[image: image1.jpg]


U.S. DEPARTMENT OF ENERGY

Office of Energy Assurance

ENERGY ASSURANCE DAILY
November 22, 2004
Electricity

East Bay affected by power outages 
Numerous power outages, some affecting thousands of people in the Bay Area occurred late Sunday afternoon.  Most of the outages were attributed to high winds in the area that were reported with gusts as high as 55 miles per hour.  The largest outage, which affected about 27,000 Pacific Gas & Electric Co. customers in Fremont about 5:30 p.m., lasted six or seven minutes. Officials blamed a substation circuit breaker that failed. By 6 p.m. Sunday, 152 customers in Oakland and 225 customers in Half Moon Bay also were without power. An additional 60 customers lost power on the Peninsula and 1,000 customers lost power in Santa Clara and San Jose counties.  Officials expected power to be restored to most customers by 9 p.m. Sunday. 

http://www.trivalleyherald.com/Stories/0,1413,86~10669~2551018,00.html
Prairie Island nuclear unit back up and running
Xcel Energy Inc's Prairie Island Unit 2 nuclear generating station in Red Wing, Minn., exited a service outage and ramped up to full power again Monday, according to -the U.S. Nuclear Regulatory Commission.  The 538 MW facility was shut down November 17 to repair cooling system leaks.  The adjacent 538-megawatt Unit 1 remains shut down while the company performs maintenance and replaces equipment.  
Reuters 7:39, November 22, 2004.
Bloomberg 10:41, November 22, 2004
http://www.bizjournals.com/twincities/stories/2004/11/22/daily2.html
Vogtle Reactor in Georgia Is Boosting Output After Shutdown

The 1,149MW Vogtle Unit 2 nuclear generating station of Southern Co in eastern Georgia was operating at 10 percent of capacity on Monday morning following a shutdown on November 20.  According to a company representative, the unit automatically shut when an employee accidentally engaged a wrong switch during routine testing, The Southern Company anticipates that the reactor will return to full power later on Monday.

Bloomberg 12:17, November 22, 2004.

NMC shuts Wisconsin Energy's Point Beach 2 Nuke

The Nuclear Management Co. shut Wisconsin Energy Corp.'s 517MW Point Beach Unit 2 nuclear generating station on November 19 due to a steam leak on an instrument isolation valve inside containment.  On Friday, the unit was operating at full power.  The adjacent 517 MW unit 1 continued to operate at full power.

Reuters 8:01, November 22, 2004.

Edison International's San Onofre Unit 2 Nuke Starts To Exit Outage

Edison International's 1,123MW San Onofre Unit 2 nuclear generating station in southern California began to exit an outage and was operating at 1 percent of capacity by early Monday.  The unit tripped off line on November 19.  Meanwhile, the adjacent 1,080 MW unit 3 remained shut for a refueling and maintenance outage began late in September.  The San Onofre station is located in San Clemente, California about 60 miles north of San Diego.

Reuters 7:54,November 22, 2004.

San Antonio shut Texas JT Deely 2 power plant

San Antonio City Public Service shut down the 415-megawatt JT Deely unit 2 coal-fired power facility from November 19 -22 to repair the boiler blowdown line. The facility is located at Calaveras Lake in San Antonio and has two 415 MW units.  City Public Service, with a generating capacity of more than 5,000 MW, is the nation's largest municipally owned energy company providing both natural gas and electric service. It serves about 600,000 electric customers and more than 300,000 natural gas customers.

Reuters 8:43, November 22, 2004.

PPL's Susquehanna Unit 1 Nuke Cut To 15 Pct Power

Output at PPL Corp.'s 1,100-megawatt Susquehanna Unit 1 nuclear generating station had dropped to 15 percent of capacity by early Monday.  On Friday, the unit was operating at 80 percent. The company reduced the unit to about 80 percent of capacity earlier in November (about November 8) to work on a condensate pump.  Meanwhile, the adjacent 1,150 MW Unit 2 continued to operate at full power.  The Susquehanna station is located in Berwick, Pennsylvania, about 125 miles northwest of Philadelphia.

