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Electricity

Update: 65,000 ComEd Customersin Illinois Still Without Power Oct. 4

About 65,000 ComEd customersin Chicago and the south suburbs of 11linois remained without el ectricity this
morning. At the peak of a powerful storm on October 2, about 435,000 customerslost power. Morethan 450 repair
crews includi ng crews from Pennsyl vanla, Mlssourl and Iowa, are work| ng around the clock to restore power.

86,000 Customersin Texas L ost Power for Several Hours Oct. 3

An egtimated 86,000 customers of College Station Utilities and Bryan Texas Utilitiesin Texas|ost power during the
evening of October 3 when a transformer exploded at Texas Municipal Power Agency’ s Gibbons Creek substation
in Grimes County. The cause of the explosion is under i nvestigation. Power was fully restored to customersby 11
p.m. the same ni ght.

Update: Hour-L ong Power Outage in Californiaon Oct. 2 Dueto Small Brush Fire

A small brush firein Newhall, Californiawas the cause for the hour-long power outage to 128,650 Southern
California Edison (SCE) customers during the afternoon of October 2. The fire, which was human-caused, burned
into SCE’s 66,000-volt linecausing linesto become de-energized and affecting 16 substations.

_ ! leritalc .

New York Governor Pataki Sgns Measure Restricting Use of Eminent Domain for Power
Lines

On October 3, New Y ork Governor George Pataki signed a measure that will restrict the use of eminent domain,
creating an obstacle for the construction of New Y ork Regional Interconnect Inc.’ s proposed 200- mile, high-voltage
transmission line from central and western New Y ork to servetheincreasing electricity demandin New Y ork City
and its suburbs.

Exelon’s 871 MW Dresden 3 Nuke Unitin Illinois Reduces Power to 87% Capacity Oct. 4
Around 12:40 p.m. today, the 871 MW nuclear reactor in Illinoiswas operating at 87 percent of capacity. The unit
reduced output to repair an electrica problem that affected two feedwater heeters.

Bloomberg News, 15:15 October 4, 2006

California Energy Commission Approves 145 MW Power Plant near San Francisco

On October 3, the California Energy Commission approved alicenseto build and operate an electric power plant to
strengthen the reliability of the electric grid in San Francisco. The 145 MW plant will be athree-unit peaking power
station fueled by natural gas. It is scheduled to begin operation in 2007.

Reuters, 11:35 October 4, 2006

OPG’'s 490 MW Nanticoke Coal-Fired Unit 1 in Ontario Shut October 4

Ontario Power Generation’s 490 MW coal-fired unit in Ontario, Canada shut for short-term work.
Reuters, 09:24 October 4, 2006
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http://www.dailysouthtown.com/news/82968,power100406.article
http://www.click2houston.com/news/9997800/detail.html
http://www.dailynews.com/santaclarita/ci_4437361
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=7230973

OPG’s 494 MW Lambton Coal-Fired Unit 4 in Ontario Shut and then Returned to Service
October 4

The 494 MW coal-fired power plant station in Ontario returned to service early today after being shut just overnight
for short-term work.

Reuters, 09:19 October 4, 2006

Petroleum

Valero's Houston Refinery Shut Dueto Chemical Spill — Workers Injured but Port
Remains Open

On October 4, Vdero Energy shut its Houston refinery after discovery of asulfur dioxide gasleak from asulfuric
acid tank. Therefinery with 130,000 b/d capacity wasin the process of undergoing scheduled maintenance when
the spill occurred. According to a company spokesperson, Mary Rose Brown, a total of 16 refinery workerswere
taken to the hospital, and an unknown amount of spill has been contained. Although the spill prompted a warning
for resdents to seek shelter, it has not forced the closure of the Houston Ship Channel, accordingto aU.S. Coast
Guard official.

Reuters, 12:17 October 4, 2006

Reuters, 12:42 October 4, 2006

Reuters, 12:11 October 4, 2006

Bloomberg News, 14:07 October 4, 2006

Exxon Mobil’s Catalytic Cracking Unit at Chalmette Refinery in LouisianaRestarts Oct. 4
On October 4, Exxon Mobil announced that the gasoline-making fluid catal ytic cracking unit at Chalmette refinery
in Louisiana has successfull y restarted. The 72,000 b/d unit shut on September 25 because of afire. The cause of
thefireisstill under investigation.

Reuters, 10:24 October 4, 2006.

Flint Hill toRestart Corpus Christi Gas-Oil Hydr otreater Unit in Texason October 4
According to afiling with the Texas Commisson for Environmental Quality, Flint Hill plans to restart the gas-oil
hydrotreater unit at its 288,000 b/d refinery on October 4. The unit was shut to repair the recycle hydrogen
compressor, and therestart processis expected to be completed on October 8.

