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Electricity

Duke's S.C. Oconee 1 Nuclear Unit Shut for Repairs

Duke Energy Corp. said Thursday its 846 megawatt Oconee 1 nuclear unit in South Carolina was shut for repairs as of early Thursday while exiting a refueling outage that began in September. The unit had been operating at 20 percent of capacity early Wednesday in a restart from the refueling but had to be shut down again to repair a reactor coolant pump seal. Oconee 1, in Seneca, South Carolina, was expected to remain out of service for "a number of days," during the repairs.

http://biz.yahoo.com/rm/031218/utilities_duke_oconee_1.html
Peach Bottom 2 Nuke Power Back to 85% Capacity Exelon’s Peach Bottom 2 nuclear unit returned to 85% capacity after a cut yesterday to 58% that occurred as the unit was re-powering following a repair outage.  
Reuters 07:16 December 18, 2003                                                                                                      

Regulators Issue Safety Violation for Failure Risk at Wisconsin Nuclear Plant
The Nuclear Regulatory Commission issued a report Tuesday concluding that the potential failure of an auxiliary feedwater pump at the Point Beach nuclear plant deserved a red finding, its most serious safety violation.  It's the second red finding for Point Beach of only five such violations issued by the federal agency in the past four years. Wisconsin Electric, the Milwaukee utility company that owns the nuclear plant near Two Rivers, says the public is not at risk. The latest red flag from the NRC stems from a hypothetical problem with the auxiliary feedwater system.  Part of the system could become clogged with debris under abnormal conditions, NRC inspectors found. The auxiliary feedwater system is used to cool the reactor in case of an accident. The plant generates up to 1,034 megawatts of electricity, enough to light about 500,000 homes. 

www.wisconsinstatejournal.com Dec 17, 2003
Petroleum
Crude Inventories Fall to New Low
Crude oil inventories low. U.S. commercial crude oil inventories fell 5.1 million barrels, or 1.8 percent, to 272.8 million barrels in the week ended December 12, amid a drop in crude oil imports, the Department of Energy (DOE) reported Wednesday, December 17. That sets a new low for December oil stocks since the Energy Information Administration (EIA), the statistical branch of the DOE, began collecting inventory data in 1982. The decline greatly exceeded expectations, as analysts surveyed earlier this week by Dow Jones Newswires had expected a draw in crude inventories of only 1.5 million barrels. In the last four reporting weeks, crude inventories have posted heavy draws totaling 21.2 million barrels, according to the EIA. U.S. crude oil imports averaged above 9.1 million barrels a day last week, down 391,000 barrels a day from the prior week, with the West Coast accounting for most of the decline. December 17, Associated Press —
Source: http://www.nytimes.com/aponline/business/AP-Oil-Prices.html
Natural Gas

New England Gas Infrastructure Seen Adequate Through 2010
New England has adequate natural gas pipeline capacity to meet expected demand through 2005, but new facilities are needed for future years, a staff member of the Federal Energy Regulatory Commission said Wednesday.  Some of the projects that are expected to start over the next several years haven't even been formally proposed yet. One of those is an upgrade at KeySpan Corp.'s existing liquefied natural gas storage and receiving terminal in Rhode Island.                               http://biz.yahoo.com/djus/031217/1625001349_1.html
Other News

