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Major Developments

Update: About 40,000 Ameren Customers Remain Without Power in Missouri and Illinois
According to Ameren UE’ swebsite, 38,603 customersin Missouri and Illinois remained without power at 3:02 p.m.
CST today, down from apesk of 517,200 cusomers without power six days ago on December 1 when a violent
winter storm passed through the region. Since the weekend, crews from 14 states have been helping Ameren
workers clear broken tree limbs and repair power lines. Ameren has said previously that some customerswould be
without electricity until sometime on December 8. According to news reports, someresidentsin &. Louis,
Missouri, who have been without electricity since last week, suffered from carbon monoxide poisoning after using
portable generators or burning other fuelsindoors. Additionally, some out-of -state utility workers helping Ameren
to restore power have reported threats from frustrated acustomers. The utility hasingtructed crewsto leave the area if
they feel threatened, which could lead to further del ays in the restoration process.

Outage Page: http:
http://www. newstri bunecom/artlcl &/2006/12/07/naNs state/024state325torm txt

Electricity

Update: Exelon’s 1,043 MW Clinton Nuke Unitin Illinois Ramps Up to 62 Per cent

December 7

Exeonincreased output at its 1,043 MW Clinton nuclear plant in lllinoisto 62 percent of capacity by mid-morning
on December 7 on the way to operating at full power. The unit had been operating at areduced rate following the
severewinter storm that knocked out power this past weekend (see Major Development section).

Bloomberg, 11:55 December 7, 2006

Entergy’s 967 MW River Bend Nuke Unit in Louisiana Reduced to 75 Percent December 6
The Nuclear Regulatory Commission reported that Exelon reduced its 967 MW River Bend nuclear generating
station located in Louisianato 75 percent of capacity on December 6 so that repairs could be performed on a leaking
tube in a condenser water box. A representative of Exdon was unable to say when the repairs would be completed.
Bloomberg, 10:06 December 7, 2006

San Miguel Electric Coop’s 391 MW San Miguel Coal-fired Unit Shut in Texas December 6
Reuters, 08:00 December 7, 2006

SDG& E Upgrades Electric Infrastructurein San Diego in Preparation for Next Summer
San Diego Gas & Electric has added 550 MW of new natural gas-fired generation to its portfolio and has enhanced
the electric systems serving the Central Business District in preparation for peak summer loadsin 2007. Despitethe
updgrades, the utility anticipates the need for additional peaking capacity in 2008 and for additional new generation
beyond 2008.

Reuters, 13:20 December 7, 2006

ATC Energizes Critical Segment of Arrowhead-Weston Transmission Linein Wisconsin
American Transmission Company has completed the second week of successful tests on a 143-mile segment of the
Arrowhead-Weston transmission line in Sawyer County, Wisconsn. The lineis now in service, though carrying less
thm |tsfuII capacny It will cary thefuII 345-kilovolt load when thelmels completed in 2008.
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Bruce Power in Ontario Seeksto Export Nuclear Power toU.S. Over Next Ten Years
Ontario dectricity generator Bruce Power has requested permission from Canada’ s National Energy Board to export
up to 2,000 megawatts of nuclear power to the United States over the next 10 years. Some environmental groups are
concerned about the impact of such exports on wind and other renewable energy projects along the Lake Huron
shoreline.

http://pro.energycentral.com/professional/news/power/news article.cfm?id=7504791

Petroleum

BP Restarting 60,000 b/d Ultracracker at 460,000 b/d Texas City, Texas Refinery

According to anoticefiled with state regulators, BP hasinitiated the restart of the 60,000 b/d ultracracker at its
460,000 b/d refinery in Texas City, Texas. According to sources, BP anticipates that the unit will be onlinein two
weeks. BP has been making repairs and restoring various units since the refinery was shut in advance of Hurricane
Ritain August of 2005.

Reuters, 13:11 December 7, 2006

ExxonMobil Finds Coker Unit Leak at 349,000 b/d Beaumont, Texas Refinery December 5
On December 5, aleak wasfound at the coker unit at ExxonMobil’s Beaumont Refinery in Texas. The company is
devising astrategy to repair theleak. It was unclear whether the coker had been cut back or shut down.

OPIS Alert, 6:57 December 7, 2006

ExxonMobil Shuts Dewaxing Unit at 562,500 b/d Baytown, Texas Refinery December 6

A malfunctioning safety val ve at the 562,500 b/d ExxonMobil Baytown refinery in Texaslead to the brief shutdown
of adewaxing unit on December 6. According the company, there was no impact on production.

Bloomberg, 10:39 December 7, 2006

ExxonMobil Reports Flaring at 155,000 b/d Torrance Refinery in California December 6
ExxonMobil reported the incident indicating that a minor disruption occurred that had no impact on production.
Bloomberg, 12:22 December 7, 2006

Tesorohas Brief Unit Outage at 166,000 b/d M artinez, Califor nia Refinery December 6
Tesoro reported that an unidentified processing unit was offline for approximately one hour on December 6.
According to the company, the incident had no impact on production.

Bloomberg, 12:17 December 7, 2006

ConocoPhillips Reports Flaring at 76,000 b/d Rodeo, California Refinery December 6
ConocoPhillips reported that the incident occurred while a piece of equipment was shut for maintenance. According
to the company, the incident did not affect production.

