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Highlights/Major Developments
Update: Hurricane Rita and Hurricane Katrina

For the latest damage assessment and restoration efforts concerning hurricanes Rita and Katrina see the latest Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  Starting with September 24th, a combined Hurricane Rita /Katrina situation report has been prepared called the Gulf Coast Hurricane situation report.  Prior Hurricane Rita and Hurricane Katrina situation reports can be found at that link as well.  
Damage Assessments Update

Kerr-McGee Gulf of Mexico Production  Increases to 75 Percent of Pre-storm Levels 

On October 20, Kerr-McGee that oil production at its facilities in the Gulf of Mexico was up to 75 percent of the level prior to the damage done by hurricanes Katrina and Rita.  

Reuters 16:00, October 20, 2005.

Displaced Entergy Customers Returning from CenterPoint 

Some 21,000 customers of Entergy Texas temporarily served by CenterPoint Energy are in the process of being returned to Entergy.  The customers were switched to CenterPoint when Entergy was unable to supply them because of damage from Hurricane Rita.  The customers are being switched back since Entergy again has the ability to supply them. 

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5E%5BelstsppUTnk%23%3A%40%24bfek%5Cv
Louisiana On-Shore Oil and Gas Production Climbing Slowly

The Louisiana Department of Natural Resources announced on October 20 that on-shore oil production in the state was at 30.9 percent of the level prior to the advent of hurricanes Katrina and Rita and that gas production was at 39.1percent of the pre-storm level.  

Reuters 14:41, October 20, 2005.

Damage to GOM Oil & Gas Infrastructure

Ivan vs. Katrina vs. Rita

	 
	Rita
	Katrina
	Ivan

	Platforms Destroyed
	66
	47
	7

	Platforms Extensive Damage
	32
	20
	20

	Rigs Adrift
	13
	6
	5

	Rigs Extensive Damage
	10
	9
	4

	Rigs Destroyed
	4
	4
	1

	Rigs Unaccounted For
	2 (Missing / Allegedly Sunk – Added in With Destroyed)
	0
	0

	Number of Pipelines Damaged
	28
	70
	102

	Shut-in Production High
	26-Sep
	30-Aug
	16-Sep

	Gas (BCF)
	8.623
	9.418
	6.515

	Oil (bbls)
	1,564,679
	1,557,981
	1,410,002

	Cumulative (To Date)
	Combined Rita / Katrina
8/26/05 – 10/20/05
	9/13/04 - 02/14/05

	Gas (BCF)
	Combined Rita / Katrina
321.185
	172.259

	Oil (bbls)
	Combined Rita / Katrina
63,561,011
	43,841,245

	Evacuation Highs
	 
	 
	 

	Platforms
	754
	660
	575

	Rigs
	107
	89
	69

	Platforms in the Path
	1600
	1300
	150


Source: US MMS October 20, 2005.  

For the additional statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov/
Hurricane Wilma

Wilma Drives Anadarko to Pull Nonessential Workers from US Gulf

Anadarko Petroleum Corp. on Friday morning will begin evacuating nonessential workers from its sole platform in the U.S. Gulf as Hurricane Wilma moves closer to land, a company spokeswoman said on Thursday.

Reuters, 10:16 October 20, 2005   

Transocean Evacuates Workers from Gulf of Mexico as Wilma Approaches

Transocean Inc. announced that it had evacuated workers from 10 rigs in the Gulf of Mexico as Hurricane Wilma approached the region.  Two of the evacuated rigs were undergoing repairs sustained from hurricanes Katrina and Rita.

Reuters 16:54, October 20, 2005.

16:54 20Oct2005 RTRS-UPDATE 2-Transocean pulls Gulf workers due to Wilma

NYMEX Gasoline Falls to 15-week low, Wilma Threat Eases

U.S. gasoline futures fell to their lowest level in 15 weeks Thursday morning as the threat of damage by Hurricane Wilma to refineries along the U.S. Gulf Coast receded.  NYMEX gasoline for November delivery slid 5.13 cents to $1.625 per gallon to mark its cheapest since $1.57 on July 1.

Reuters, 10:46 October 20, 2005
Electricity

Update: Restart of Palo Verde Units 2 and 3 Proceeding Normally

Arizona Public Service, operator of the Palo Verde nuclear generating station announced that the restart of units 2 and 3 is proceeding normally.  A team from the Nuclear Regulatory Commission has been monitoring the restart and has not yet completed its analysis of the problem that led to the shut down on October 11.

Reuters 16:08, October 20, 2005.

Entire Output of the 150 MW Shiloh Wind Project Under Contract

All of the output of the 150 MW Shiloh Wind Project now under construction in Solano County, California has contracts for it.  PPM Energy announced on October 19 that it has signed a long-term agreement with the developer to acquire all of the output from the project.  

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6033416
Transmission Upgrades in California Aiding Reliability and Cutting Congestion 

The California ISO announced that as a result of transmission upgrades approximately 1,000 MW of capacity has become available to southern California and as a result the system is less congested and the costs to users of the system associated with congestion have fallen as well.

http://www.platts.com/Electric%20Power/headlines.jsp
Exelon’s 1,112 MW Peach Bottom 3 Nuke in Pennsylvania Dips to 71 Percent

Exelon Corp.'s 1,112-megawatt unit 3 at the Peach Bottom nuclear power station in Pennsylvania dipped to 71 percent of capacity by early Thursday, for a control rod adjustment as it exiting a planned refueling outage.