Summary of LNG Summit in Washington DC                                                                 A high-level summit of international energy ministers, bankers and industry executives heard Wednesday that surging world energy demand can be partially satisfied by boosting liquefied natural gas use.  LNG imports into the U.S. are expected to grow by about 8.2% a year over the coming decade, according to Energy Research Associates.  And while 40% of U.S. gas comes from the Gulf of Mexico, Koonce said that figure would drop to 31% come 2015.                          http://biz.yahoo.com/djus/031217/1901001528_2.html
ChevronTexaco Executive Calls for More Collaboration, Flexibility and Speed to Build LNG Import Facilities
Future shortfalls of natural gas in North America can be mitigated if government and the energy industry act decisively to establish facilities for importing liquefied natural gas (LNG), a top ChevronTexaco official said today. Large natural gas resources around the world await development, and many countries want the benefits of this clean-burning fuel, Peter Robertson, ChevronTexaco vice chairman, told the first LNG Ministerial Summit in Washington, D.C. Energy companies stand ready to link the two, he said, but LNG projects require extensive government review, huge capital investments and long lead times.  Failure to establish North American LNG import capacity in a timely manner "could lead to gas-supply shortfalls and volatile prices later in this decade, with dire consequences for the economy," said Robertson.  http://biz.yahoo.com/prnews/031217/sfw087_1.html
Energy Secretary says US Needs at Least 9 More LNG Import Terminals
The U.S. energy market will need up to 13 liquefied natural gas import terminals over the next few years to supply fuel for electric utilities and manufacturing plants, nine more LNG facilities than currently exist, the Bush administration said on Thursday.  Energy companies have proposed building some 30 new LNG terminals in locations such as California, Texas, Alabama, Florida, Nova Scotia and Mexico. Currently four LNG facilities exist in Massachusetts, Maryland, Georgia and Louisiana. In an important policy change, Abraham said new LNG projects would not be subject to the so-called "open access" regulations that require U.S. pipelines to offer capacity to rival companies. The Federal Energy Regulatory Commission, which has authority over LNG terminals, recently agreed to drop the open access requirement for Sempra Energy's planned $700 million plant in Louisiana.                     http://biz.yahoo.com/rm/031218/energy_lng_1.html
FERC Judge Denies Request To Delay Decision On AEP, PJM
A U.S. Federal Energy Regulatory Commission judge has denied a request from Virginia and Kentucky utility regulators to delay a decision on whether to require the American Electric Power Co. to join the Mid-Atlantic power grid operating group.                   http://biz.yahoo.com/djus/031218/1052000895_3.html
International Coal Prices Soar In Line with Oil & Gas                                                 As with oil and North American gas, international coal prices are soaring. Besides the upward pull of strong gas and oil markets, the move in coal reflects a combination of buoyant Chinese demand, high freight rates, and increased consumption by power producers in Europe and North America due to problems with hydroelectric and nuclear power. This trend looks set to continue, driven in particular by the same exceptionally strong Chinese economic growth that is helping to keep oil markets tight.              Energy Intelligence, (Wednesday, December 17, 2003) World Gas Intelligence
Virginia State Representative to Oppose Area Utility Joining Regional Grid

The chairman of a committee overseeing electric deregulation in Virginia said Wednesday that he will introduce legislation opposing Dominion Virginia Power's request to hand control of its electric lines to a regional grid operator.   Del. Harvey Morgan, R-Middlesex and the chairman of the Commerce and Labor Committee in the House of Delegates, fears that allowing Dominion to join the grid will take control over electric prices from Virginia regulators and give it to the federal government.                                            Daily Press, Newport News, Va. -- Dec. 17, 2003  www.dailypress.com
Baltimore Gas & Electric to Improve Utility's Handling of Major Emergencies  
Baltimore Gas and Electric Col. is working to improve the way it responds to major storms and emergencies, which would cut down on the amount of time customers are left without power, company officials told the Maryland Public Service Commission yesterday. During the final day of hearings on utilities' handling of the widespread outages caused by Tropical Storm Isabel, the state's largest utility told the commission it has found several areas in need of improvement, many of them centering around the logistics of coordinating out-of-state crews called in to help. In the event of another storm of Isabel's magnitude, BGE would change the way it deals with out-of-state crews, said Kenneth W. DeFontes Jr., vice president of electric distribution and transmission: beefing up support staffing at staging areas; improving the assignment of guides; and finding more efficient ways to house, feed and assign work to the hundreds of out-of-state workers. 

The Baltimore Sun, December 17, 2003

CERA Joins in Criticizing Midwest ISO Operations In August Blackout
Cambridge Energy Research Associates (CERA) joined those critical of the role of the Midwest ISO in the August 14, 2003 blackout that where 50million consumers and businesses lost power. In a report on the blackout, CERA argued that system interconnects should have a single reliability authority.  CERA observed that the Midwest ISO unlike PJM or the New York ISO lacks the direct control over generation nor do generators have an economic incentive to comply with re-dispatch requests.  CERA proposed that generators should be paid to maintain voltage and help prevent blackouts.
Reuters 3:56 pm December 17, 2003
Bloomberg 2:03 pm December 17, 2003

Energy Prices 

	
	Latest (12/17/03)
	Week Ago
	Year Ago

	CRUDE OIL

West Texas Intermediate US

$/Barrel
	33.66
	31.94
	30.43

	NATURAL GAS 

Henry Hub

$/Million Btu
	6.98
	6.58
	5.00


Source: Reuters, Wall Street Journal

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Last Updated on December 17, 2003

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 1:00pm (Eastern time) on Wednesdays

Natural Gas Weekly Update from EIA 
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Last Updated on December 18, 2003