Reuters, 09:26 October 4, 2006.

Substantial U.S. Distillate Supplies, Lack of OPEC Consensus on Output Cuts Cause

Crudeto Fall to Seven-Month Low

Forecasts for a substantial increase in US distillate supplies and the lack of an agreement from OPEC producers on a
planto cut output quotasled crude futures on Nymex to fall to aseven-month low on October 3. November crude
settled $2.35 lower at $58.68/bbl.

http://www.energyintel.com/PublicationHomePage.asp?publication_id=5

Natural Gas

FERC Approves 60-Mile Pipeline for Eastern Kentucky Gathering Project

On October 2, FERC approved Atmos Energy affiliate Straight Creek Gathering LP' s Eastern Kentucky Gathering
Project, which will include a 60-mile pipeline to serve as the backbone.

http://powermarketers. netcontentinc.net/newsreader .asp?ppa=8kowu%5D%5Bj k RSge%23%3A%40%24bfel %
5Dv
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Other News

NRC Investigating Palo Verde Nuke Plant in Arizona

The Nuclear Regulatory Commission (NRC) announced that on October 3, it would begin an investigation of the
United States’ largest nuclear plant, Palo Verde, in Arizona. The investigation comes on the heels of thefailure of
an emergency backup generator during July 25 and September 22 testsat Unit 3 of theplant. The station’s operator,
ArizonaPublic Service (APS), hashad at |east one of its three nuclear reactors out of servicefor unplanned
maintenance during the last year. The NRC expectsto issue areport in about a month.

http://www.nrc.gov

U.S. DOE Releases 5-Yr Strategic Plan for Powering and Securing America’s Future
http://www.energy.gov/news/4279.htm

Energy Prices

U.S. Oil and Gas Prices
October 4, 2006
Today Week Ago Year Ago
CRUDE OIL
West Texas Intermediate U.S. 59.55 62.91 63.74
$/Barrel
NATURAL GAS
Henry Hub 4.38 4.35 14.84
$/Million Btu

Source: Reuters

Energy Notes

Rocky Mountain Gas Production to Double by 2015, According to Private Study

http://powermarketers.netcontentinc.net/newsreader .asp?ppa=8kowu%5D %5B] kgef paR Sge%023%3A%40%24bf el %
SDv

Construction Crew Ruptures Natural Gas Linein Kansas; Kills Crew Employee, Disrupts
Serwceto 275 Customers

Report by U.S—Canada Power System Outage Task Force Finds Sgnificant Progress

Made Since Blackout of 2003
http://www .canada.com/topi cs/news/national/stor html’>|d d86272c7 5361 4ff9 8743{)cd7f3b009d9&k—32181

Blackout report: hi

Securlty Lacklngfor SCADA Networksthat Control Cr|t|cal U.S. Infrastructure

Exxon Torrance Refinery has Operational Difficulties— No Effect on Production
Bloomberg News, 13:47 October 4, 2006

All 25 Kidnapped Nigerian Oil Workers Freed; Another Group of 5 Foreign Oil Workers
Kidnapped

Reuters, 05:59 October 4, 2006

Reuters, 20:04 October 3, 2006
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http://www.nrc.gov/
http://www.energy.gov/news/4279.htm
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BjkgefpqRSge%23%3A%40%24bfel%5Dv
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http://www.gjsentinel.com/news/content/shared-gen/ap/National/Natural_Gas_Explosion.html
http://www.canada.com/topics/news/national/story.html?id=d86272c7-5361-4ff9-8743-0cd7f3b009d9&k=32181
http://www2.nrcan.gc.ca/es/erb/erb/english/View.asp?x=690&oi�d=1221
http://www.statesman.com/news/content/news/stories/nation/10�/02/2scada.html

Nigerian Militants May Target Oil, Gas Export Hub Bonny Island

Threaten to Attack aNumber of Oil Installations
Reuters, 08:37 October 4, 2006

Reuters, 13:22 October 4, 2006

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA

http://www.eiadoe.gov/oil_gas/petroleum/data_publications/weekly petroleum status report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.ei a.doe.gov/oog/info/ngw/ngupdate.
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides asummary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of devel opments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Dailyis updated
online Monday through Friday after 5:00 p.m. EST. For more informetion, visit the Infrastructure Security and
Energy Regtoration (ISER) website at:

http://www.oe.netl.doe.gov/index.aspx.

Please direct comments and questions to: ead@oe.netl.doe.gov
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