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Highlights/Major Developments
Update: Hurricane Rita and Hurricane Katrina

For the latest damage assessment and restoration efforts concerning hurricanes Rita and Katrina see the latest Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  Starting with September 24th, a combined Hurricane Rita /Katrina situation report has been prepared called the Gulf Coast Hurricane situation report.  Prior Hurricane Rita and Hurricane Katrina situation reports can be found at that link as well.  
For the latest statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov/
Damage Assessment Reports on Offshore Oil and Gas Rigs and Platforms
Apache: http://biz.yahoo.com/prnews/051004/datu029.html?.v=31
Cimarex: http://biz.yahoo.com/prnews/051004/latu108.html?.v=24
Update -- Shell Damage Assessment
Prior to Hurricane Katrina, Shell's net GoM production from Shell-operated and outside-operated fields for the first half of 2005 averaged around 450,000 barrels of oil equivalent per day (boe/d). Post-Katrina, Shell net production (operated and outside-operated fields) was 160,000 boe/d.  Except for gas production at Fairway (Mobile Bay), all Shell net GoM production (operated and outside operated) was shut in because of Hurricane Rita.  As of this week (week of October 2nd), production at Shell-operated Brutus, Glider, Bullwinkle, Enchilada, Popeye, Fairway and North Padre Island fields is flowing and ramping up to pre-hurricane rates.  Fields scheduled to come on production over the next few weeks are Salsa and Cougar as well as partial production at RamPowell and Main Pass 252.  As a result of post Hurricane Rita underwater damage surveys and assessments, Shell has discovered that its Auger 12" gas export line was damaged at two locations on the ocean floor.  The current estimate is that the pipeline repairs will take 4 to 6 weeks to complete, weather permitting.  The Auger structure was not damaged from hurricane Rita and topsides damage is minimal.  Auger is ready to resume production once the pipeline repairs are completed.
http://www.shell.com/home/Framework?siteId=us-en&FC3=/us-en/html/iwgen/news_and_library/storm_updates/storm_updates_title.html&FC2=/us-en/html/iwgen/news_and_library/zzz_lhn.html
Lyondell Citgo 270,200 bpd Refinery in Houston has Trouble Restarting

Lyondell Chemical Co. on Tuesday said a joint venture refinery with Citgo was operating at only 50 percent of capacity because of equipment problems encountered when it was restarted in the wake of recent hurricanes.  Lyondell said the refinery would continue to operate at similar rates for "several weeks." 

Reuters, 10:17 October 4, 2005

API reports Astra’s 100,000 bpd Refinery in Pasadena is Now Fully Operational 
API released a Hurricane update at 13:30, October 4, 2005
Louisiana Assesses Effects of Hurricanes
Not counting off shore wells and rigs, 710 wells have reportedly been restored to production.  This represents 11.9% of the 5,949 wells which were producing in the thirty-eight (38) parish region prior to the Hurricanes.  In addition, 1,903 wells, or 32% of the wells in the region, reportedly remain shut-in.  The status of 3,516 wells, or 56.1% of the wells in the region, has not been reported.  Today’s estimated restored oil production is 19,903 BOPD. This restored oil production is equivalent to 9.8% of the daily oil production capacity of the thirty-eight (38) parish region, which is currently approximately 203,139 BOPD*.  Today’s estimated restored gas production is 216.3 MMCFPD. This restored gas production is equivalent to 9.7% of the daily gas production capacity of the thirty-eight (38) parish region, which is currently approximately 2,235 MMCFPD.  As of today, 1 pipeline operator’s facility was reopened, 33 of the operator’s facilities are shut-in, 5 of the operators experience partial system shut-ins or flow, and we are unable to contact 16 operators.  http://dnr.louisiana.gov/sec/execdiv/pubinfo/daily-onshore-prod.ssi
NYMEX Lifts Force Majeure for Henry Hub Starting Wednesday

NYMEX is to lift the force majeure condition it declared Sept 23 for both September and October 2005 natural gas futures contract delivery obligations, effective for Wednesday's gas day.   This is due to the re-opening of the Sabine Pipe Line, which operates the Henry Hub delivery point for the contract. http://www.platts.com/Natural%20Gas/News/107827.xml?S=n
Electricity
TXU’s 750 MW Monticello 3 Coal-fired Unit in TX to Restart October 4

Reuters, 07:29 October 4, 2005

Progress Energy’s 900 MW Harris Nuke in NC Ramps to Full Power October 4

Reuters, 07:06 Reuters, October 4, 2005

OPG’s 490 MW Nanticoke 2 Coal-fired Unit in Ontario Shut on October 3

Reuters, 16:30, October 4, 2005

For information on damage and restoration efforts to the electricity infrastructure and the number of power outages due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  

Petroleum

Bush Calls for More U.S. Refineries

President George W. Bush on Tuesday repeated his call for more oil refineries to be built in the United States, a need he said was highlighted by "tight" petroleum supplies and high energy prices caused by hurricanes Rita and Katrina.

Reuters, 12:55 October 4, 2005
Bloomberg Reports OPEC Crude-Oil Output Rose Close to 26-Year High
This occurred in September as OPEC nations tried to squeeze as much production out of their wells as possible.

Bloomberg News, 11:40 October 4, 2005

For information on damage and restoration efforts to the petroleum infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Natural Gas

El Paso Proposes New Pipeline System, “Continental Connector”

A new pipeline system with more than 1,000 miles of up to 42-inch diameter pipe to ship Rockies gas was proposed by El Paso Corporation today.   The new system, Continental Connector, will connect six of El Paso’s pipelines with “Colorado Interstate, WIC and Cheyenne Plains pipelines connecting to points on ANR Pipeline, Tennessee Gas Pipeline, and Southern Natural Gas.”  If approved, El Paso expects the project to be placed in service by November 2008.

http://intelligencepress.com/
For information on damage and restoration efforts to the natural gas infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Other News
Nothing to report.

Energy Prices 

	
	Latest (10/04/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	63.74
	64.94
	49.85

	NATURAL GAS 

Henry Hub

$/Million Btu
	14.84
	14.84
	5.72


Source: Reuters

*Henry Hub is shutdown due to damage from Hurricane Rita, so Henry Hub spot prices have not changed in some time.  Henry Hub is scheduled to re-open tomorrow.  

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
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