivan, one of the fiercest Atlantic storms on record, was heading into the Gulf of Mexico on Tuesday, home to about a quarter of U.S. oil and gas output.  Shell Oil Co. closed 272,000 barrels per day (bpd) of oil output and ChevronTexaco Corp., ExxonMobil and Total also shut some production as companies evacuated more than 3,000 workers as a precaution.  Although Ivan is not expected to directly hit the bulk of output in the gulf, relatively low fuel stocks in the world's biggest energy consumer has left traders nervous about any hiccup in the supply chain. 

Reuters September 14, 6:49
http://biz.yahoo.com/rb/040914/markets_oil_3.html
Natural Gas 

See the Petroleum section for details about evacuation of offshore production units and the impact on production due to Hurricane Ivan.

Williams Says Natgas Supply Cuts On Transco Rise to 500 Million Cubic Feet per Day As Ivan Approaches

Williams said supply cuts from Gulf of Mexico natural gas producers rose on its Transco pipeline to 500 million cubic feet per day on Tuesday, from 100 million cfd on Monday, as Hurricane Ivan threatened oil and natural gas production in the gulf.  Cuts on the Gulfstream pipeline remained at 200 million cfd, a spokeswoman said, adding that the company expected the numbers to rise. 

Reuters, September 14, 2004, 10:54.

Other News

Nothing to report
Energy Prices 

	
	Latest (9/14/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	44.62
	43.18


	29.22

	NATURAL GAS 

Henry Hub

$/Million Btu
	      5.15

       
	4.32

  
	4.70


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

