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Highlights/Major Developments

Heating Oil Futures Hit Record High, Oil Supplies Lowest Since February 
Oil prices climbed to within a dollar of a new record on Wednesday after the U.S. government reported a big decline in oil stockpiles because of disruptions from Hurricane Ivan. U.S. oil futures settled up $1.59 at $48.35 a barrel after hitting $48.65 midday, just 75 cents shy of the $49.40 record struck on Aug. 20. The gains came after the U.S. Energy Information Administration said crude supplies fell 9.1 million barrels last week due to the effects of the hurricane.  U.S. oil supplies in the wake of Ivan dropped to the lowest since February, and well-below the average range in the run-up to winter, when heating oil demand hits its peak, according to the EIA's weekly report. Heating oil futures zoomed to a fresh record of $1.3520 a gallon on the NYMEX before settling at $1.3444, as the drawdown in crude stocks in the world's largest energy consumer triggered fears of a winter supply crunch, dealers said. http://biz.yahoo.com/rb/040922/markets_oil_9.html
U.S. Oil Reserves Drop for First Time in 5 Years
U.S. proven crude oil reserves fell last year for the first time in five years, as energy companies replaced just 58% of the oil they took out of the ground, the U.S. Energy Information Administration said on Wednesday. In contrast to oil, U.S. natural gas reserves increased 1.1 percent to just over 189 trillion cubic in 2003, rising for the fifth year in a row, the EIA said. http://biz.yahoo.com/rb/040922/energy_oil_reserves_1.html
Still Over 225,000 w/o Power in AL and FL

see Hurricane Update from The Office of Energy Assurance Situation Report
To read Office of Energy Assurance’s (OEA) latest Hurricane Situation Reports click the following link.  

http://www.ea.doe.gov/hurricane_ivan.html
Hurricane Ivan: Evacuation and Production Shut-in Statistics                                                  as of 12:00 noon September 22, 2004                                                                                                                                Source: The Minerals Management Service (MMS)* 

*** This survey is reflective of 18 companies’ reports as of 11:30 a.m. Central Time.
	Districts
	Lake Jackson
	Lake Charles
	Lafayette
	Houma
	New Orleans
	Total

	Platforms Evacuated
	0
	0
	0
	1
	31*
	32*

	Rigs Evacuated
	0
	0
	0
	0
	0
	0

	 

	Oil, BOPD Shut-in
	0
	0
	180
	34,508
	543,723
	578,411**

	Gas, MMCF/D Shut-In
	0
	0
	4.40
	69.50
	2,326.30
	2,400.20**


* Four of the manned platforms in the New Orleans District were destroyed by Hurricane Ivan, and are not included in this count. All other platforms are accessible, but are not back to full personnel. 
** Shut-in production rates do not include production lost due to the destroyed platforms. 
These evacuations are equivalent to 4.18% of 764 manned platforms and 0.00% of 117 rigs currently operating in the GOM. 
This shut-in oil production is equivalent to 34.02% of daily production of oil in GOM which is approximately 1.7 million BOPD. 
This shut-in gas production is equivalent to 19.51% of the daily production of gas in the GOM which is approximately 12.3 BCFPD. 
The cumulative (9/13/04-9/22/04) shut-in oil production is 9,052,494 bbls which equivalent to 1.496% of the yearly production of oil in the GOM which is approximately 605 million barrels. 
The cumulative (9/13/04-9/22/04) shut-in gas production is 38.552 BCF which is equivalent to .8663% of the yearly production of gas in the GOM which is approximately 4.45 TCF. 
These cumulative numbers reflect updated production numbers from all previous reports.

Damage inspections will continue, including underwater searches, which may reveal additional impacts. We have no reports of any injuries, fatalities or significant pollution to date. 

http://www.mms.gov/ooc/press/2004/press0922.htm
The next report will be issued Wednesday, September 23, 2004 at 12:00 noon. 

Yesterday’s report can be seen @ http://www.mms.gov/ooc/press/2004/press0921b.htm
Electricity

Unplanned Outages, Increased Demand Boost Power Prices in CA
Prices were boosted by rising demand, with the California Independent System Operator forecasting a peak load on Thursday of 38,107 megawatts, up from an anticipated 35,896 MW on Wednesday.  An outage at the 755 MW Unit 6 and the 755 Unit 7 at the Moss Landing gas-fired plant in northern California also helped to reduce available supplies.  A plant spokesman said the outage was caused by a tube leak in a shared start-up auxiliary boiler, noting the units are expected to be back in service by Friday.  Below is a table of new outages in CA.

	UNIT
	OPERATOR
	MW
	FUEL
	RESTART

	Alamitos 5
	AES
	235
	gas
	unknown

	Delta Energy
	Calpine
	302
	gas
	unknown

	La Poloma 4
	LPG
	235
	gas
	unknown

	Moss Landing 2
	Duke
	260
	gas
	unknown

	Moss Landing 6
	Duke
	755
	gas
	Sept 24 

	Moss Landing 7
	Duke
	755
	gas
	Sept 24


Reuters, 1435 September 22, 2004

Calpine Completes Construction of 248 Megawatt Energy Center in Washington

Callpine Corporation has completed construction and is in startup testing for the $135 million Goldendale Energy Center. 

http://www.energycentral.com/centers/news/daily/article.cfm?aid=5133005
AmerGen's Oyster Creek Nuke Starts to Ramp up Power
The 650 MW NJ nuke plant had shut on September 14 to work on a steam valve.  