Reuters 7:12, November 22, 2004.

TXU To Restart Texas Martin Lake Unit 2 Power Plant Soon

Dallas-based energy company TXU Corp.'s will start its 750MW Martin Lake Unit 2 coal-fired power unit on November. 21-22.  The unit tripped on November 21 due to elevated wall temperatures in the boiler water.  The 2,250-megawatt Martin Lake station is located in Tatum in Rusk County about 200 miles north of Houston. The unit is one of three 750 MW units at Martin Lake. 

Reuters 8:51, November 22, 2004.

Wisconsin Utility Adding 500 Megawatt of Coal-Fired Plant to Meet Power Demand
 Wisconsin Public Service Corporation, a subsidiary of WPS Resources Corporation based in Green Bay, Wisconsin officially began construction of a $752 million base-load 500-megawatt coal-fired power plant. 
www.industrialinfo.com. http://home.businesswire.com/portal/site/altavista/index.jsp?ndmViewId=news_view&newsId=20041122005057&newsLang=en
Petroleum

Hurricane Ivan Oil Production Shut-in Statistics  

Shut in oil production in the Gulf of Mexico totaled 196.222 BOPD equivalent to 11.54% of daily production of oil in GOM, which is approximately 1.7 million BOPD. The 196,222 barrels per day that is currently shut-in is approximately 0.99% of the 19.7 million barrels consumed in the U.S. each day.  The cumulative shut-in oil production for the period 9/11/04-11/22/04 is 31,092,939 bbls, which is equivalent to 5.172% of the yearly production of oil in the GOM which is approximately 605 million barrels. 

This survey is reflective of 18 companies’ reports as of 11:30 a.m. Central Time.
http://www.mms.gov/ooc/press/2004/press1122.htm
Crude Oil Falls as Warm Weather May Reduce U.S. Fuel Demand

Forecasts of warm weather in the northeast helped moderate crude oil prices amid speculation that mild temperatures could enable refiners some additional time to build heating oil stocks.  Prices were also impacted on reports of slower world economic growth that may ease global demand pressures.  The International Monetary Fund lowered its forecast for world economic growth from 4.3 percent to 4.0 percent.  Crude oil for January delivery fell 34 cents to $48.55 a barrel at the 2:30 p.m. close of floor trading on the New York Mercantile Exchange.   

Bloomberg 14:34, November 22, 2004

Iraqi Pipeline Explosion

An oil pipeline exploded in southern Iraq at present crews are assessing whether the country's exports of 1.7 million barrels a day from its main terminal will be disrupted, the head of Iraq's South Oil Co. said. An unidentified source reported that the volume of oil flowing to the Basra terminal had dropped by nearly 50 percent to about 47,000 barrels an hour. An engineer investigating the problem stated that the problem was not an act of terrorism but resulted from pipeline corrosion. 

Bloomberg 10:09, November 22, 2004.
http://biz.yahoo.com/rb/041122/markets_oil_7.html
Iraq south oil exports stalled by bad weather

Harsh weather in the Persian Gulf has halted oil exports from Iraq's southern terminals for a fourth straight day, shipping sources said on Sunday.  Heavy rain and high waves at the Basra Oil Terminal, Iraq's as well at the Khor al-Amaya port have prevented crude sales of some 1.7 million barrels per day since November 17.  According to sources, two fully loaded tankers were are waiting to sail once the weather clears, the sources said.

Reuters 3:36, November 21, 2004.

North Iraq Oil Exports To Stay At Reduced For 3 Months- 

According to an unidentified Iraqi official Iraq's northern oil export pipeline is expected to be operate at a maximum of 200,000 barrels per day for at least three months.  The source said it would take more than three months to repair damage to five wells and a pumping station at the Khabbaz field near the northern city of Kirkuk.