Bloomberg 12:41 December 7, 2006

Eni’s 200,000 b/d Brass Export Terminal in Nigeria Unaffected by Attack

Gunmen attempted to storm Eni’ s 200,000 b/d Brass crude oil export termind in the Niger Deltatoday but were
repelled by Nigerian soldiers guarding thefacility. Failing to gain accessto thefacility, the gunmen proceeded to a
residential complex where they kidnapped four expatriated workers. According to Eni officials, loadings at the
Brass termind were unaffected.

ATTACK xml& WTmodLoc=IntNewsHome C2_worldNews-1

OPEC Output Falling 520,000 b/d in December — Analyst

According to areport from Oil Movements, OPEC shi pments of crude oil will drop by 520,000 b/d through
December 23 in comparison to the level through the period ending on November 25. This represents adrop of
800,000 b/d from the October level of 25.04 million b/d set in October.

Reuters, 11:30 December 7, 2006

Energy Assurance Daily, December 7, 2006 2


http://pro.energycentral.com/professional/news/power/news_article.cfm?id=7504791
http://www.platts.com/Oil/News/8775278.xml?p=Oil/News&amp;sub=Oil
http://today.reuters.com/news/articlenews.aspx?type=worldNews&storyID=2006-12-07T132147Z_01_L07934923_RTRUKOC_0_US-NIGERIA-ATTACK.xml&WTmodLoc=IntNewsHome_C2_worldNews-1
http://today.reuters.com/news/articlenews.aspx?type=worldNews&storyID=2006-12-07T132147Z_01_L07934923_RTRUKOC_0_US-NIGERIA-ATTACK.xml&WTmodLoc=IntNewsHome_C2_worldNews-1
http://today.reuters.com/news/articlenews.aspx?type=worldNews&storyID=2006-12-07T132147Z_01_L07934923_RTRUKOC_0_US-NIGERIA-ATTACK.xml&WTmodLoc=IntNewsHome_C2_worldNews-1

Natural Gas

AGL to Build 12 Bcf Gas Storage Facility in Beaumont, Texas

On December 6, AGL Resources announced that it would construct asat dome natural gas storage facility with an
initial capacity of 12 Bcf in Beaumont, Texas. AGL anticipates that the facility will bein servicein 2010 and may
expand capacity to 36 Bcf by the timeit comes on-line.

Reuters, 08:31 December 7, 2006

Duke Energy PlansMajor Expansionsto Three Gulf Coast Salt Cavern Stor age Facilities
Duke Energy Gas Transmission plansto expand its Gulf Coast sdt cavern storage facilities by more than 35 Bcf
over thenext six years. Thethree facilitiesto be expanded are located in Acadia Parish, Louisiana, Liberty County,
Texas, and Copiah County, Mississippi. When al currently planned projects are completed by 2012, the three
facilitieswill have a total working capacity of about 70 Bcf.
http://pro.energycentral.com/professional/news/gas/news article.cfm?d=7507314

Other News

Railroads Transport Record Amounts of Coal from the Powder River Basin in 2006 but
Still Struggling to M eet Demand

The nation’ stwo largest railroads, Union Pacific and Burlington Northern Santa Fe, hauled record amounts of coal
away from the Powder River Basin in northeast Wyoming and southeast Montana during 2006. Last month Union
Pacific and Burlington Northern loaded a record average of 67.1 coal trains per day on the 102 miles of rail coming
out of the southern Powder River Basin. Despite theincreases, the railroads still are struggling to keep up with
utility demand and existing contracts. Last year, coal consumption nationwide increased 1.9 percent, to 1,128.3
million tons, according to areport fromthe U.S. Energy Information Administration (EIA).
http://pro.energycentral.com/professional /news/power/news _article.cfm?id=7508859

NRC Chairman Says that Nuclear Waste Should be Kept at Plants Until Yucca Mountain
Siteis Ready

On December 6, the chairman of the Nuclear Regulatory Commission (NRC) said that waste from U.S. nuclear
reactors should be kept at the reactor sites until the Y uccaMountain waste storage site is completed and opened for

use.
Reuters, 18:35 December 6, 2006

Energy Prices

U.S. Oil and Gas Prices
December 7, 2006
Today Week Ago Year Ago
CRUDE OIL
West Texas Intermediate U.S. 62.39 63.06 590.21
$/Barrel
NATURAL GAS
Henry Hub 7.61 8.32 13.95
$/Million Btu

Source: Reuters

Energy Notes

Pipeline Fireat Petrocumar ebo Facility in Venezuela Controlled, No I mpact on Production
Reuters, 12:56 December 7, 2006
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Canada's Oil and Gas Producers’ Spending Will Ease In 2007
http://pro.energycentral.com/professional/news/gasnews_article.cfm?d=7504671

Seven Northeast States Slgn Reglonal Greenhouse Gas Draft Rule

Florida Gas toIssue Shipper Alert on Cold Weather, Overages Limited to 25 Per cent
Reuters, 11:52 December 7, 2006

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.ei .00V, info/twip/twip.
Updated every Wednesday.

Weekly Petroleum Status Report from EIA

Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.ela.doe.gov/oog/info/ngw/ngupdate. asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides asummary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Dailyis updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:

http://www.oe.netl.doe.gov/index.aspx.

Please direct comments and questionsto: ead@oe.netl.doe.gov
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