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Electricity

Storm Cuts Power to 35,000 in Washington State
Strong winds that toppled trees and sheared power lines in Washington state on Wednesday cut electricity service to about 35,000 homes and businesses, local utilities reported. http://biz.yahoo.com/rc/031119/weather_washington_outages_1.html http://seattlepi.nwsource.com/national/apus_story.asp?category=6420&slug=WA%20Weather%20Woes
Storms in Houston, Texas  Knocked Out 22,000 Customers on Monday                      CenterPoint Energy said that about 22,000 customers lost power due to the storms and all but 3,000 were restored by Tuesday morning.                                                                                                                  Source: Reuters 1401 18 Nov 2003

Alliant's Iowa Duane Arnold Nuke Shut for Repairs
Alliant Energy's 580 megawatt Duane Arnold nuclear power plant in Iowa was shut on Tuesday for repairs, plant operator Nuclear Management Co. said.  Nuclear Management said the plant was shut to replace a damaged expansion joint that helps to maintain a vacuum seal between the turbine and condenser.  Before the shutdown, the plant was running at 32 percent of capacity.  Reactor power has been reduced since Nov. 9 when an outage to repair a condenser tube in the circulating water system was completed.         http://biz.yahoo.com/rm/031119/utilities_alliant_duanearnold_1.html
Petroleum

Colonial Pipeline Returning to Normal Service
Colonial Pipeline Co. has resumed "full service" in its line carrying distillate fuels and gasoline from Greensboro, North Carolina, to Linden, New Jersey, the company said Tuesday evening.  A freeze in nominations for the pipeline's "Line 3" from Greensboro was instituted Nov 14 because of "maintenance activities" that started Nov 9 reduced flow on the line, according to the announcement said.  There is no longer any restriction for allocations to the pipeline's 31st or 32nd cycles from Greensboro.  A freeze in allocations on "Line 2" that runs from the Houston area to Greensboro will remain for the current cycle, the 32nd, but will be lifted for the next cycle, the 33rd, Colonial said.  The Colonial Pipeline is the nation's biggest oil products pipeline. Under normal flow, it deliverers about 2.2 million barrels each day. http://biz.yahoo.com/rm/031119/energy_colonial_pipeline_1.html
NYMEX Crude Futures Reaches 8-month High then Falls Back on Stock Build Info 
NYMEX crude oil futures extended losses Wednesday afternoon as the market continued to factor in a rise in U.S. crude inventories last week.  The increase outweighed a drawdown in distillates, including heating oil, sending prompt crude about a third lower on the day after Tuesday's nearly 5 percent gain in a gasoline-led, fund-buying rally.  On Tuesday, prices rallied in part due to concerns that flooding in the Houston area could affect area refineries, but oil companies there said they had not reduced production.  The Energy Information Administration (EIA) said Wednesday morning that U.S. crude stocks rose 2.9 million barrels to 294 million barrels for the week to Nov. 14, up 4 million barrels from a year ago. The buildup defied forecasts of a small draw.  The DOE numbers are neutral to slightly bearish. The big decline on distillates was overshadowed by the build in crude that came from continuing strong imports," said John Kilduff, senior vice president and market analyst at Fimat USA.  http://biz.yahoo.com/rm/031119/markets_energy_nymex_5.html                                                          Sources: Oil Daily Nov 19 2003 
Coast Guard Says Gasoline Tanker off NY Denied Access                                    A tanker awaiting entry to New York Harbor since last Friday was on Wednesday still being denied access to the harbor because of a "maintenance issue," a U.S. Coast Guard spokesman said.  The vessel, the Liberian-flagged Kapitan Koziar carrying 514,000 barrels of Russian gasoline, has leaked vapors into "void" areas of the tanker, but has not leaked any product into the ocean, said Petty Officer Tom Sperduto in New York.  Gasoline trading sources said that the Kapitan Koziar was carrying gasoline blendstock.  Trading sources said the delayed arrival of the tanker was not a major reason for the 5 percent spike in U.S. gasoline futures prices on Tuesday.                                                            http://biz.yahoo.com/rm/031119/energy_tanker_1.html
Natural Gas 

EIA Chief Says Natural Gas Supply Adequate for Winter, Prices Will Stay High
Source: Reuters 1314 19 Nov 2003
Big Price Drop in Henry Hub Yesterday Was Anomaly

Although prices dropped under $4.00 for Million Btu for a time yesterday afternoon (according to Reuters) the Henry Hub natural gas price closed yesterday back up to normal levels at $4.36.  Today the price closed at $4.46.