Reuters 5:52, November 22, 2004.

OPEC should cut output if price goes below $35/bbl: Libya

Libyan oil minister Fathi Ben Shatwan said Nov 22. that OPEC should cut its current 27-mil b/d crude production ceiling by 1-mil b/d if the price of US West Texas Intermediate crude falls below $35/bbl, In September, OPEC agreed to raise the ten-member ceiling by 1-mil b/d to 27-mil b/d at the beginning of November.  However, according to a survey conducted by Platts, OPEC is already pumping well above the 27 million level. Platts estimates that OPEC-10 producted 28.1 million barrels per day during in October and that including the production from Iraq, the total was October 30.3 million b/d 

http://www.platts.com/Oil/News/2369532.xml?S=n
Natural Gas

Hurricane Ivan Natural Gas Production Shut-in Statistics  

Shut in gas production in the Gulf of Mexico totaled 678.47MMCF per day equivalent to 5.52% of the daily production of gas in the GOM, which is approximately 12.3 BCFPD.  The 678.47 MMCF per day that is currently shut-in is approximately 1.13% of the 60.184 BCF consumed in the U.S. each day.
The cumulative shut-in gas production 9/11/04-11/22/04 is 125.055 BCF, which is equivalent to 2.810% of the yearly production of gas in the GOM which is approximately 4.45 TCF.
This survey is reflective of 18 companies’ reports as of 11:30 a.m. Central Time.
http://www.mms.gov/ooc/press/2004/press1122.htm
N.Y. Natural Gas Falls on Mild Weather and High Inventories

Forecasts of normal to above-normal temperatures are expected for much of the eastern half of the country from November 27 to December 1 from the private weather services. coupled with a near record amount of gas in storage helped ease prices for natural gas.  Gas for December delivery fell 3.5 cents, or 0.5 percent, to $7.08/ MMBtuper million British thermal units at 10:01 a.m. on the New York Mercantile Exchange. Gas for delivery in January dropped 3.1 cents to $7.76/MMBtu.

Bloomberg 10:09, November 22, 2004.

Declining coal stockpiles to boost gas demand: Jefferies analyst

According to a recent Jefferies & Co report, .US natural gas demand and prices will get a boost from declining coal stockpiles, Coal inventories are being depleted more quickly than they can be replenished, which means some electric utilities increasingly will rely on underutilized gas-fired generators, Jefferies analyst Frank Bracken said in the report. 

http://www.platts.com/Coal/News/9538298.xml?S=n
Mild November Weather Put Gas Markets Under Heavy Pressure
Pressure is building for a major correction in natural gas markets as the industry sits atop record storage inventories awaiting some indication of normal heating season demand.  
Natural Gas Week, November 22, 2004
Anadarko Capex Hike Draws Mixed Reviews
Anadarko Petroleum said on Friday it will spend an extra $200 million in 2005 to ramp up North American gas drilling and take advantage of high prices that it expects to continue next year. The Houston-based independent has also budgeted $200 million to $400 million to cover cost increases for oil field services and materials, but Chief Executive Jim Hackett promised to fight service cost inflation "tooth and nail."
Oil Daily, November 22, 2004 
FERC Sees Tight Winter Gas Market, Constraints in New England 
The nation faces a number of negative conditions as the winter heating season begins: flat to negative natural gas production that is driving up prices, tight infrastructure capacity in certain regions (especially New England) and expected higher gas demand, FERC said in its "2004-05 Winter Energy Market Assessment," which was released Thursday.  Natural Gas Intelligence, November 19, 2004  http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8kowu%5DZkojiinuXTnk%22EN%26bfej%5B%21
Other News

Nothing to Report

Energy Prices 

	
	Latest (11/22/04)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	
48.48
	
46.95
	
29.99

	NATURAL GAS 

Henry Hub

$/Million Btu
	
5.24


	
6.02
	
4.57


Source: Reuters

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

