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Electricity

Wolf Creek Nuke Returns After Extended Outage
Wolf Creek Nuclear Operating Corporation said the unit was at 30% power early Dec. 3 after ending a refueling outage Dec. 2 that began Oct. 18. The outage, scheduled for 36 days, was extended last month because of indications that a fuel assembly may have been damaged during the reinstallation of the reactor vessel head. Inspections of the assembly showed that no damage had occurred.                    http://www.platts.com/stories/nuclear1.html
Exelon's Braidwood 2, Clinton Illinois Nukes Shut 

Two big nuclear power units in Illinois were forced out of service overnight by problems with their feedwater pumps, an Exelon Nuclear official said on It was not clear when the units would resume putting power on the grid, though the region's electricity traders said they expected the outages to be brief, lasting a matter of days rather than weeks.  The 1,120 megawatt Braidwood 2 plant in Braceville, Illinois, automatically shut at 3:36 a.m. Central time Wednesday during routine feedwater pump testing when a backup feedwater pump failed, a spokeswoman for the plant's operator, Exelon Nuclear, said.  About 5 p.m. Tuesday, problems with a feedwater regulator valve at the 950 MW Clinton plant prompted engineers to manually shut the unit for repairs, she said.   Together, the plants supply enough electricity to serve about 2 million customers.                                   http://biz.yahoo.com/rm/031203/utilities_exelon_braidwood_1.html
Petroleum

Another Pipeline Problem in Gulf on Tuesday                                                                            The Coast Guard is investigating another pipeline incident in which a dredging boat struck the Gulf South Natural Gas Pipeline in the Atchafalya Basin about 39 miles south of Morgan City, Louisiana, causing an explosion and fire early Tuesday. The fire was quickly extinguished, the Coast Guard said Wednesday.  The blast resulted in a minor spill of natural gas that did not require cleaning.  Gulf South Pipeline said repairs to the pipeline which links two platforms will take at least two weeks.  Vessel traffic around the mouth of the Atchafalya river has been suspended since the blast to allow divers to locate and salvage the damaged pipeline.                                                      http://biz.yahoo.com/rm/031203/energy_louisiana_pipelines_2.html                                                 Bloomberg 1231 Dec 4 2003
Exxon Working to Contain Louisiana Crude Oil Spill  
Exxon Mobil Corp.'s Pipeline Company is deploying containment booms and seven skimmer vessels off of Grand Isle, Louisiana, to contain a crude oil spill, a company spokesperson said on Wednesday, from the leak on Tuesday, which is being investigated by Exxon and the U.S. Coast Guard.  Crude to be carried in the pipeline between Grand Isle and Little Lake, Louisiana, was shifted to lines parallel to the one that leaked.   About 350 barrels of crude oil spilled on Tuesday.                                                   http://biz.yahoo.com/rm/031203/energy_louisiana_pipelines_2.html  http://biz.yahoo.com/rc/031203/energy_louisiana_pipelines_3.html
BP’s Carson Refinery Still Having Problems

According to traders, high jet fuel prices in the West continued due to a hydrocracker problem at BP’s 260,000 bpd Carson, California refinery.  (See original story in Energy Assurance Daily Dec 2 2003)     
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Natural Gas 

TransCanada Cuts Flow On Gas Gathering System After Break
TransCanada Pipeline Ltd. has asked producing customers to cut back flows on its Alberta gathering system as it repairs two line breaks, the company said Wednesday.  The system normally sees one billion cubic feet of gas per day flowing on the system, and the company asked that flow to be reduced to 200 million cubic feet per day, said spokeswoman Hejdi Feick.  "It's a temporary measure," she said. Repairs on the line are still underway and will last "as long as it takes us," she said. The company is still investigating the cause of the breaks.  The two line breaks on the pipelines gathering system extension also forced the shut in of about 4,000 barrels of oil equivalent a day.  TransCanada Tuesday reported two separate pipeline breaks on a 36-inch gathering line in Alberta, causing the pipeline to declare a force majeure.  Preliminary investigations into the cause of two pipeline breaks earlier this week on TransCanada's Alberta system show the breaks are likely due to external corrosion on the pipeline. The affected sections of pipeline are about 100 km southeast of Grande Prairie, Alberta.    http://biz.yahoo.com/djus/031203/1322001215_2.html          http://biz.yahoo.com/bw/031204/45371_1.html          http://biz.yahoo.com/djus/031204/1148001012_1.html
BP Seeks Permit to Build LNG Terminal in New Jersey
BP Plc will apply to the Federal Energy Regulatory Commission Thursday to construct and operate a new terminal in southern New Jersey to import liquefied natural gas, the company said.  The company said it hopes to have gas flowing into the Northeastern area pipeline networks by 2008.  The Crown Landing facility will be in Logan Township in Gloucester County. Crown Landing is planned to include marine facilities to receive and unload specially designed ships that transport LNG, three storage tanks and re- gasification units and connections to the local natural gas pipeline network.  The terminal, once complete, would have a daily send-out capacity of 1.2 billion cubic feet, and be able to offload 100 ships per year. A LNG vessel would arrive every three days and it takes about 12 hours to unload the cargo, according to BP.  According to the Energy Information Administration, demand for natural gas in the northeastern U.S. is expected to grow by more than 10% in the next five years. The region depends on Canada and the southern U.S. for its gas supply.                                                      http://biz.yahoo.com/djus/031204/1058000933_1.html                         http://www.platts.com/stories/home2.html
El Paso Shuts Pipeline Section in Arizona for Unplanned Repairs                               El Paso Natural Gas Company shut down line 1201 between two compressor stations in eastern Arizona today for unexpected repairs.  A unit at one of the compressor stations is also down to replace bearings.  The work reduces capacity of the North Mainline by 65 million cubic feet today and about 45 million cubic feet tomorrow and Saturday.                                                                                                              Bloomberg 1145 Dec 4 2003