Other News

U.S.-Canada Power System Outage Task Force                                                      Interim Report: Causes of the August 14th Blackout in the U.S. and Canada  https://reports.energy.gov/
U.S. Govt Says August Blackout Was "Preventable"
The Aug. 14 blackout that cascaded across eight U.S. states and part of Canada was largely the fault of FirstEnergy Corp. and could have been prevented, U.S. Energy Secretary Spencer Abraham said on Wednesday.  "However, the report also tells us that once the problem grew to a certain magnitude, nothing could have been done to prevent it from cascading out of control," Abraham added.  He noted that Ohio-based FirstEnergy's failure to trim trees growing alongside major transmission lines contributed to the massive blackout. Also to blame was FirstEnergy's control room alarm system which was not working properly and failed to alert employees that transmission lines had gone down, he said.  "These failures helped create a problem of such magnitude as to be insurmountable," Abraham said.  Some 50 million people were left in the dark by the power outage which shut airports and subways and forced businesses to close early.                                                       http://biz.yahoo.com/rc/031119/utilities_blackout_abraham_2.html
FirstEnergy Grid Woes Caused Blackout
U.S. and Canadian investigators on Wednesday pointed to plant shutdowns and an overburdened transmission grid owned by Ohio-based FirstEnergy Corp. as the primary cause of August's massive blackout that left 50 million people in the dark.  The government task force released the results of a three-month investigation into the power outage that cascaded across eight U.S. states and Canada. http://biz.yahoo.com/rb/031119/utilities_blackout_report_3.html
Summary of Joint U.S. Canadian Blackout Report 
 * FirstEnergy failed to ensure the security of its transmission system after significant unforeseen contingencies because it did not use effective contingency analysis on a routine basis.
* FirstEnergy lacked procedures to ensure their operators were constantly aware of the functioning of critical grid monitoring tools.
* FirstEnergy lacked procedures to effectively test the functioning of grid monitoring tools after repairs were made.
* FirstEnergy lacked monitoring tools for "high-level visualization" of the grid status to help operators understand transmission conditions after alarm systems failed to work.
* FirstEnergy failed to trim trees growing in its transmission rights-of-way, causing the outage of three 345-kilovolt (kV) high-capacity transmission lines. The large lines carry electricity from power plants to substations where the voltage is lowered for safer distribution to homes and businesses on local lines.
* The Midwest Independent System Operator was unaware of FirstEnergy's system problems early because it lacked real-time data from a Dayton Power and Light 345-kV high-capacity line.
* Midwest ISO's reliability coordinators did not use real-time data to support its so-called "flowgate" monitoring. This prevented the Midwest ISO from detecting a violation in FirstEnergy's system.
* Midwest ISO lacked an effective way to identify the location of transmission line breaker operations reported by its electronic system.
* Midwest ISO and the neighboring PJM Interconnection LLC grid lacked procedures on when and how to coordinate if one of them spotted trouble in other's area.
 http://www.forbes.com/markets/newswire/2003/11/19/rtr1153747.html
U.S. House Passes Energy Bill WithTax Breaks
Yesterday the House passed the energy bill on a vote of 246 to 180, with 46 Democrats crossing over to support the energy package. The legislation was expected to face tougher opposition in the Senate, where a vote could take place as early as Wednesday.                http://biz.yahoo.com/rm/031118/energy_congress_6.html http://biz.yahoo.com/rb/031118/energy_congress_2.html
Senate Begins Debate on U.S. Energy Bill
The Senate began debate Wednesday on a Republican-written bill that would overhaul U.S. energy policy for the first time in a decade.  Up to a dozen senators, mostly Democrats and from the East and West Coasts, said they would try to talk the bill to death rather than allow a vote on it. A common complaint was the waiver the bill would give the gasoline additive MTBE from product-defect lawsuits.  However, a sizable number of Democrats from Midwestern and Plains states were expected to join Republicans in voting for the bill. They cited provisions to double the use of corn-based ethanol and incentives for biodiesel fuel and wind power.                                http://biz.yahoo.com/rm/031119/energy_congress_1.html
Energy Prices 

	
	Latest (11/19/03)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	32.86
	31.43
	26.73

	NATURAL GAS 

Henry Hub

$/Million Btu
	       4.46
	       4.77
	       3.92


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on November 19, 2003

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on November 13, 2003

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

