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Highlights/Major Developments
Update: Hurricanes Katrina, Rita, and Wilma

For damage assessment and restoration efforts concerning hurricanes, see the Gulf Coast Hurricanes situation reports from the Office of Electricity Delivery and Energy Reliability (OE) of the U.S. Department of Energy @ http://www.oe.netl.doe.gov.  For the latest statistics on shut-in oil and gas production in the Gulf of Mexico, please click on the following link: http://www.mms.gov
For the latest statistics on shut-in oil and gas production and pipeline status in Louisiana, please click on the following link: http://dnr.louisiana.gov/sec/execdiv/pubinfo/daily-onshore-prod.ssi
Electricity

Update: Could be 10 Days Before Power Restored in South Dakota

Some 40,000 customers in South Dakota remained without power November 30 following the first blizzard of the season.   Restoration efforts are being hampered by the more than 10,000 miles of power lines and 8,000 power poles that were affected by the storm.  According to the Governor, more than 100 communities were without power.  The South Dakota Rural Electric Association estimates that restoration efforts may not be complete for as long as 10 days.  At the residential level, damage often occurred to the customer’s equipment, and that requires work be performed by a contractor. 

http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6126891
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6127810
http://www.aberdeennews.com/mld/aberdeennews/news/13294512.htm
Florida Power Line Study Approved by Public Service Commission

On November 30, acting on the recommendation of the staff, the Florida Public Service Commission authorized a comprehensive study to be conducted in 2006 to determine how to minimize power outages and to also determine how to minimize the cost of damage from major storms such as Hurricane Wilma.

http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5E%5BfgmrrtuWVgb%22EN%26bfek%5Cv
Update: Four Corners Unit 5 Slated to Return Early Next Week

Arizona Public Service expects that the 740 MW unit 5 at the Four Corners power plant will return to service sometime early next week.  The unit was shut on November 28.

Reuters 18:54, November 30, 2005.

OPG’s 494 MW Coal-fired Unit 2 in Ontario Shut December 1

The Unit was in the process of ramping up from a planned outage that began on October 1 when it was reported out of service on December 1.

Reuters 16:17, December 1, 2005.

Petroleum

Oil and Gas Production Drop in Texas

Oil and gas production fell during the first nine months of 2005 in comparison to the same period a year earlier.  According to the Texas Railroad Commission, cumulative oil production through the end of September totaled 250.9 million barrels compared to 263.8 million produced in 2004.  Similarly, production of natural gas fell from 3.8 Tcf to 3.66 Tcf.  At the same time, the number of permits for new oil and gas wells rose when compared to 2004.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6128933
Secretary of Energy Concerned About Winter Heating Oil Supply

Secretary of Energy Bodman indicated that supplies of heating oil and natural gas remain problematic as a result of disruption from damage done to production and processing facilities by hurricanes Katrina and Rita.

Reuters 13:49, December 1, 2005.

Citgo Announces Restart of Corpus Christi Alkylation Unit

In a notice to state regulators, Citgo announced that it would restart the alkylation unit shut on November 28 to repair an exchanger.  The restart is expected to be complete sometime during the night of December 1.

Reuters 17:51, November 30, 2005.

No Restart Date for Giant’s Virginia Refinery – Could Impact Product Balance

No restart date has been set for the 62,000 b/d Giant Industries Yorktown refinery in Virginia.  The facility has been closed since a fire struck a catalytic cracking unit on November 25. Inspection of the damage will begin on December 1, but the company estimates that it will be a week before a determination can be made as to when the return of the unit can return to service.   Citing the possibility that the unit may not be operational for as long as 90 days, industry sources are concerned about the impact of the outage on product balances in the Middle Atlantic region in January and February.

OPIS 09:34, December 1, 2005.

Reuters 13:27, December 1, 2005.

