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Highlights/Major Developments
Update: Hurricane Rita and Hurricane Katrina

For the latest damage assessment and restoration efforts concerning hurricanes Rita and Katrina see the latest Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  Starting with September 24th, a combined Hurricane Rita /Katrina situation report has been prepared called the Gulf Coast Hurricane situation report.  Prior Hurricane Rita and Hurricane Katrina situation reports can be found at that link as well.  
Twenty Gas Plants Idled by Recent Hurricanes

According to USA Today, 20 gas processing plants were idled by hurricanes Katrina and Rita in Texas, Louisiana, and Mississippi.

USA Today, October 21, 2005
Damage Assessments Update

FERC Estimates that Losses from Hurricanes Will Hit 650BCF

The Federal Energy Regulatory Commission announced its latest estimate on October 20 of the total volume of natural gas production lost due to infrastructure damage done by hurricanes Katrina and Rita.  FERC estimates that 650 Bcf or approximately 18 percent of annual production will be lost.  FERC includes in the estimate some 2 Bcf/d that will remain shut-in through March of 2006.

Source: Natural Gas Intelligence, October 20, 2005

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BeluuuuwZUfb%23%3A%40%24bfek%5Cv
McMoRan Reports Q3 Production Down from Storm Damage 

On October 20, McMoRan Exploration Co. reported that its third quarter gas and oil production averaged 41 million cfe/d, a drop of approximately 14 million cfe/d from the same period in 2004.  The company stated that the drop in production resulted from damage sustained during Hurricane Katrina and that all pending completion of repairs to company and third party facilities production is expected to be brought back on-line during the fourth quarter of this year.
http://biz.yahoo.com/bw/051020/205392.html?.v=1
FERC Warned that of Peak Day Gas Deliverability Problems 

The President of the Interstate Natural Gas Association of America, the trade association for the interstate gas pipelines, warned the FERC that reduced availability of natural gas resulting from damage done by hurricanes Katrina and Rita could impair the ability of the pipelines to meet periods of peak demand during this coming winter.  

Source: Natural Gas Intelligence, October 20, 2005

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5D%5BeluuuuwZUfb%23%3A%40%24bfek%5Cv
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6035932
President of Shell Warns of Supply Constraints for Oil and Gas this Winter

In a speech in Houston on October 19, the president of Shell Oil warned that the markets for heating oil and natural gas will be especially tight this winter and that it will take months to repair the damage from hurricanes Katrina and Rita.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6033752
For the additional statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov/
Hurricane Wilma

Wilma Forces Gulf of Mexico Evacuations, Output Trim

Energy companies have evacuated more than 1,100 workers and trimmed production from Gulf of Mexico rigs as precautions against Hurricane Wilma, which is expected to blow far from the oil-and-gas-rich region, officials said Friday. ChevronTexaco is removing 800 essential and nonessential workers ahead of the storm.  Drilling company Transocean Inc. has evacuated 315 workers from 10 U.S. Gulf of Mexico oil and natural gas rigs and ships.  BP said it was removing an unspecified number of workers ahead of the storm.

Reuters, 15:47 October 2005  

MMS Says GOM Output Reduces Due to Wilma Shut-ins
The Minerals Management Service said on Friday 65.79 percent of oil output in the Gulf is shut, up from 64.52 percent on Thursday.  Shut-in natural gas output rose more than 1 percent to 53.37 percent on Friday.

Reuters, 15:47 October 2005
ExxonMobil Prepares to Bring Extra Gasoline into Florida

ExxonMobil today announced that it is committing additional resources to assist with the growing demand for gasoline in Florida as a result of approaching Hurricane Wilma. In addition to its fleet of 28 tanker trucks that supply Central and South Florida markets, eight tanker trucks are being placed into service. Furthermore, additional ExxonMobil drivers have been flown in from Chicago, California and Texas to assist in gasoline deliveries.

Reuters, 13:29 October 21, 2005
Electricity

ISO New England’s Latest Plan Calls for up to $4 Billion in Infrastructure Upgrades

ISO New England’s governing board approved the Regional System Plan, the plan identifies some 272 infrastructure projects throughout the system that need to be undertaken to increase flexibility and insure reliability of the regional electricity grid.  The estimated cost of the projects is between $2 and $4 billion.  http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6036142
Exelon’s 1,162 MW Byron Unit 2 in Illinois at 75 Percent of Capacity

Exelon’s 1,162 MW unit 2 at its Byron nuclear generating station in Illinois ramped up to 75 percent of capacity as it exited an outage that began on October 19 when a problem developed with booster pump.