Reuters, 07:12 October 20, 2005
Southern Co.’s 1,152 MW Vogtle 1 Nuke in Georgia Up to 88 Percent Power

Southern Co. shut the unit on Oct. 17 to fix a problem with a valve that controls the feedwater associated with the steam generators.

Reuters, 07:32 October 20, 2005
CMS Energy’s 767 MW Palisades Nuke Unit in Michigan Back at Full Power
CMS Energy Corp.'s 767-megawatt Palisades nuclear power station in Michigan returned to full power by early Thursday.  On Wednesday, the company started to increase power at the unit after reducing power to check on an indication of a vibrating turbine. The turbine was not vibrating, according to a company spokeswoman. The indication was faulty due to an electrical problem.

Reuters 07:39 October 20, 2005
Dominion Shuts Surry Unit 1 to Investigate Vibration

Dominion Resources shut the 810 MW unit 1 at its Surry Nuclear Generating Station to determine the cause of a vibration that developed in one of three coolant pumps.  

Reuters 11:02, October 20, 2005.

For information on damage and restoration efforts to the electricity infrastructure and the number of power outages due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  

Petroleum

Gasoline Demand Drops the Most in a Decade

The American Petroleum Institute announced that the upsurge in gasoline prices in September resulted in the largest drop in gasoline demand in more than a decade.  Compared with September 2004, gasoline demand in fell by 3.7 percent.  API also reported that demand for heating oil in September fell by 3 percent and that jet fuel slipped by 4.3 percent.  

Oil Daily, October 20, 2005.

http://www.platts.com/Oil/headlines.jsp
Concern Over Winter Gas Supplies May Lead Massachusetts to Consider Easing Air Quality Rules

Concern over the price and availability of natural gas in the coming months has led the Governor of Massachusetts to consider reducing air pollution standards for oil-burning power plants.  Officials are concerned that the price of natural gas could at peak times be so high as to make it financially more attractive for operators of power plants to shut down and sell the gas into the market rather than to continue to operate

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6032527
IEA Meeting Determines to Continue Petroleum Stocks Release – Additional Release to be Determined if Situation Changes

At its meeting on October 20, the IEA determined to continue with the release program established on September 2, of 60 million bbls of oil to ease supply constraints established in response to the damage caused by Hurricane Katrina.  The IEA will continue to monitor the situation to determine if conditions warrant any additional release. 

Reuters 12:39, October 20, 2005.

http://www.platts.com/Oil/headlines.jsp
Pipeline Sabotage Hits Iraq North Oil Flows
A sabotage bombing of a secondary oil pipeline in northern Iraq that feeds the route to Turkey has cut exports by 100,000 barrels per day (bpd) to 600,000 bpd, an Iraqi oil official said on Thursday.  The official said the blast hit a line from Khabaz field in Kirkuk.
Reuters, 03:09 October 20, 2005   

Oil Drops on Diminished Threat from Wilma and Large Oil Stock Build 

Crude oil futures fell by $1.49/bbl to close just over $60 as the threat from Hurricane Wilma diminished and on the news that the latest data show a larger than expected increase in crude oil stocks.  

Reuters 15:48, October 20, 2005.

Reuters 11:44, October 20, 2005.

Nigeria Oil Workers Unions Threaten Strike 

Talks between Italian oil company Agip and unions representing oil workers in Nigeria were held in an effort to avoid a strike.  Both the union representing senior staff (PENGASSAN) and the union representing blue-collar workers (NUPENG) were involved in the talks.  Among other things, the unions are demanding a 100 percent increase in pay, thus far the company has offered a 25 percent increase.  A strike could be instituted as early as October 21 if no agreement is reached.

Reuters 11:34, October 20, 2005.

For information on damage and restoration efforts to the petroleum infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Natural Gas

Atlas America to Construct New Gas Processing Plant

On October 19, Atlas America announced that it will construct a new gas processing plant in Beckham County, Oklahoma.  The new facility, the Sweetwater gas plant will have a capacity of 120 million cubic feet per day and is expected to be on-line during the third quarter of 2006.

http://biz.yahoo.com/bw/051019/196112.html?.v=1
Natural Gas Futures Drop 5 Percent on Bearish Storage Data and Diminished Storm Threat

Natural gas futures price on the NYMEX fell by 5 percent (71.9 cents).  Analysts attributed the drop in price to two major factors.  First, to the release of the weekly storage data from the Energy Information Administration that showed that the total amount of gas in storage while less than it was a year ago, it is above the five-year average for this time of year.  Second, the latest projected path for Hurricane Wilma diminishes the possibility that the storm will move into the principal oil and gas production areas in the Gulf of Mexico. 

Reuters, 11:08 October 20, 2005

For information on damage and restoration efforts to the natural gas infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Other News
Update: Indian Point Nuclear Power Plant Sirens Tested – More Failures

Emergency sirens at Entergy’s Indian Point nuclear generating station were tested on October 18 and once again a number of the sirens did not function.  Of the 16 sirens in Orange County, New York, 10 failed to operate during the test, they were successfully activated later that day under other test conditions. 

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6030374
If Resources Developed, Pentagon Official Says US Could Become the Major Center for World Energy Supply

At an energy conference in Montana, an official of the Department of Defense argued that if the U.S. fully developed its resources of coal, shale, and petroleum coke that it could take on the role of a new Middle East as the key source of energy for the world. 

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6033078
Energy Prices 

	
	Latest (10/20/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	60.04
	63.02
	54.51

	NATURAL GAS 

Henry Hub

$/Million Btu
	13.24


	13.68
	7.35


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
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