Reuters, 1418 September 22, 2004

Petroleum

Gas Pump Price Up First Time in 4 Weeks
 U.S. retail gasoline prices increased for the first time in four weeks, as higher crude oil costs were apparently passed on to consumers at the pump, the government said on The national average price for regular unleaded gasoline jumped 2 cents over the last week to $1.866 a gallon. That is up 22 cents from a year ago, according to the U.S. Energy Information Administration's weekly survey of service stations.  http://biz.yahoo.com/rb/040920/energy_gasoline_price_1.html
Louisiana Offshore Oil Port to Suspend Tanker Deliveries Wednesday                               - The Louisiana Offshore Oil Port, the biggest U.S. crude-oil import terminal, said it will suspend offloading tankers later Wednesday because of high winds and rough seas.  The port was closed from Sept. 13 to Sept. 18 because of strong winds and high seas caused by Hurricane Ivan.                                                         Bloomberg News, 1555 September 22, 2004

Shell Issues Update on Bakersfield Refinery Sales Process
Shell Oil Products US today released an update on the status of the potential sale of its Bakersfield Refinery. Shell announced last month that it would continue to operate the plant until March 31, 2005 so as to allow the sales process to fully mature. Future updates will be posted on the Internet at http://www.shellbakersfieldrefinery.com                                http://biz.yahoo.com/prnews/040922/daw012_1.html
EPL Provides Estimate of Hurricane Ivan Impact
Energy Partners, Ltd. today provided an estimate of the impact of Hurricane Ivan on Company operations. Based on indications to date, EPL sustained no major damage to platforms or infrastructure as a result of Ivan, and the Company is in the process of restoring production to pre-shut in levels. http://biz.yahoo.com/bw/040922/225420_1.html
U.S. Refineries Recover after Hit from Ivan

The following is a list of refineries affected by Ivan:

 -- ChevronTexaco restarted most of its 325,000 bpd Pascagoula, Miss., refinery after it was shut Sept. 14, a source said Sept. 22.

 -- Hovensa  restarted a 58,000 bpd coker at its St. Croix refinery Sept. 18 after a week-long outage due to power failure.

 -- Valero restarted its 85,000 bpd Krotz Springs, Louisiana, refinery after it was shut Sept. 15. Full rates were expected by Sept. 22.

 -- Valero resumed full rates at its 243,000 bpd Texas City, Texas, refinery Sept. 18 after cutting runs to 200,000 bpd Sept. 15.

 -- ConocoPhillips restarted its 250,000 bpd Alliance (Belle Chasse), Louisiana, refinery Sept. 16 after it was shut Sept. 15.

 -- Chalmette Refining LLC restarted its 190,000 bpd Chalmette, Louisiana, refinery Sept. 16 after it was shut Sept. 15.

 --Motiva  restarted its 225,000 bpd Convent, Louisiana, refinery Sept. 16 after it was shut Sept. 15.

 -- Motiva restarted its 240,000 bpd Norco, Louisiana, refinery Sept. 16 after it was shut Sept. 15.

 -- Murphy restarted its 125,000 bpd Meraux, Louisiana, refinery Sept. 16 after it was shut Sept. 15.

 -- Valero restarted its 245,000 bpd St. Charles, Louisiana, refinery Sept. 20 after most of plant was shut Sept. 15

 -- Marathon Ashland resumed full rates at its 245,000 bpd Garyville, Louisiana, refinery Sept. 16 after it was partially shut Sept. 15.

 -- Exxon Mobil reduced rates at its 493,000 bpd Baton Rouge, Louisiana, refinery Sept. 15.

 -- Valero restarted its 275,000 bpd Aruba refinery Sept. 11 after it was shut Sept. 8.

 -- PDVSA restarted a 125,000 bpd crude unit at its Curacao refinery Sept. 9 after a brief precautionary shutdown.

Reuters, 1418 September 22, 2004
Natural Gas

BP Picks Galveston For LNG Terminal

BP has targeted Galveston, Texas, as the site for a second proposed liquefied natural gas receiving terminal in North America, the company told Oil Daily on Tuesday.

Oil Daily, September 22, 2004

US EPA Tells FERC its Weaver's Cove Review Falls Short                                           US Environmental Protection Agency regional staff has found several shortcomings in a draft environmental impact statement by US Federal Energy Regulatory Commission staff on the Weaver's Cove liquefied natural gas project.  FERC staff should have looked at whether LNG terminals outside that market area, but in the wider region, such as those proposed in Maine, Nova Scotia, New Brunswick and Quebec could offset the need for Weaver's Cove, EPA said.

http://www.platts.com/Natural%20Gas/News/7052968.xml?S=n
Mass. Officials Ask FERC To Delay Fall River LNG Facility
Massachusetts Gov. Mitt Romney has asked the Federal Energy Regulatory Commission to delay approval of a controversial proposal to site a liquefied natural gas facility in Fall River, Mass., saying a favorable report by commission staff underestimates the environmental and security risks.  http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=5134835
Other News

East Kansas Agri-Energy Begins Construction on Kansas’ Seventh Ethanol Plant  [image: image1.png]



East Kansas Agri-Business has begun construction of a new fuel ethanol plant in Kansas to become the seventh plant of its kind in a state that ranks in the top ten in corn crop production.   http://www.industrialinfo.com/
Hawaii to Require Ethanol Gasoline Additives by 2006
The Associated Press (AP) recently reported that Hawaiian governor Linda Lingle signed into effect earlier this week legislation mandating ethanol additives in gasoline sold in the state. According to AP, the new legislation calls for 85 percent of Hawaii's gasoline to contain 10 percent ethanol by April 2006.  AP noted that oil companies oppose the bill, claiming that ethanol additives reduce fuel efficiency and local facilities will not be able to make the appropriate alterations before the legislation takes effect.

Associated Press, September 21, 2004
Energy Prices 

	
	Latest (9/22/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	48.41
	43.83
	26.97

	NATURAL GAS 

Henry Hub

$/Million Btu
	      5.58
	  5.17
	  4.33


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