Other News

Saudi Oil Minister Says Country Will Pursue a Higher Oil Price Target

OPEC Decides to Leave Production Levels Unchanged
The Bush administration on Thursday questioned why the U.S. dollar's current weakness against other major currencies should play a role in OPEC's decision in setting the cartel's oil production levels and target price for crude.  Leading producer Saudi Arabia made it clear at this week's OPEC meeting that it was pursuing a higher oil price target to offset purchasing power lost with the decline of the dollar against the euro and other currencies.                                http://biz.yahoo.com/rm/031204/energy_opec_abraham_2.html http://biz.yahoo.com/rf/031204/energy_opec_24.html
Secretary of Energy Abraham Says Adopting Electricity Reliability Standards Key
Feels Congress, not FERC, Must Set Grid Standards                                                 "There are a whole lot of issues that the energy bill seeks to address and reliability standards are at the top of the list," he said.  Federal Energy Regulatory Commission Chairman Pat Wood III has suggested that FERC will consider putting its own set of standards together, possibly by late 2004, if the legislation isn't passed.  "I'm interested in Pat Wood's ideas," said Abraham. "As long as something isn't meeting statutory standards, it could be challenged. That's my concern," he said.  http://biz.yahoo.com/djus/031204/1134000994_1.html. http://biz.yahoo.com/rm/031204/utilities_blackout_1.html
Attacks on Iraq's oil better planned-official
Attacks on Iraq's oil installations are becoming better organized and more concerted, particularly in the northern oil fields, a senior U.S. official said on Wednesday.  Michael Mele, Iraq program manager for the U.S. Army Corps of Engineers, which is overseeing the restoration of Iraq's oil fields, said the volatile security situation was the biggest obstacle to reconstruction of the crucial industry.  "Sabotage obviously continues to be a concern. It looks like it is more concerted and better organized than it has been in the past,"  Production in those fields has been crippled by bomb attacks on pipelines and other facilities.  Oil production in Iraq is up to its prewar levels of about two million barrels per day, and about three-quarters of that was being exported.  "As soon as we get tankers into port, we fill them up and ship the oil out. In the north, it's a different story." Oil has to be transported via vulnerable pipelines from the north.  http://biz.yahoo.com/rc/031203/iraq_oil_1.html

New England Power Pool Says Proposed RTO is Illegal 
The New England Power Pool said a proposal by New England transmission owners and ISO New England to form a regional transmission organization was illegal because it would unilaterally break up NEPOOL. In comments to the US Federal Energy Regulatory Commission (RT04-2-000) on Tuesday, NEPOOL said the 1971 agreement creating NEPOOL could not be terminated except by consent of at least a 70% majority of the members. But 80% of the members voted against the RTO plan on Oct 3.   http://www.platts.com/stories/electricpower3.html
Kentucky Utilities Upgrading System For Responding To Outages

Kentucky Utilities has replaced much of its paper-based system with a high-tech center that the utility says will result in faster repairs for customers. The system, part of a two-year, $31 million technology upgrade for Kentucky Utilities and Louisville Gas and Electric, was turned on in Lexington and Maysville last month. Other areas served by KU will be added early next year, with LG&E following in late 2004.

http://online.wsj.com/article/0,,BT_CO_20031204_005983,00.html
Wisconsin Governor Signs Law Speeding New Power Line Approval
Wisconsin Governor Jim Doyle has signed a new law that streamlines the regulatory review process for new electric transmission lines in the notoriously grid-constrained Midwestern state. The law, signed by Doyle Wednesday, improves cooperation between the two state regulatory agencies that oversee transmission lines, and puts a priority on building lines on existing public rights of way like roads and highways.

http://online.wsj.com/article/0,,BT_CO_20031204_005823,00.html
Energy Prices 

	
	Latest (12/4/03)
	Week Ago
	Year Ago



	CRUDE OIL

West Texas Intermediate US

$/Barrel
	31.24
	30.33
	26.73

	NATURAL GAS 

Henry Hub

$/Million Btu
	       5.70
	4.86
	       4.26


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated on Wednesdays

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00 pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 pm (Eastern time) on Thursdays