Reuters 7:29, October 21, 2005

For information on damage and restoration efforts to the electricity infrastructure and the number of power outages due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov  

Petroleum

U.S. Mulls Refiner-held Emergency Fuel Stockpile

The Bush administration is considering asking the nation's refiners to keep a minimum amount of fuel in storage as a buffer against supply disruptions like hurricanes and other emergencies, industry sources said on Friday.  The nation currently has a nearly 700 million barrel crude oil stockpile and a 2 million barrel Northeast heating oil stockpile, put no emergency gasoline stockpile.  One problem with a gasoline stockpile is that gasoline degrades more quickly than crude oil so rotation of the fuel may be necessary.  

Reuters, 13:39 October 21, 2005
Gasoline Yields Higher as Refiners Push Gasoline Production
According to the Petroleum Industry research Foundation, gasoline yields in the past three weeks are five percent higher than normal.

The Wall Street Journal, October 21, 2205

Statoil Says Aasgard B Production Remains Closed After Fire

Statoil ASA said oil and gas production at the Aasgard B platform in the Norwegian Sea remains halted after a fire six days ago.  Daily production on Aasgard B averages 42 million cubic meters of gas, 16,000 barrels of oil and 69,000 barrels of condensate. 

Bloomberg News, 07:47 October 21, 2005
Deer Park Refining Shuts Texas Compressor
Deer Park refining shut a compressor on a hydrotreater Thursday at its 340,000 barrel per day (bpd) in Deer Park, Texas refinery.
Reuters, 14:54 October 21, 2005
Exxon Mobil’s Torrance, CA SRU Operating Normally
ExxonMobil had a brief malfunction Thursday of the SRU at its 150,000 bpd Torrance, Calif., refinery.
Reuters, 13:56 October 21, 2005

Nigerian Strike Stops 240,000 bpd Oil Exports

Oil exports from Nigeria's 240,000 barrel-per-day Brass River tanker terminal were suspended on Friday due to a strike by unions, a ship agent said.  The industrial action against a joint venture operated by Italian oil company Agip, a unit of ENI, began on Wednesday and has also hit production from some fields, the agent and union sources said.  "The strike started Wednesday. There are no loadings at Brass terminal. Production has been cut down," the shipping agent told Reuters, asking not to be named.

Reuters, 13:14 October 21, 2005
Canadian Companies Seek to Expand Export Capacity to Asia

Pipeline companies Enbridge and Terasen are seeking to tap into the rapidly expanding Asian oil market.  On October 19, Enbridge announced an open season for its proposed Gateway Pipeline which would transport oil sands production from Alberta to a new marine terminal at Kitmat, British Columbia.  The project also includes a second line (using the same right-of-way) to carry condensate from Kitmat to Alberta to dilute the heavy oil.  On October 20, Terasen Inc. announced a joint venture project with Pembina Pipeline Corp to construct a rival condensate project from Kitmat to Alberta that could be in operation by late 2008.
Sources: Enbridge; The Globe and Mail, October 21, 2005; International Oil Daily, Friday, October 21, 2005

http://www.enbridge.com/gateway/about-project/ http://www.theglobeandmail.com/servlet/ArticleNews/TPStory/LAC/20051021/RTERASEN21/TPBusiness/Canadian

http://www.energyintel.com/PublicationHomePage.asp?publication_id=31
For information on damage and restoration efforts to the petroleum infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Natural Gas

ISO New England Calls for Fuel Diversity – 1,900 MW of Gas-only Capacity to be Converted to Dual Fuel by 2010

The latest plan developed by ISO New England (see above) calls for increased fuel diversity including the conversion of 1,900 MW of gas only generation to dual fuel (oil) capability by 2010, with the first 400 MW to be converted by the winter of 2006-2007.

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6036142
For information on damage and restoration efforts to the natural gas infrastructure due to Hurricanes Rita and Katrina, please see the Gulf Coast Hurricane situation report from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy at the following link: http://www.oe.netl.doe.gov.  
Other News
NRC Investigating Radioactive Water Found Under Indian Point Plant

The nuclear regulatory Commission is investigating the origin of water containing small amounts of tritium discovered from samples taken from wells on-site at the Indian Point nuclear generating station in New York.  The discovery of the low-level radioactive material was reported by Entergy the plant’s operator.

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6033802
Rail Problems Cause Kennecott Coal Production to Drop

KennecotEnergy announced on October 19 that as a result of bad weather that resulted in constrained rail shipments from the Powder river Basin, coal production fell by sever percent or 2million tons during the third quarter compared to the same period in 2004.

http://www.platts.com/Coal/headlines.jsp
New Coal Mine in Kentucky Expected to Produce 100,000 per Month

JJ Resources anticipates the new two portal mine in Kentucky will produce as much as 100,000 tons per month.  The coal from the Apollo mine will be taken to the Big Sandy River loading dock for export and domestic utility customers

http://www.platts.com/Coal/headlines.jsp
Energy Prices 

	
	Latest (10/21/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	61.05
	62.61
	55.83

	NATURAL GAS 

Henry Hub

$/Million Btu
	12.73
	12.80
	7.11


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

ENSEC threat awareness blog site from Energy Assurance 

http://ensec.blogspot.com
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