Frontier Plans $224 Million in Refinery Expansions

Frontier Oil Corporation announced on December 1 that it will undertake a series of refinery expansion projects at its refineries in El Dorado, Arkansas and Cheyenne, Wyoming.  The company anticipates spending a total of $224 million on the projects including $140 million on a crude unit and vacuum tower expansion at the El Dorado Refinery, a $76 million coker expansion and revamp at the Cheyenne Refinery and an $8 million crude fractionation project at the Cheyenne Refinery.  All projects are slated for completion by 2008.
Source: Frontier Oil Corporation

http://www.shareholder.com/FTO/ReleaseDetail.cfm?ReleaseID=180943

http://biz.yahoo.com/ap/051201/frontier_oil_expansion.html?.v=1
Hurricane Surcharge Added by Colonial Pipeline 

Colonial Pipeline notified traders that it will add a hurricane surcharge to products delivered through its system.  The aim of the charge is to cover costs of repairs, service resumption, and ensure safety and reliability of the system in connection with events related to hurricanes Katrina and Rita.

Reuters 12:34, December 1, 2005.

Bombings and Weather Hold Iraqi Oil Exports to Lowest Level in 2 Years

Oil exports from Iraq dropped to their lowest level in two years after repeated bombings coupled with adverse weather conditions held down the volume of exports.  According to data from Reuters, exports averaged 1.21 million b/d in November, the lowest since November 2003.

Reuters 11:57, December 1, 2005.

Motiva to More than Double Port Arthur Refinery

Motiva announced that it will expand its Port Arthur refinery to make it the second largest refinery in the U.S.  Motiva did not indicate when the project would begin but did state that the expansion would more than double the size of the refinery by adding 320,000 b/d of capacity to the existing 235,000 b/d. 

Reuters 10:54, December 1, 2005.

Construction to Begin on Two Ethanol Plants 

According to an advisory, construction is slated to begin this week on two new fuel ethanol plants in the Midwest.

Source: Industrialinfo.com (www.industrialinfo.com or www.iirenergy.com).

Reuters 08:08, December 1, 2005.

Update: Barge Capsized After Collision with Platform Sunk by Rita

On November 14, a barge carrying fuel oil to Tampa, Florida capsized following a collision with an offshore platform that had sunk during Hurricane Rita.  Indications are that the oil from the barge leaked and settled on the sea floor.  Some 9,253 barrels of oil have been recovered from the barge and the Coast Guard has established a four-mile safety zone around the locations of both the barge and the platform.

Reuters 19:09, November 30, 2005.

Natural Gas

Force Majeure on Tennessee Gas Pipeline

Equipment failure on the Tennessee Gas Pipeline (a subsidiary of El Paso) led to Force Majeure being declared on the system.  The problem occurred at compressor station 25 in Cleveland, Texas.  The company anticipates that the capacity will be limited to approximately 25 percent of normal through December.   

Oil Daily December 1, 2005

Results of El Paso’s Continental Connector Open Season

On November 30, El Paso announced that it had received requests for more than 3Bcf/d of capacity during its open season to determine the market for its proposed Continental connector project.  The project will connect western upstream production to markets in the east and New England.

http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6128511
Texas Eastern Begins Open Season on Lebanon East Expansion 

Texas Eastern Transmission, a subsidiary of Duke Energy, announced an open season to test the market for the Lebanon East expansion project.  The project, to move Rocky Mountain natural gas to markets in the eastern U.S., is targeted for completion on November 1, 2008.   

Reuters 12:51, December 1, 2005.

Other News
NOAA Warns More Record Storm Seasons Coming

The National Oceanic and Atmospheric Administration in commenting on the just ended record-setting 2005 Atlantic hurricane season warned that very active storm seasons are likely to continue for years.  

Source: NGI’s Daily Gas Price Index, November 30, 2005.
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=6128991
Energy Prices 

	
	Latest (12/01/05)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	58.46
	58.35*
	43.31

	NATURAL GAS 

Henry Hub

$/Million Btu
	12.58
	11.02*
	6.69


Source: Reuters

*Note: Because of Thanksgiving holiday, Week Ago prices are for Wednesday November 23.

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays  

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00 pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays
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